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900 Main Ave, Suite D Ph: 970-247-4126
Durango, CO 81301 Fax: 970-247-1047

Friday August 27, 2004

Division of Water Rights
Mark Page
Via Facsimile: 435-637-7937

Dear Mark,

Per our phone conversation, Tuesday August 24, 2004, the Ute Oil Company (dba, ACT Operating
Company) will begin the drilling at least 5 wells in the Helper Field outside the town of Kenilworth, Utah
in Carbon County. We are in the process of submitting APDs and are in need of evidence of approval
from your office for use of water. We will be using water in the drilling process supplied from RN
Industries out of Roosevelt, Utah.

We will also be using RN Industries to haul and dipose of the produced salt water, once the wells are
complete.

Please let me know if you need any further information. If you could please mail for fax a copy of the
approval to my attention at your earliest convenience.

Best Regards,

Mary Tesitor
Engineering Technician, Oso Energy Resources
Agent for ACT Operating
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0 0
STATE OF UTAH FORM 3

DEPARTMENT OF NATURALRESOURCES
DIVISIONOF OIL, GASAND MINING AMENDED REPORT 2

(highlight changes)

5. MINERALLEASE NO: 6. SURFACE:
APPLICATION FOR PERMIT TO DRILL FEE-BH-61504 Fee

1A. TYPE OF WORK: DRILL2 REENTER DEEPEN
7. IF INDIAN,ALLOTTEE OR TRIBE NAME:

B. TYPE OF WELL: OIL O GAS 2 OTHER CBM SINGLE ZONE B MULTIP ZONE
6 UNITor CA AGREEMENT NAME:

2. NAMEOF OPERATOR: 9. WELL NAMEand NUMBER:

Ute Oil Company (dba A.C.T. Operating Company) Kenilworth RR #2
3. ADDRESS OF OPERATOR: PHO NUMBER: 10. FIELD AND POOL, OR WILDCAT:

201 W. Wall Street #806 Midland TX 79701 (4 ) 683-4640 Helper Field
4. LOCATIONOF WELL (FOOTAGES) - 11. QTR/QTR, SECTION, TOWNSHIP, RANGE,5;Qog y 39.ggg) MERIDIAN:

ATSURFACE: 1070.1 FEL and 3667.7 FSL (Mgg y SENE 16 13S 10E
AT PROPOSE PRODUCING ZONE; FERRON COALS I

14. DISTANCE I ILESAND DIRECTION FROM NEAREST TOWN OR POST OFFICE: 12. COUNTY: 13. STATE:

Adjacent t townof Kennilworth Carbon UTAH

15. DISTANCE TO N REST PROPERTY OR LEASE LINE(FEET) 16. NUMBEROF RES IN LEASE: 17. N JMBER OF ACRES ASSIGNED TO THISWELL:

1070.1 FEL a d 3667.7 FSL 160
18. DISTANCE TO NEA ST WELL (DRILLING,COMPLETED, OR 19. PROP D DEPTH; 20. BOND DESCRIPTION:

APPLIED FOR) ON T S LEASE (FEET)
5,150 Irrevocable Letter of Credit

21. ELEVATIONS (SHOW ETHER DF, RT, GR, ETC.): 22. A ROXIMATEDATE WORK WILLSTART: 23. ESTIMATED DURATION:

24GR= 6771'

PROPOSE

ASII1GA0N4D

CEMENTING PROGRAM

1 Month

1812EOF HOLE CA5SINGSIZE, RADE, AN5DWEIGHT PER FOO/T ETTING DEP3

0 Class G +

2%CEMENCT TYPE. QUANTITY,YIELDksANDSLU5RRYWEIGHTk

15.8 ppg,
plus FL additive

7 7/8" 5 1/2" J 5 17 5,150 Lead: Lite Wt. cement 160 sacks 3.36 cu.ft./sk 10.5 ppg
Tail:Cern Crete blend 210 sacks 2.07 cu.ft.lsk 10.5 ppg

RECEIVED

25. ATTACHMENTS
SEPU3 2004

VERIFY THE FOLLOWINGARE ATTACHED I ACCORDANCE WITHTHE UTA NSERVATIONGENERAL RULES: blV.OFOIL,GAS&MINING
WELL PLAT OR MAP PREPARED Y LICENSED SURVEYOR OR ENGINEER LETE DRILLINGPLA

B EVIDENCE OF DIVISIONOF TER RIGHTS APPROVAL FOR USE OF WATER FORM 5, IF OPERATOR IS PERSON OR COMPANY OTHER THANTHE LEASE OWNER

NAME(PLEASE PRINT) Mary Tesitor
TITLE Engineering Tech, Oso Energy agent for A.C.T Op.

SIGNATURE DATE 9/1/2004

(This space for State use only)

API NUMBERASSIGNED: '
s APPROVAL:

(11/2001) (see Instructions on Reverse
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-- NARRATIVE

THE PURPOSE OF THIS SURVEY IS TO LOCATE AND DESCRIBEA WELLSITE FOR OSO
ENERGY RESOURCES CORP., AND IS SITUATED IN THE NORTHEAST QUARTER O'F

2 SECTION 16, TOWNSH1P 13 SOUTH, RANGE 10 EAST, SALT lAKE BASE AND MERIDIAN,
CARBON COUNTY, UTAH.

2A-1077-F-16 g THE BASIS OF BEARING USED FOR THIS SURVEY IS SOUTH 88°16'02" EAST BETWEEN
U.S.A. 2 THE SOUTHWEST CORNER AND THE SOUTHEAST CORNER OF SAID SECTION 16.

120 AC.
THE BASISOF ELEVATION USED FOR THIS SURVEY IS6561 FEET (NGVD 1929) AT THEKENILWORTH -- --- ¯¯

SOUTHWEST CORNER OF SAID SECTION 16, AS SHOWN ON THE HELPER, UTAH 7.5'
1070.1' QUADRANGLE.

of SITE DESCRIPTION
A PROPOSED DRILLHOLESITUATEDIN THE NORTHEAST QUARTER OF SECT1ON 16,
TOWNSHIP 13 SOUTH, RANGE 10 EAST, SALT lAKE BASE AND MERIDIAN, CARBON
COUNTY, STATE OF UTAH,SAID DRILL HOLE IS LOCATED 1070.1 FEET WEST AND
3667.7 FEET NORTHFROM THE SOUTHEAST CORNEROF SAIDSECTION 16.

CERTIFICATE OF SURVEY
02-430 I, BRUCET. S. WARE,DO HEREBYCERTIFY THAT I AMA REGISTEREDLAND

BLACKHAWKCOAL CO. SURVEYOR, CERTIFICATENO. 153834 AS PRESCRIBED BYTHE tAWS OF THE STATE
OF UTAH, i FURTHER CERTIFY THATi HAVEMADE A SURVEY OF THETRACT OF
GROUNDSHOWN AND TNAT IT IS TRUEANDCORRECT TO THE BESTOF MY
KNOWLEDGE. IT DOES NOT PURPORT TO SHOW ALL EASEMENTSOF RECORD, NOR

I IS IT PROOF OF GWNERSHIP.

o EXISTING ROAD tr . S. WARE, MGR.
(TYP)

KENILWORTH Y « a i e

2

=6561' (NGVD 1
16 15

21 22

WARESURVEYING& ENGINEERING,LLC.
Phone:435437-2620 2223 North 1200 West

LEGEND Eman: waresmeying@emerytelom.net Helper, Ulah 84526

FOUND MONUMENT SS EËRGY RESOURCES CORP.
o KENILWORTH RAILROAD WELL #2

NOT FOUND
KENILWORTH RR WELL M KENILWORTH, CARBON COUNTY, UTAH

GRAPHIC SCALE SECTION 16, T. 13 S., R. 10 E., S.L.B. &M.
DRILL HOLELOCATION GEODETIC COORDINATES(NAD 1927) o 60 1 00 DRAWN BY: MCW SCALE 1" = 1000'
BU U OFD D MANAGEMENT LO W ECKED BY: 07-1%¾ JOB NO.: 080-2004412

ELEV=6771 (NGVO1929) 1 IN = 1000 FT DRAWINGNO. P-1
REVISIONS:
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FROM :050 ENERGY FAX ND. :970-247--1047 ep. 88 2004 03:49PM P2

Stateof Utah
DEPARTMENTOF NATURAL RESOURCES
Division of Water Rights

OLENMR.WALKER ROBERTL. MORGAN JERRYD.OLDS
Governor ErdcutiveDirector Starr &gInær/DMelon Director

OAYI.R F. McKDACHNtB
LieutenantGowranr

September2, 2004

OsoEnergy ResourcesCorp.
Attn:Mary Tesitor
900MainAvenue SuiteD
DurangoColorado81301

Re: DrillingProcess Water
HelperField - CarbonCounty,Utah

DearMary:

In responsetoyour letterdatedAugust27, 2004,pleasebe advisedthat if RNIndustrieswillbe
using water fromcitherPrice City,or PriceRiver WaterImprovementDistrict(PRWID),it will
not benecessaryto obtaina water rightfor thedrillingof the fiveproposedwells.

I hopethiswillanswerthe questionsaboutthe need fora waterright. Shouldyouhave further
questions, please feelfree to call.

Sincerely,

Mark P. Page
RegionalEngineer

MPP/mjk

RECEIVED
SEPO9 2004

DIVOFOlL,GAS&MINING

1Southeastom Region, PriceOffica, 453 S C:trann Avenun, P.O. Box 71R, Prke, IJT 84801-07IRtelephone (435) 637.1303 . fassimile (435) 63°1·7937a www.wamnights.arah.gov Men idus
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O O

900 Main Ave, Suite D Ph: 970-247-4126

Durango, CO 81301 Fax: 970-247-1047

Drilling Prognosis

Oso Energy Resources Corp.
Agent for A.C.T. Operating Company

Kenilworth Railroad Well #2

T13S-R10E -NE Qtr.Section 16
CarbonCounty,Utah

Summaryof DrillingPlan: Oso Energy Resources Corp. proposes to spud this well with a 12 ¼"bit and
drill to 320' or to a competent shale bed where new 8 5/8" 24.0# J-55 ST&C surface casing will be set and
cemented to the surface. After WOC for 12 hours, theBOP's will be installed and tested. Then a 7 7/8"
hole willbe drilledto a TD of approximately 5,150' with air mist. The well will be electric logged and then
new 5 ½" 17.0 # J-55 LT&C production casing will be run to TD and cemented with approximately 1,000
cu. ft. of cement. The cement will cover from TD to the surface. The target zones are the Ferron Coals
which willbe perforated then fracture stimulatedwith sandand a gel carrying fluid. The well will be
cleaned up using swabbing thenput on a conventionalbeam pump with a downhole pump, rods and
pumpingunit. The unit will be powered with an electricmotor.

IV. Geologic Marker Tops (Ground Elevation= 6,771')

Formation MD (TVD) AMSL
Mancos Shale 0 6,771'
Ferron Member 4,791 1,980
Cont. of Mancos Shale 4,991 1,621'

II. Specifications for Pressure Control.
a. Annularpreventer will be a rotating head.
b. Location of hydraulic BOP controls is a remote unit on ground between doghouse and tool

pusher's trailer.
c. BOP's will be tested to 75% of their rated working pressures at the following times:

i. When installed
ii. Prior to drillingout surface casing

iii. Minimumof once per week

III. Casing and Cementing Programs
a. CasingProgram

i. Conductor

O O
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cemented to the surface. After WOC for 12 hours, theBOP's will be installed and tested. Then a 7 7/8"
hole willbe drilledto a TD of approximately 5,150' with air mist. The well will be electric logged and then
new 5 ½" 17.0 # J-55 LT&C production casing will be run to TD and cemented with approximately 1,000
cu. ft. of cement. The cement will cover from TD to the surface. The target zones are the Ferron Coals
which willbe perforated then fracture stimulatedwith sandand a gel carrying fluid. The well will be
cleaned up using swabbing thenput on a conventionalbeam pump with a downhole pump, rods and
pumpingunit. The unit will be powered with an electricmotor.

IV. Geologic Marker Tops (Ground Elevation= 6,771')

Formation MD (TVD) AMSL
Mancos Shale 0 6,771'
Ferron Member 4,791 1,980
Cont. of Mancos Shale 4,991 1,621'

II. Specifications for Pressure Control.
a. Annularpreventer will be a rotating head.
b. Location of hydraulic BOP controls is a remote unit on ground between doghouse and tool

pusher's trailer.
c. BOP's will be tested to 75% of their rated working pressures at the following times:

i. When installed
ii. Prior to drillingout surface casing

iii. Minimumof once per week

III. Casing and Cementing Programs
a. CasingProgram

i. Conductor
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ii. Surface
12 ¼" hole, 8 5/8", 24#, J-55, LT&Cfromsurface to 320'.

iii. Production
7 7/8" hole, 5 ½", 17#, J-55, LT&C fromsurfaceto TD of 5,150'

iv. Tubing
2 3/8", 4.7#, EUE

b. CementingProgram
i. Surface Casing

Well Data Downhole Accessories
Depth: 320' Casing guide shoe
Casing: 8 5/8" Float collar
Open Hole: 12 ¼" Centralizers to be run as specified
Annulus Vol.: 0.4127 cu ft/ft.

Cement Specifications
240 Sx. Class G + 2% calciumchloride
Density: 15.8 ppg
Yield: 1.15 cu.fl.lsx.
Cmt. Top: Circulated to surface

ii. Production Casing

Well Data Downhole Accessories
Depth: 5,150' Casing guide shoe
Casing: 5 ½" Float collar
Open Hole: 7 7/8" Centralizers to be run as specified

Cement Specifications
160 Sx. Lead of Liteweight Cmt.
Density: 10.5 ppg
Yield: 3.36 cu. ft/sk.

210 Sx. Tail of Chem Crete blend
Density: 10.5 ppg
Yield: 2.07 cu. ft/sk.

iii. Casing Test Pressures

Surface Casing: 600 psi for 30 minutes
Production Casing: 1,500 psi for 30
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IV. Drilling Fluids Program

Death Bit Size Mud Wt.(poa) Viscosity (sec.) Fluid Loss
0 - 320' 12 ¼" 8.4 40-50 NA
320 -- TD 7 7/8" Air mist NA NA

V. Logging, Coring and DST's

a. Electric log suite: Surface Csg. to TD: PlatformExpress: Array Induction, SP, GR, Caliper,
Triple Litho Density, Compensated Neutron

b. Mud Logger to be determined. To begin loggingafter surface casing set.
c. Coring: None
d. No DST's are planned.

VI. Abnormal Conditions

a. No abnormalpressures are anticipated.
b. Hydrogen sulfide is not present in offset wells and is not expected in this well.
c. Abnormallyhigh temperatures are not expectedat this location.

VII. Additional Information

a. Six coal zones are identified on the closest offset log and will be recommended for completion.
They are 3', 4', 5', 2', 4' and T thickfrom4,812' through4,942'.

b. A conventional formation core willbe takenin thisfieldat somepoint but not on this
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September 30, 2004

Divisionof Oil, Gas & Mining
1594 W.N. Temple, Suite 1210
Salt Lake City, UT 84114-5801

To Whom It May Concern:

In reference to the State Oil and Gas Conservation rule R649-3-3, the A.C.T. Operating Well, Kenilworth
RR #2, is an exception to this rule due to topography.

There are no additional lease owners within 460' of the proposed location. If you have any questions
please contact either Mary Tesitor or Gary Trotter at 970-247-4126.

Thank you,

Mary Tesitor
Engineering Technician
Oso Energy Resources Corp.
Agent for A.C.T. Operating Company

900 Main Ave, suite D Ph: 970-247-4126
Durango, CO 81301 Fax:
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900 Main Ave, Suite D Ph: 970-247-4126
Durango, CO 81301 Fax: 970-247-1047

HelloMark -

I copied you on this letter to the residents of Kenilworthso that you could see we are
communicating.I received a letter fromBill Hefner several daysafter our on-site
inspection of the Ballparkwell location. Do youthinkit would be possible for you to
release your comments to SaltLake regarding the Ballparkwell? I would surelylike to
get our permit in January some time. I hope you see that we are doingallwe can to work
with the residentsof Kenilworth. I appreciateyour consideration.

RECEIvya
DEC20 2004

OGAfPRICEFIELD
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900 Main Ave, Suite D Ph: 970-247-4126
Durango, CO 81301 Fax: 970-247-1047

Mr. Bill Heffner December 15, 2004
Ms. VirginiaShepherd
Mr. Ray Hansen
HCR 35, Box 93
Kenilworth, UT 84529

Re: Gas Wells Near Kenilworth

Dear Residents of Kenilworth:

Thank you very much for your letter of December 13. I am pleased to hear that you came
to a general consensus concerning the gas well issues. I know it has been challenging and
I do understand your frustrations. As I stated on October 16, Oso Energy is committedto
beinga good corporate citizen and to creating as positive a public relationsimageas
possible. I am writing this letter in response to your concerns and suggestions.

We agree that a progressing cavity pump is the smallest and quietest pump that is
acceptable for use in coalbed methane production. We will agreeto using this typepump
in the Ballpark CanyonWell #1, the Kenilworth Railroad Well #1 and #2. These are the
threewells you have expressed concerns about noise. It will be importantto house the
surface driveunits to insurethat they are quietand we will agree to do this. It is our
intentto paint the pump houses a color thatwill blend in with the surroundings. The
houseswill also be locked to prevent accidentsor vandalism.

The next issue is the roads to access the well sites. As you state in your letter, accessing
theKenilworth Railroad Wells #1 and 2 by existing dirt roads will avoid using paved
community streets. The onlyway to access the Ballpark well is to improve the old road
that faces Kenilworth from the north (across the hillside) and come in to this road by way
of the existing dirt road from the Kenilworth Railroad Well #1. If you would prefer, we
could use the paved road (Second North Street?)rather than improving the old dirt road.
Please let me know what you would prefer. We will agree to use magnesium chloride on
all of our dirt roads and the well pads at theBallpark and K. Railroad #1 wells for dust
reduction.

The last issue is probably the most difficult. The manner in which you prioritized your
list is an excellent method to communicateyour desires. I would like to suggestthatI
contact
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a locallandscape design firm and discuss the redevelopment of the old townpark in the
southeast comer of Kenilworth. I have personally been there andunderstand clearly what
you are addressing. We could put togethera plan and present it to you for your comments
and ultimate approval. I wouldn't want to committo a specific plan of action at this time
until we investigatethe costs involvedbut I like the general ideavery much. I also think
that a "Welcome to Kenilworth" sign would be very worthwhile project. Perhaps we
couldoffer someoptions for that and you couldinvolveyour communityin decidingwhat
theywant.

Oso Energy is in the business of developing coalbed methane resources. We are a
technicalteam not a public relations firm. But wo do have strong values and I wanted
verymuch to communicate that to you at our first meeting. I appreciate your willingness
to work with us in an even temperedmanner. With the attitudeyou present in your letter,
I am confident that we can work together to come up with a mutually beneficial plan.
Thanks again for your time and effort and I will contact you as soon as possible with a
park redevelopment plan.

Very trulyyours,

Ca L. Trotter
VicePresident

Cc: CarbonCountyCommissioners
Ms. GaylaWilliams, CarbonCounty
Mr. Mark Jones, State of Utah
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900 Main Ave, Suite D Ph: 970-247-4126
Durango, CO 81301 Fax: 970-247-1047

Divisionof Oil, Gas & Mining
1594 W.N. Temple, Suite 1210
Salt Lake City, UT 84114-5801

Attn: Mark Jones
Cc: Diana Whitney

Re: Waste Management Plan for
the Kenilworth Railroad #1

Dear Mr. Jones,

Per your request, the following is our Waste Management Plan to be submitted in accordance with our
DrillingPrognosis previously submitted with the APD for the Kenilworth Railroad #l in Carbon County,
Utah:

Garbage - All garbage will be removed from site and disposed at the appropriate disposal facility.

Reserve pit contents - ECDC Environmentalof Carbon County,(ph.435-888-4452) will haul and test as
necessary all contents of reserve pit.

ProducedWater - will be hauled from site and disposed of in the appropriate disposal facility,unless
agreements with other operators can be made to dispose produced water in an existing disposal well.

Sanitation Facilities - will be supplied and cleaned as necessary during drillingoperations.

Please let me know if you need any further details or supplemental information.

Sincerely,

Mary Tesitor
Engineering Technician
Oso Energy Resources Corp. WÛ02 2gg4
Agent for A.C.T. Operating

900 Main Ave, Suite D Ph: 970-247-4126
Durango, CO 81301 Fax: 970-247-1047

Divisionof Oil, Gas & Mining
1594 W.N. Temple, Suite 1210
Salt Lake City, UT 84114-5801

Attn: Mark Jones
Cc: Diana Whitney

Re: Waste Management Plan for
the Kenilworth Railroad #1

Dear Mr. Jones,

Per your request, the following is our Waste Management Plan to be submitted in accordance with our
DrillingPrognosis previously submitted with the APD for the Kenilworth Railroad #l in Carbon County,
Utah:

Garbage - All garbage will be removed from site and disposed at the appropriate disposal facility.

Reserve pit contents - ECDC Environmentalof Carbon County,(ph.435-888-4452) will haul and test as
necessary all contents of reserve pit.

ProducedWater - will be hauled from site and disposed of in the appropriate disposal facility,unless
agreements with other operators can be made to dispose produced water in an existing disposal well.

Sanitation Facilities - will be supplied and cleaned as necessary during drillingoperations.

Please let me know if you need any further details or supplemental information.

Sincerely,

Mary Tesitor
Engineering Technician
Oso Energy Resources Corp. WÛ02 2gg4
Agent for A.C.T. Operating

900 Main Ave, Suite D Ph: 970-247-4126
Durango, CO 81301 Fax: 970-247-1047

Divisionof Oil, Gas & Mining
1594 W.N. Temple, Suite 1210
Salt Lake City, UT 84114-5801

Attn: Mark Jones
Cc: Diana Whitney

Re: Waste Management Plan for
the Kenilworth Railroad #1

Dear Mr. Jones,

Per your request, the following is our Waste Management Plan to be submitted in accordance with our
DrillingPrognosis previously submitted with the APD for the Kenilworth Railroad #l in Carbon County,
Utah:

Garbage - All garbage will be removed from site and disposed at the appropriate disposal facility.

Reserve pit contents - ECDC Environmentalof Carbon County,(ph.435-888-4452) will haul and test as
necessary all contents of reserve pit.

ProducedWater - will be hauled from site and disposed of in the appropriate disposal facility,unless
agreements with other operators can be made to dispose produced water in an existing disposal well.

Sanitation Facilities - will be supplied and cleaned as necessary during drillingoperations.

Please let me know if you need any further details or supplemental information.

Sincerely,

Mary Tesitor
Engineering Technician
Oso Energy Resources Corp. WÛ02 2gg4
Agent for A.C.T. Operating



0 0
STATE OF UTAH FORM 5

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL,GAS AND MINING

DESIGNATIONOF AGENT OR OPERATOR

The undersignedis, on record, the holder of oiland gas lease

LEASE NAME: See Exhibit "A"

LEASE NUMBER:

and hereby designates

NAME: Oso Energy Resources Corp.

ADDRESS: 900 Main Avenue, Suite D

city Durango state CO zip 81301

as his (check one) agent G / operator G, with full authorityto act in his behalf in complyingwiththe termsof the lease and
regulationsapplicabletheretoand on whom the Division Director or Authorized Agent may serve writtenor oral instructions in
securingcompliance with the Oiland Gas Conservation General Rules and Procedural Rules of the Board of Oil,Gas and Mining
of the State ofUtah with respect to:

(Describe acreage to which this designation is applicable. Identifyeach oil and gas well by API numberand name. Attach additionalpages asneeded.)

See attached Exhibit "A"

It is understood thatthis designation of agent/operatordoes not relieve the lessee of responsibility for compliancewith thetermsof the lease and the Oiland Gas Conservation General Rules and Procedural Rules of the Board of Oil, Gas and Miningof theState of Utah. It is also understood that this designation of agent or operator does not constitute an assignmentof any interest inthe lease.

Incase ofdefault onthe part of thedesignated agent/operator, thelessee willmake full and prompt compliance withall rules, leaseterms or orders of the Board of Oil, Gas and Mining of the State of Utah or its authorized representative.

The lessee agrees to promptly notifythe Division Directoror Authorized Agent of any change in thisdesignation.
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OIL, GAS AND COALBEDMETHANELEASE

This agreement ("Lease") is effectivethis lá day of Two ,

2004, by and between BLACKHAWKCOAL COMPANY, a Utah corporationwithan

address at 700 Morrison Road, Gahanna, Ohio 43230 ("Lessor") and UTE OIL

COMPANY,a Texas corporation, dba A.C.T. OPERATING COMPANY, whose address is

201 W. Wall Street, Suite 806, Midland,TX79701 ("Lessee");

1. GRANTINGCLAUSE: Lessor, for and in consideration of Ten Dollars ($10.00)per

net mineralacre and other valuable consideration, the receipt of which is hereby

acknowledged, and for and in consideration of the covenants and agreements

hereinafter contained on the part ofLessee, has granted, demised, leased and let

and by these presents does grant, demise, lease and let exclusively unto Lessee

all of Lessor's right, title and interest in the lands located in the Utah County of

Carbon described in EXHIBITA attached hereto and made a part hereof, consisting

of3,000 mineral acres and 480 surface acres, more or less, includingany interests

thereinwhich Lessor mayhereafter acquire in Township 13 South 10 East, Carbon

County, Utah, by reversion, prescription or otherwise, and also including any

accretions and any small strips or parcels of land now or hereafter owned by Lessor

which are contiguous or adjacent to the subject lands, (the"Leased Premises") for

the purpose of exploring (including the right to conduct geophysical surveys),

drilling, operating, producing, saving, takingcare of, treating, processing, storing

on the surface and transportingand marketing coalbed methane, oil, liquid

hydrocarbons, gas, or any of theirconstituentproducts, including injecting gas,

waters, other fluids and air into allsubsurface, coal strata horizons and formations
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without liability to Lessor for migration;and laying pipelines, storinghydrocarbons

above ground in a manner that willnot intedere withLessor's use of the surface,

building tanks, setting up pumping units, and constructing all improvements

necessary in the productionand transportationof coalbed methane, oil, liquid

hydrocarbons, gas, or any of theirconstituent products (collectivelythe "Minerals");

togetherwithwater rightsnecessaryfor Lessee's activities and, on a non exclusive

basis, allthe rights of ingress or egress, and all other appurtenant easements and

right-of-wayLessor may hold to the surface, subject toall terms and conditions of

thisLease. For the purposes of thisLease, "coalbed methane" meansmethane gas

from coal formations, coal seams or abandoned coal mineworkings and allzones

in communication therewith.

2. LEASE TERM: Subject to the other provisionsof this Lease and specifically but not

limited to the provisions of paragraph 3, thisLease shall commence on the date

hereof and remain in full force and effectfor a primary termexpiring at 11:59 p.m.

on the date that is five (5) years from the date hereof (the"PrimaryTerm"), during

which time the Lessee shall use its best efforts to explore for Minerals on the

Leased land, and produce and sell Mineralsunderlying the Leased Premises. The

PrimaryTerm may not be extended by payment of shut-in royalty.

3. EXTENDED TERM:

(a) Provided the Lessee has, during the Primary Term, diligently and in

good faith explored the Leased Premises for Minerals and, where

warranted, drilledand,where appropriate,completed a wellor wells

to commerciallyproduce Mineralsfrom the Leased Premises, Lessee
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shall be granted the rights described in paragraph 1 for an extended

termof ten (10) years (the "Extended Term", withthe Primary Term

plus the Extended Term, if any, being the "Lease Term"), except as

hereinafter provided.

(b) Ifat theexpirationof said Extended Term thereare one or morewells

in production or in the process of being drilled on the Leased

Premises, then thîs Lease shall continue for the retained acreage

applicable to saidwell(s), as defined in Paragraph 3(c) withrespect

to each such well as long as drilling of the well(s) is continued with

reasonable diligence, or as long as Minerals are produced in paying

quantities, or both, as the case may be, subject, however, to the

provisions of Paragraph 3(d) hereof. Retained acreage for individual

wells, in production or in the process ofbeing drilled, willnotextend

the term for any land other thanthe retained acreage for thatwell.

(c) The retained acreage for each well at the end of the Extended Term

shall be 640 acres. Provided, however, if at the end of the Extended

Term, the State of Utah spacing regulationsmandate a Production

Unit size that is less than 640 acres, Lessee shall thereafter use

reasonable diligence to continue drilling additional wells on the

Leases Premises to adequatelyproduce the Minerals in accordance

with State spacing regulations.

(d) If at the terminationof the Extended Term of this Lease, State or

Federal regulations require acreage in excess of the retained acreage
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described in Paragraph 3(c), thenwithrespect to the wellstowhich

the Federal or State regulationsapply,the acreage requiredby the

Federal or State regulationsshallsupersede the acreage set forth in

Paragraph 3(c).

4. TERMINATION: Failure of Lessee to complywith the terms set forth in Paragraph

3(a) above, shall cause this Lease toterminateat the end of the Primary Term as

to all acreage not then being held by a Production Unit. Ifthis Lease continues into

theExtended Term, this Lease shall terminateifMinerals are not produced from the

Leased Premises in paying quantities or drilling operations are not continuously

prosecuted as hereinafter provided. "Drillingoperations"include operations on the

Leased Premises for thedrilling of a newwell,thereworking,deepening orplugging

back of a well or hole or other operations conducted in an effort to obtain or

reestablish production of Minerals. Drilling operations shall be consideredto be

"continuouslyprosecuted" if notmorethansixty(60) days shall elapse between the
completion or abandonmentofone wellor hole and the commencement ofdrilling

operations on another well or hole, unless such operations are prevented or

delayed by a force majeureevent. In the event of a delay due to a force majeure

event, Lessee shall have sixty (60) days following the end of the force majeure

event within which to commence drilling operations. For the purposes of this

paragraph and the succeeding paragraph, any well opened or remainingopen in

one or more coal seams or zones in communication with coal seams shall be

deemed a coalbed methanewell.
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5. ROYALTIES/MINIMUMROYALTIES: Lessee shall pay, or cause to be paid, to

Lessor at theaddress stated in paragraph 22 below, on or before the45th day from

the end of a calendar month from whichany Minerals were produced and soldfrom

the Leased Premises in that previouscalendar monthand for whichLessee has

been paid, a royaltyequal to fifteen percent (15%) ofthe proceeds realizedfrom the

sale of all Minerals produced and soldfrom the Leased Premises, less 15% ofad

valorem taxes and production, severance or other excise taxes and the cost

incurred by Lessee in delivering and processing such Minerals. Lessee agrees to

diligently seek to obtain the highest price available for all such Minerals.

Notwithstanding the foregoing, Lessor shall have the rightat any time,subject to

fifteen (15) days prior notice to Lessee to take Lessor's proportionate share of

produced Minerals at the wellhead and market or otherwise dispose of the same as

Lessor may deem appropriate. All royaltychecks shall be accompaniedby a

complete and full accounting of all royaltypayments, including but not limited to all

deductions from the proceeds. IfLessee shall not have timelypaid to Lessor any

sum of money payable under the provisions of this Lease and such non-payment

shall continue for a period of 30 days, Lessee shall in addition theretopay to Lessor

interest on the delinquent amount, at the rate of two percent above the rate per

annumequal to theprime interest rate charged by Bank One as quoted on the first

day ofthecalendar month in whichpayment is due. This provision shall in noway
constitutea waiver of the requirementto pay on timeand shall be cumulativeand

in addition to Lessor's right to terminatethis Lease under paragraph 19.
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In the event Minerals are produced, the minimumMineral royaltypaid for any

calendaryear, beginning with2005, shall be $10,000.00. Beginning withtheyear

2005, for each calendar year in which royaltiesfor Minerals paid under this Lease

are less than$10,000.00,thenthe difference between theMineral royaltypaid for

that calendar year and $10,000.00shall be paid as a non-recoupableminimum

royaltyfrom Lessee to Lessor. Minimumroyaltydue for any calendar year shallbe

paid by February 15 of the ensuing year.

6. ANNUALSURFACE RENTAL FEE: Lessee shall pay to Lessor an annual surface

rental fee of $2.00 per net surface acre beginning with2005. Annual surface rental

due for any calendar year shall be paid by February 15 of the ensuing year.
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or failure to initiate sales. Notwithstandingany provisions hereof to the contrary,

it is expressly agreed that Lessee shall have the right to maintain this Lease in

force after the expirationof the Lease Term hereof by payment of shut-in royalty

under thisparagraph for so long as Lessee is diligently,continuouslyand in good

faith attempting to sell the Minerals at the prevailing market price being paid to

other producers in Township 13 South, Range 10 East, Carbon County, Utah. Any

shut-in royaltypaid under theprovisionsofthisparagraph shall be in lieu ofand not

recoupableagainst royaltiespaid underparagraph 5.

9. POOLING: Lessee shall have authoritytopool the Leased Premises or any podion

thereof with other abutting lands, but only to the extent required by minimum

spacing regulationor to create a tract of forty (40) acres, whichever is greater.

Lessor shall receive written notificationand, upon written request, copies of surveys

for verification of royalty interest based on acreage, if portions of the Leased

acreage are pooled. Royalties willbe paid on the percentage royaltyinterest each

lessor holds in the pooled or communitized land.

10. UNITIZATION: Lessee shall have the rightbut not the obligation to commitall or

any part of the Leased Premises or interest therein to one or more unit plans or

agreements for the cooperative development or operation of one or more oil,gas,

or coalbed methane gas reservoirsor portions thereof, if in Lessee's judgement

such plan or agreementwillprevent wasteand protect correlative rights,and ifsuch

plan or agreement is approved by thefederal, state or local governmental authority

having jurisdiction.When such a commitmentis made, this Lease shallbe subject
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to thetermsand conditions of the unit plan or agreement, including any reasonable

formula prescribed therein for the allocation of production.

11. MONTHLYREPORTS: AUDITS:INSPECTION:Lessee shall keep full andaccurate

records for each wellof drillingoperations,production,and sale of Mineralsand

shall on the 45th day from the end of each calendar month for which there was

production sold, deliver or cause to be delivered to Lessor at the address shownin

paragraph 23, a written reportdescribing and identifying, in such detail as Lessor

mayrequest, the quantities and qualities of Minerals produced and/orsoldduring

the previous calendar month, thegross proceeds receivedby Lessee for Minerals

soldduring the previous month,the deductions from thegross proceeds referenced

in paragraph 5, and payment of the royalties due. Lessee and Lessee's buyers

shall measure all production accurately using standards established by the

AmericanGas Association (AGA)and/ortheAmerican Petroleum Institute(API)and

all measuringdevices shall be tamperproof as nearly as practicable. Lessee shall

provide promptly to Lessor upon request, copies of the run-ticketsand other written

results of all measurements, tests and samplings, including those performed by the

Lessee's buyers, if available.

Lessor shall have the right at any time,at Lessor's expense to:

(a) Inspect by all appropriate means Lessee's facilities on the Leased

Premises;

(b) Test Lessee's metersand othermeasuring and testingdevices; and,

(c) Sample, test, measure and gauge production of thewells, including

the right, but not the obligation, to install meters on lines; and
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(d) Observe Lessee in theperformance of Lessee's obligations under this

Lease; and

(e) By appointment,examineor audit,during thetermof thisLease and

threeyears thereafter,the books, records, supportingdocuments,

files and correspondence of Lessee and Lessee's buyers possessed

by Lessee and maintained in connection with the Lease and the

production and/or sale oftheMineralsfrom the land at Lessee's place

of business.

12. TITLE: Lessor does not warrant its titleto the Leased Premises or to the rightswhich

Lessee may need for the enjoyment of this Lease, including the rightof Lessee to

tender assignments of interest as required. If Lessor owns a lesser interest in the

Minerals than the entire and undivided estate, then royalties herein provided for shall

be paid Lessor only in the proportion which Lessor's interest bears to thewhole.

13. RESTRICTIONS: This Oil, Gas and Coalbed Methane Lease and the rights and

privileges herein granted Lessee are expressly made subject to:

(a) Any existingfarming or pasturing rights whichLessor may have granted.

(b) Public or private roads, ways, uses, easements and ordinances.

(c) Exceptions, reservations, covenantsand conditions, easements, rightsof

way and leases, if any, that may be of public record.

(d) Such state of facts thatan examinationof said tractsand/or an accurate

survey thereof, or, without limiting the provisions of Paragraph 9, a title

examination would disclose.
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(e) Any existingor future electric transmissionor distribution lines, telegraph

lines, radio and microwavestations, poles, towers,guys and anchors and

other facilities whichmaybe appurtenanttheretowith reasonable means

of access theretoto service, renew, extend, patrol and to remove said

facilities and appurtenances as Lessor mayrequire;and Lessor shall have

the right to construct any and all electric transmission and distribution

lines, radio and microwavestations and other such electrical facilities, as

it may deem appropriate, desirable or necessary in the future on any

location on the Leased Premises, and operations under thisLease shall

not endanger or interfere withany existing or future electrictransmission

or distribution lines and facilities, telegraph lines, radio and microwave

stations, poles, towers,guys and anchors, and other facilities appurtenant

thereto. No well shall be placed or be permitted to remainwithin200 feet

measured horizontallyfromany electrictransmissionline nowexistingor

hereafter erected. In theeventanyaction takenin thefuture by Lessor, its

successors or assigns, pursuant to this Paragraph 13(e), causes any loss

or damage to Lessee, its successors or assigns, Lessee, its successor or

assigns shall be compensated in the mannerand as provided in Paragraph

31 below.

14. GENERAL OPERATINGCONDITIONS:Lessee shall:

(a) Complywithall federal, state, and local laws, statutes, ordinances,

regulations,and orders applicable to Lessee's operations and the
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conditions created thereby,including but not limitedto environmental

and pollution control requirements;and

(b) Not commit any waste, unnecessary damage, or the deposit of any

materials,supplies,or litter on the Leased Premises;

(c) Conduct lessee's operationsunderthis Lease in accordancewiththe

highest standard practices in the industry; and

(d) Conduct all of its activitiescontemplated herein in a neat and orderly

manner, so as not to permit unsightly, unsanitary, or dangerous

conditionsto exist and further not to disturb or intelfere with Lessor's

operations or facilities on the Leased Premises.

15. SPECIAL OPERATINGMETHODS:Lessee shall:

(a) Obtain Lessor's approval of all proposed production facilities

including but not limited toaccess roads, welllocations, pipelines and

compressorfacilitiespriortobeginning anywork on site. Lessor shall

promptly respond to any request for approval pursuant to this

Paragraph 15 so as not to unduly delay Lessee's work program.

Failure by Lessor to respond to a written request for approval from

Lessee, withinthirty(30) days from receipt of such request by Lessor,

shall be deemed an approval by Lessor.

(b) Provide to Lessor uponrequest all survey informationwhichLessee

may now have or hereafter obtain to inform Lessor fully as to the
exact location of any welldrilledand copiesof all logs, drill stem test
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records, core analysis, pressure tests, or any other information

obtainedby Lessee in thecourse ofdrillinganywell,and the location

of all access roads, pipelines, compressor facilities and all other

associated facilitieserectedor installed on the surface or subsurface

of the Leased Premises; and

(c) Provide to the Lessor a copy of any and all permits obtained by

Lessee and issued by any Federal, State or local authority for any

operations conducted by it on the Leased Premises and shall also

provide to Lessor a copy of any and all releases issued by any

Federal, State or local authoritywhichrelate to any operationson the

Leased Premises or theterminationofthesame. Releases issued by

Federal, State or Local authorities shall not release Lessee of its

obligationsto Lessor underthisLease; and

(d) Promptly pay Lessor, if Lessor owns the surface, or to the actual

owner of the surface if Lessor does not own the surface, for actual

damage tothe surface, timber,growingcrops, fences, livestock, and

other property of Lessor and its tenants,upon completionof each

such separate activity,Lessee shall promptly pay Lessor or the

surface owner for any and all damages suffered by them from

Lessee's activities not theretoforepaid for; and
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obligationsto Lessor underthisLease; and

(d) Promptly pay Lessor, if Lessor owns the surface, or to the actual

owner of the surface if Lessor does not own the surface, for actual

damage tothe surface, timber,growingcrops, fences, livestock, and

other property of Lessor and its tenants,upon completionof each

such separate activity,Lessee shall promptly pay Lessor or the

surface owner for any and all damages suffered by them from

Lessee's activities not theretoforepaid for; and
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(e) Bury all pipelines and conduits to an acceptable depth or as required

by federal, state or county regulations,whichever governs surface

use facilities; and

(f) Use all pipelinesand conduits on theLeased Premises for Minerals

production from the Leased Premises and/or commingledMinerals

from adjacent properties (if deemed necessary, by the Lessee for the

economicproduction of Minerals from the Leased Premises); and

(g) Upon writtenrequest by Lessor, Lessee, at its sole expense, shall

enclose with an adequate fence all equipment and excavations, and

either immediately repair any fence cut by Lessee or immediately

install cattle guards or steel gates upon cutting a fence; and

(h) Not drill, without prior written consent of Lessor, any well within 200

feet of any pond or other source of water, or any building or

improvementwhichis nowormayhereafter be constructedor located

on the Leased Premises; and

(i) Not use, without prior written consent of Lessor, any surface water

from the Leased Premises, including thedischarge ofproduced fresh

water into existingsurface impoundmentsat NPDES permittedpoints,

and shall, if consent is granted, conduct all required sampling and

monitoringat Lessee's ownexpense; and

(j) Maintainin good conditionallwells, drilling facilities, roads,pipelines,

equipment, storage areas, and other improvements and, unless
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otherwise requested in writingby Lessor, upon Lease termination,or

in the event of a dry hole, removeall such materialsand equipment

to Lessor's satisfactionand plug any abandoned well,in accordance

with allapplicablelaws and regulations;and returnthesurfacetothe

same condition as it was prior to development, and

(k) Notify Lessor or other representativesdesignated by Lessor from time

to time,at Lessor's address shown in paragraph 22 below, or such

other address that maybe designated in writingby Lessor from time

to time,at least 24 hours prior to the commencementof pluggingor

cementing operations that Lessee intends to do so and again after

plugging has been completed. Lessee shall furnish Lessor with

copies of each plugging affidavit. The notice of intended plugging

under this paragraph (k) may be by telephone or other verbal

communicationprovided thatwrittenconfirmationis delivered tothe

address shown in paragraph 22 below withintwo(2) days of suchoral

notice.

To the extent thatthe termsand conditionsof this paragraph applyto thesurface,

the same shall be operative notwithstandingthe fact that Lessor does not own the

surface.

16. ENVIRONMENTALMATTERS:During the Lease, Lessee shall not, and shallnot

allow any other party to, bring upon, store, dispose of, or install in or upon the

Leased Premises (i) any hazardous wastes, hazardous substances, hazardous
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materials,toxicsubstances, hazardous air pollutants or toxicpollutants,as those

terms are used in the Resource Conservation and Recovery Act, the

Comprehensive EnvironmentalResponse, Compensationand LiabilityAct of 1980,

the HazardousMaterialsTransportationAct,theToxic Substances ControlAct,the

Clean Air Act and the Clean Water Act, or any amendments thereto, or any

regulations promulgated thereunder;(ii)any "PCB's" or "PCB items" (as defined in

40 C.F.R. Section 761.3); or (iii) any "asbestos" (as defined in 40 C.F.R. Section

763.83). (The materials mentionedin items (i), (ii) and (iii) shall be collectively

referred to as hazardous materials for purposes of the Lease.) Lessee shall

indemnify,defend and hold Lessor and any affiliatedcompaniesharmless fromand

against any liability, cost, damage, penalty, fine or expense incurred or sustained

by Lessor or any affiliated companies (including, without limitation, reasonable

attorneys' fees and expenses, courtcosts and costs incurred in the investigation,

settlement and defense of claims)ofwhatsoever kind or nature, known or unknown,

contingent or otherwise, as a result of or in connection withany violation of the

preceding prohibition. It is specificallyunderstood and agreed to by Lessee thatthe

indemnity contained in this paragraph shall survive the expiration or earlier

terminationof the Lease.

17. INDEMNIFICATION:Lessee shall indemnify, defend, and save harmless Lessor

from and against any and all liability, loss, damages, costs, claims, suits for

damages, attorneys' fees, or other expenses of any kind resulting directly or
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indirectly from Lessee's rightsand operationsunderthis Lease, unless such actions

or negligence by Lessor shall have caused same.

18. INSURANCE: Lessee shall maintainin full force and effect during thetermof this

Lease:

(a) Workers Compensation Insurance in statutory amounts; and

(b) General Liability Insurance, with limits of at least $1,000,000

combined Bodily Injuryand Property Damage or equivalent,including

Contractual, Protective Liability,Products/Completed Operations, and

X, C, U, D and E coverages; and

(c) Automobile LiabilityInsurance covering all owned, non-ownedand

hired vehicles with limits of at least $500,000 each person and

$1,000,000 each occurrence Bodily Injury, sickness or death and

$1,000,000Property Damage, or theirequivalents.

All policies of insurance shallbe endorsedto provide for waiversof subrogation in

favor of Lessor, and except for Workers Compensation shall name Lessor as

additionalinsured. Lessee shall provide a Certificate of Insurance to Lessor prior

to beginning operations on the Leased premises, and Lessee shall require its

insurer to notifyLessor ifany change occurs in its policy.

19. TERMINATION AND RELEASE OF LEASE: In addition to other termination

provisions set forth in this Lease, Lessor may terminatethis Lease, as provided

below in thisparagraph 19, upontheoccurrenceofanyone or moreofthefollowing

conditions:
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(a) IfLessee shall fail to pay, or cause to be paid, fully and promptlyany

amountdue toLessor under this Lease after theexpirationof 10 days

following the demand via certifiedmailfor payment by Lessor; or

(b) IfLessee shallfalltocorrector utilizecommerciallyreasonableefforts

to correct any breach ofany other provision of this Lease within30

days of the date on whichLessor shall have notified Lessee, via

Certified Mail,a noticeof default under thisLease; or

(c) If Lessee shall file a voluntary petition in bankruptcy, or for the

appointment of a receiver or shall be adjudicated bankrupt or

insolvent, or shall seek, consent to or acquiesce in the appointment

of any trustee, reœiver or liquidator for allor for any substantialpart

of its properties or fail to meet its obligations to creditors as they

come due; or

(d) A writ of executionof attachmentshall be levied or a mechanics'or

materialmen's lien shall be filed against the Leased Premises and

Lessee shall not have acted to contest or dissolve the same prior to

execution sale thereon or for a period of ten (10) days after Lessor

shall have made writtendemand upon Lessee to institute proceedings

for the contest or dissolution of the same or in the event of the

foreclosure of any mortgageagainst Lessee.

Afterthe terminationofthisLease, Lessee shallhave an additional90 days during

whichLessee shall re-enter the land and remove all of Lessee's equipmentand
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related property from the land, and thereafter,as and when requiredby law, Lessee

shall perform reclamation and environmental workon and respectingthe land.

20. ASSIGNMENT;SUBLETTING:Lessee shall not assign this Lease or any interest

therein,or sublet the Leased Premises or any part thereof,or license theuse ofall

or any portion of the Leased Premises or business conducted thereon or therein,

or encumber or hypothecate this Lease, without the written consent of Lessor.

Lessor acknowledges that Lessee, in connection withobtaining necessary capital

to develop the Leased Premises for the purposes contemplated herein, may be

requiredto assign or encumber, in whole or in part, the rightsof Lessee set forth

herein. Lessor shall consent to the foregoing if the termsthereofare commercially

reasonable. Provided, however, theforegoing notwithstanding, Lessee shall have

the right, without Lessor's consent, to assign this Lease or any interest therein,to

a subsidiary or affiliateof Lessee. No such assignment shall relieveLessee of its

obligationspursuant to this Lease.

21. FORCE MAJEURE: Lessee's obligationto drill, develop and operate the Leased

Premises, and to market Minerals shall be excused hereunder only if any such

drilling, development, operating and marketingis interrupted, delayed or prevented

by a force majeureevent. The term"forcemajeure"as used herein shall meanany

of the following causes beyond the controland without the fault or negligence of

Lessee which could not have been foreseen or avoidedthroughordinarydiligence,

namely: acts of God, including earthquakes, epidemics, fires, flood, hurricanes,

landslides, lightning, storms, washouts,freezing ofwells or lines of pipe necessary

for Lessee's operations described in thisLease, and other similarsevere natural
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calamities; acts of the public enemy, warsblockades, sabotage insurrections, riots,

civildisturbances and arrests; strikes, lockouts, work stoppages or other industrial

disturbances; explosions or other similar accidents, refusal or inability of any

transportingpipeline to transportgas pursuantto a firm transportationagreement,

breakage, or failure of pipelines or equipments, and withdrawal of pipelines or

equipmentfrom service for unscheduled maintenance; any government statute,

rule,regulationor order concerningtheproduction,purchase, sale or transportation
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23. NOTICES: Any notice or communicationrequired by this Lease shall be in writing

addressed to the address of each ofthe parties respective as follows:

TO LESSOR:

BlackhawkCoal Company
700 Morrison Road
Gahanna, OH 43230
Attention: Director, Land Management
Facsimile: 614 883 7299

TO LESSEE:

A.C.T. Operating Company
201 W. Wall Street, Suite 806
Midland,TX 79701
Attention: Marshall Watson
Facsimile:

At any time,either party may specify in writing a new address for notification

hereunder.

24. RECORDING: Lessee shallonlyrecorda short form memorandumof thisLease

with the recorder of deeds in thecounty(les) in whichthe land is situated.

25. TAXCREDIT: Lessee shall not intentionally undertake or knowingly allowany

transactionpertaining to this Lease which would create a disallowance in whole or

in part of the tax credit which maybe authorizedunder Section 29 and/orSection

45 ofthe Internal Revenue Code,or any present or similarfuture provisions ofthe

Internal Revenue Code, for production of non-conventional fuel. Lessor shall be

entitled toexclusiverights to all such taxcreditsas are authorized and allocatedto

Lessor under such laws as may be relatedto the production of Minerals.

26. TAXESAND FARM TAP: Lessee reserves the rightto make any such payments

toavoid possible forfeiture of thisLease, and any such payment shallbe recovered

Doc#232436.v7 Date:0&D2/2004 9:06 AM

O O

23. NOTICES: Any notice or communicationrequired by this Lease shall be in writing

addressed to the address of each ofthe parties respective as follows:

TO LESSOR:

BlackhawkCoal Company
700 Morrison Road
Gahanna, OH 43230
Attention: Director, Land Management
Facsimile: 614 883 7299

TO LESSEE:

A.C.T. Operating Company
201 W. Wall Street, Suite 806
Midland,TX 79701
Attention: Marshall Watson
Facsimile:

At any time,either party may specify in writing a new address for notification

hereunder.

24. RECORDING: Lessee shallonlyrecorda short form memorandumof thisLease

with the recorder of deeds in thecounty(les) in whichthe land is situated.

25. TAXCREDIT: Lessee shall not intentionally undertake or knowingly allowany

transactionpertaining to this Lease which would create a disallowance in whole or

in part of the tax credit which maybe authorizedunder Section 29 and/orSection

45 ofthe Internal Revenue Code,or any present or similarfuture provisions ofthe

Internal Revenue Code, for production of non-conventional fuel. Lessor shall be

entitled toexclusiverights to all such taxcreditsas are authorized and allocatedto

Lessor under such laws as may be relatedto the production of Minerals.

26. TAXESAND FARM TAP: Lessee reserves the rightto make any such payments

toavoid possible forfeiture of thisLease, and any such payment shallbe recovered

Doc#232436.v7 Date:0&D2/2004 9:06 AM

O O

23. NOTICES: Any notice or communicationrequired by this Lease shall be in writing

addressed to the address of each ofthe parties respective as follows:

TO LESSOR:

BlackhawkCoal Company
700 Morrison Road
Gahanna, OH 43230
Attention: Director, Land Management
Facsimile: 614 883 7299

TO LESSEE:

A.C.T. Operating Company
201 W. Wall Street, Suite 806
Midland,TX 79701
Attention: Marshall Watson
Facsimile:

At any time,either party may specify in writing a new address for notification

hereunder.

24. RECORDING: Lessee shallonlyrecorda short form memorandumof thisLease

with the recorder of deeds in thecounty(les) in whichthe land is situated.

25. TAXCREDIT: Lessee shall not intentionally undertake or knowingly allowany

transactionpertaining to this Lease which would create a disallowance in whole or

in part of the tax credit which maybe authorizedunder Section 29 and/orSection

45 ofthe Internal Revenue Code,or any present or similarfuture provisions ofthe

Internal Revenue Code, for production of non-conventional fuel. Lessor shall be

entitled toexclusiverights to all such taxcreditsas are authorized and allocatedto

Lessor under such laws as may be relatedto the production of Minerals.

26. TAXESAND FARM TAP: Lessee reserves the rightto make any such payments

toavoid possible forfeiture of thisLease, and any such payment shallbe recovered

Doc#232436.v7 Date:0&D2/2004 9:06 AM



O O

as a charge against royalties due Lessor, but Lessee shall not be construed as

having a duty nor an obligationto tender such payment. Further, for and in

consideration of $1.00, the receipt of which is also hereby acknowledged, the

Lessor agrees thatLessee mayprovide,at no expense to Lessor, a "farmtap"for

use of free gas by the surface ownerfor domestic or household use only,and/or the

attainmentof easement right-of-ways if deemed necessary by Lessee, and/or for

the operation for compressors or equipment necessary to produce gas from the

land. Except as provided in paragraph 5 of this Lease, all ad valorem and/or

production taxes, assessments or increases in any such charges on or resulting

from Lessee's ownership of Minerals in the Leased Premises shall be borne by

Lessee. Copies ofall such taxbills willbe providedto Lessor withinthirty(30) days

of the receipt of the same by Lessee. Lessee shall pay all taxes assessed on

property and fixtures placed by Lessee on the Leased Premises.

27. AVOIDANCE: Nothing in this Lease is intended to breach or be in violationof state

or federal statute. Any such provisions thatare in contradiction or violationthereof,

are duly voided and shall not cause failure to the remaining provisions of this

Lease.

28. WAIVER OF RIGHT OR CLAIM: No waiver, forbearance or other failure toassert

any right or claim by Lessor prior to the execution of this Lease shall restrict,

diminish or otherwise affect in any way Lessor's rights under the Lease and

previous conduct of the parties shall not constitute any future waiveror forbearance

of the claim or right. No waiver of any rightor claim shall hereafter be effective

unless set forth in writingand signed by thepartywaivingsuch rightor claim.This
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Lease constitutes the entire agreement of the parties with regard to the Leased

Premises as of the date of thisLease. AIIprevious negotiations, correspondence

and other documents between Lessor and Lessee pertaining to the Leased

Premises shall have no effectfrom thisdate fonward.

29. SEVERALTY OWNERSHIP: If the Leased Premises is hereafter subdivided and

owned in severalty or in separate tracts,royalties accruing hereunder shall be

divided among, and paid to, such separate owners in the proportion that the

acreage ownedby each such separate owner bears to the entireLeased Premises;

provided that this paragraph shall not apply in the case of non-abuttingtracts,

pooled acreage, or if seller and buyer othenvise agree. Lessee shall not be

requiredto install new transportationfacilities or drill off-setwells. In the event

Lessee would agree to install or rearrange measuring devices, any associated

expenseshall be reimbursed to Lessee. A land divisionshallnot, in any event, have

the effectof terminatingthis Lease as toany of the Leased Premises.

30. COALDEVELOPMENT:This Lease is subjecttotherightoftheLessor, itsaffiliates,

successors and assigns, to investigate, explore,prospect, drill,produce, mineand

market coalseams, whether or not such seams produce coalbed gas, and is subject

to the terms and provisions of any valid present or future coal leases. Nothing

herein shall prevent Lessor, or a Lessee under a coal lease, from venting coal

seam gas out of the coal mine, or takingother reasonable safety precautions;

provided thatin such event, Lessee shallbe given sixty(60) days' writtennoticeof

such intention. Lessor shall keep Lessee reasonably apprised of intended coal

development projects, and shall give Lessee at least six (6) months'writtennotice
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of any need to take out of production and/or abandon and plug wells to enable

miningthrough.In the event anyaction takenin thefuture by Lessor, its successors

or assigns, pursuant to this Paragraph 30, causes any loss or damages toLessee,

its successors or assigns, Lessee shallbe compensatedas providedin Paragraph

31 below.

31. LESSOR'S RIGHT TO CONSTRUCT FACILITIES:This Lease is subject to the

rightof the Lessor to construct facilities on the surface of the Leased Premises.

Lessor shall keep Lessee reasonablyapprised of intended construction projects

and shall give Lessee at least six (6) months'notice of any need to permanently

takeout of production and/or abandonand plug wellswhichmay interfere withany

of Lessor's construction projects or facilities. In the event thatLessor requiresthat

Lessee permanently take out of productionand/or abandon and plug a wellor wells

(hereinafter a "well",whether one or more than one}, Lessor shall, at Lessor's

election,either pay reasonable costs of drillinga replacementwell, or compensate

Lessee for the Fair Market Value of such well and associated equipment. As used

herein, "Fair Market Value" shall mean thenet present value of the anticipated net

income to Lessee from the sale of theMinerals to be produced from the wellduring

the remaining life of the well. In the event Lessor elects to compensate Lessee,

Lessee shall notifyLessor of Lessee's determination of the Fair Market Value of the

welland Lessor shall have thirty(30) days afterreceiptof Lessee's noticeinwhich

toaccept such determination or request appointmentof appraisers, as follows. If

Lessor elects to appoint appraisers, the Fair Market Value of the well shall be

determined by a board of three appraisers, each of whom (i) shall be
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knowledgeable and experienced in determining such valuations, (ii) shall be

knowledgeable and experienced in the development or evaluation of coalbed

methane, oil&gas or other mineralsat the timeof theappointment,and (iii)shall

be in all respects independent of the parties and impartial. Within ten (10) days

after Lessee receives Lessor's notice requestingappointment of appraisers, each

party shall name one appraiser and provide such name to the other party. These

twoappraisers shalljointlyname a thirdappraiser similarlyqualifiedwithinten(10)

days following the selection of the second of the twoappraisers. Each party shall

pay the fee of the appraiser appointed by such party. The parties shall share

equally the fee of the thirdappraiser. The appraisers shall makesuch examinations

and investigations as theymay deem necessary. Within thirty (30) days of the

appointment of the third appraiser, each of the three appraisers shall render a

written opinion of the appropriate Fair Market Value. For a period of two(2) weeks

following issuance of the last appraisal, the threeappraisers shall attempttoagree

upon the Fair Market Value. Ifthe three (3) appraisersagree upon the Fair Market

Value, such determination shall be binding upon Lessor and Lessee. If the three

(3) appraisers cannot agree among themselves,the Fair Market Value shall be

established by the appraisers by rankingthe three (3) Fair Market Values, and

eliminating either the high or low Fair Market Value (whichever is further from the

middle value), with the binding Fair Market Value being the average of the

remainingtwo(2) Fair Market Values.

32. RIGHTOF FIRST REFUSAL: Lessor hereby grants toLessee a rightoffirst refusal

to lease all or part ofthe oiland gas (includingcoalbedmethane gas) now owned
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eliminating either the high or low Fair Market Value (whichever is further from the
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32. RIGHTOF FIRST REFUSAL: Lessor hereby grants toLessee a rightoffirst refusal

to lease all or part ofthe oiland gas (includingcoalbedmethane gas) now owned
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or controlledby Lessor, its subsidiaries, and/or affiliates,located in Township 13

South, Range 11East, or in Township 12 South, Range 10East, Carbon County,

Utah (the "First Refusal Property"). If Lessor, its subsidiaries, and lor affiliates,

receivesa bona fide writtenofferfroma non-affiliatethirdparty("ThirdParty Offer")

to lease all or any part of the First Refusal Property, and ifLessor desires toaccept

such offer, it shall first notify and present the offer to Lessee ("First Refusal

Notice"), which notice shall include the Basic Economic Terms (as hereinafter

defined) of such Third Party Offer.

Lessee shall have a period of thirty(30) days ("Acceptance Period") following the

effectivedate of the First Refusal Notice togivenoticeto Lessor thatLessee will

lease such First Refusal Property on the same Basic Economic Terms as contained

in the First Refusal Notice or on substantially similar terms, reasonably acceptable

to Lessor ("Acceptance Notice"). If Lessee gives the Acceptance Notice, Lessee

shall be deemed to have agreed to consummate the transactionwithinthirty(30)

days of the effective date of theAcceptance Notice.

IfLessee eitherwaives the rightof first refusal or fails togive the Acceptance Notice

to Lessor within the Acceptance Period, Lessor shall be free for a period of 180

days following the last day of the Acceptance Period to enter into a lease withany

thirdparty, including, without limitation, the thirdparty who made the Third Party

Offer, to lease all or any portion of the First Refusal Property on substantiallythe

same Basic Economic Terms and any additional terms and conditions not

inconsistent withthe Basic EconomicTerms as containedin theoriginalThirdParty

Offerand withoutfurther noticetoor consent from Lessee. For purposes of this
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paragraph 32, "Basic Economic Terms" of any Third Party Offer shall mean the

followingterms:

(a) the portionor portionsofthe First Refusal Property tobe leased tothe

thirdparty;

(b) lease payments, royalties, exchange property, assumption of

obligations, or other consideration or benefits and the terms of

payment including timetablefor payment and interest charges, ifany;

(c) security arrangements, if any, including withoutlimitation,any third

party guaranty to be given in favor of Lessor or the affiliatetransferee

to secure the payment of the consideration referred to in paragraph

(b) above; and

(d) any other material termsof the Third-Party Offer.

Ifonlya part of the First Refusal Property is leased, this rightof first refusalshall

continue in effect for that part of the First Refusal Property not previously

transferred.

For each transaction Lessee fails or elects not to exercise its rightof first refusal in

accordance with this paragraph 32, Lessee shall, upon Lessor's written request,

prepare, execute and provide to Lessor a Waiver ofRight of First Refusal as to the

applicable First Refusal Property included in Lessor's First Refusal Notice.

IN WITNESSWHEREOF, the parties have caused thisinstrument tobe duly executedas

of theday and year first written above.
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LESSORS LESSEE

BLAC COA COMPANY A . rating Com

Name: Gerald M. Dimmerling Name: Down14 VV . ÑAyMrÃ

Title:President, Blackhawk Coal Company Title: gsid
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ACKNOWLEDGMENT

STATE OF Lu;Tia,s. , OF pfa ko , SS:

I, the undersigned Notary Public, in and for said County and State, personally
appeared Gary M. Dimmerling as President of Blackhawk Coal Company, and
acknowledged the executionof the above and foregoing instrument on behalf of and by
authority of BLACKHAWK COAL COMPANY.

Given under myhand and notarial seal this /r# day of TLuv4 .. . 2004.

Name)
Notary Public

Residing in $do ja,dÃ 49., Úuifawo--
My commission expires: rd /kÄ

STATE OF A , COUNTY OF C©n Co'>kSS:

I, the undersigned Notary Public, in and for said County and State, personally
appeared Owad W. AU^2\P as freud

,

and acknowledged the execution of the above foregoing instrument on behalf of and by
authority of A.C.T. OPERATING COMPANY.

Given under my hand and notarial seal this3 day of 60W
,

2004.

HERBERTGILMORE
Commission # 1374437

Name)
(Printed

Notary Public

Residing in & S,
Mycommission expires:6g lyook
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EXHIBIT"A"

Listing of lands owned by Blackhawk CoalCompany as related to the Mineral
Exploration & Development Agreement

Dated .Tuµg lg .2004

Between
Blackhawk Coal Company

Ute Oil Company (A.C.T.Operating Company)

AIILands are in Carbon County, Utah.

Township 13 South, Ranqe 10East 100% Surface, 100% Coal, 100% Oil & Gas
Comments Acres

Section 2 All 640
Section4 S/2SW, SWSE 120
Section 8 S/2S/2 160
Section 9 All less SWNW 600
Section 10 SE, E/2SW 240
Section 11 SW 160
Section 16 NW, SW, SE, SENE 520
Section 17 NE, N/2NW 240
Section 18 N/2NE 80

Total Acres of 100% Surface, 100% Coal, 100% Oil & Gas 2,760

Township 13 South, Ranqe 10East 100% Surface, 100% Coal, 50% Oil & Gas
Comments Acres

Section 5 N/2N/2 160
Section 6 N/2NE, NW, S/2SE

_320

480 * 50%

Net Oil & Gas Acres @50% 240

Township 13 South, Ranqe 10East 100% Surface Only-No Minerals
Comments Acres

Section14 NWNW 40
Section15 E/2NE, SE 240
Section20 SESE 40
Section 22 N/2NE 80
Section 28 NWNW 40
Section 29 NENE 40

Total Acres of 100% Surface Only-No Minerals 480
29
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EXHIBIT"B"

IRREVOCABLE STANDBYLETTEROF CREDITFORMAT
DATEOF ISSUANCE:

[Address]

RE: Credit No.

We hereby establish our Irrevocable Standby Letter of Credit in your favor for
theaccount of (the"Account Party"), for the
aggregate amountnot exceeding UnitedStates Dollars
($ ),available to you for payment at sight upon demand at our counters
at (Location) on or before the expirationhereof against presentation to us of the
following document, dated and signed by a representative of the beneficiary;

"The Account Party has not performed in accordance with an agreement with us.
Wherefore, the undersigned does hereby demand payment of USD [Beneficiary

fills in the amountnot to exceed the full value of the letter of credit]"

Partial and multipledrawings are permitted hereunder.

We hereby agree with you thatdocuments drawn under and in compliancewith
thetermsofthis Letter of Credit shall be duly honored upon presentation as specified.

This Letter of Credit shall be governed by the Uniform Customs and Practice for
Documentary Credits, 1993 Revision, International Chamber of Commerce Publication
No. 500 (the "UCP"), except to the extent that the terms hereof are inconsistent with the
provisions of the UCP, including but not limited to Articles 13(b) and 17 of the UCP, in
whichcase the terms of this Letter of Credit shallgovern.

In the event of an Act of God, riot, civilcommotion, insurrection, war or any other
cause beyond our controlthat interrupts our business (collectively,an "Interruption
Event") and causes the place for presentation ofthis Letter of Credit to be closed for
business on the last day for presentation, the expiry date of thisLetter of Credit willbe
automatically extended without amendment to a date thirty(30) calendar days afterthe
place for presentation reopens for business.

AIIcommissions, expenses and charges incurred withthis Letter of Credit are for
theaccountof the Account Party.

{Note: Must note the Expiry Date in the format}
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MS Êateof Utah
DEPARTMENT OF NATURAL RESOURCES
Division of Water Rights

OLENE S. WALKER ROBERT L MORGAN JERRY D. OLDS
Governor ExecutiveDirector State Engineer/Division Director

GAYLE F. McKEACHNIE
Lieutenant Governor

January 13, 2005

Ware Surveying & Engineering
Attn: Cody Ware
2223 North 1200 West
Helper, Utah 84526

Re: Ute Oil Company
Kenilworth Railroad #2 Well
NE¼ Section 16, T13S, R10E, SLB&M

Dear Cody:

After having reviewed the drawings you dropped by my office of the location development, and
the cross sections of the wash, and having visited the site with you earlier, it is the opinion of this
Division that a Joint Permit Application will not be required for the proposed work at this site.

Obviously there are other permits that need to be obtained, which you should pursue. However,
regardless of those permits, it is appropriate that the best engineering and management practices
should be utilized with this project to minimize any adverse affects on the environment.

If you have any questions or further concerns in regard to this matter, please feel free to contact
me.

Sincerely,

Mark P. Page
Regional Engineer

MPP/mjk

Southeastern Region, Price Office,453 S CarbonAvenue, P.O. Box718, Price,UT 84501-0718
telephone(435)637-1303• facsimile (435) 637-7937• www.watern'ghts.utah.gov Where ideas
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February 1, 2005

Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
Salt Lake City, UT 84114-5801

Attn: Diana Whitney

Dear Diana,

Please fmd the enclosed drawings and photos as supplements to our APD for the
Kenilworth Railroad Well #2. Mark Page has approved the drawings and we justneed to
get them included with the rest of our application.

Please let me know if you need additional information

Best regards,

Mary Tesitor
Engineering Technician
Oso Energy Resources Copr.
Agent for A.C.T. Operating

RECElVED

FEBO2 2005

DivOFOlL,GAS&MINING

900 Main Ave., Ste. D Ph: 970.247.4126
Durango, CO 81301 Fax:
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9H)EKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 02/02/2005 API NO. ASSIGNED: 43-007-31007

WELL NAME: KENILWORTH RR #2

OPERATOR: UTE OIL COMPANY ( N2675 )

CONTACT: MARY TESITOR PHONE NUMBER: 432-683-4640

PROPOSED LOCATION:

SENE 16 130S 100E INSPECT LOCATN BY: / /

SURFACE: 3610 FSL 1081 FEL Tech Review Initials Date
BOARBOMN: 3610 FsL 1081 FEL

Engineering /Lj/O
HELPER ( 18 ) Geology

LEASE TYPE: 4 - Fee Surface
LEASE NUMBER: FEE

SURFACE OWNER: 4 - Fee
LATITUDE: 39.69811

PROPOSED FORMATION: FRSD

COALBED METHANE WELL? YES LONGITUDE: -110.8007

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

,f' Plat R649-2-3.

/' Bond: Fed[] Ind[] Sta[] Fee[] .

Unit
(No- 1153 )

Potash (Y/N) R649-3-2. General

Oil Shale 190-5 (B) or 190-3 or 190-13 Siting:460 From Qtr/Qtr & 920'Between Wells

Water Permit \/' R649-3-3. Exception
(No. PRRV )

Drilling Unit
RDCC Review (Y/N)

Board cause No:(Date: )

Fee Surf Agreement /N)
Ef Date:

R649-3-11. Directional Drill

COMMENTS: Ñ-0 $

STIPULATIONS: '
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ate of Utah
DEPARTMENT OF NATURAL RESOURCES
Division of Water Rights

OLENE S. WALKER ROBERT L MORGAN JERRY D. OLDS
Governor ExecutiveDirector State Engineer/Division Director

GAYLE F. McKEACHNIE
Lieutenant Governor

January 13, 2005

Ware Surveying & Engineering
Attn: CodyWare
2223 North 1200 West
Helper, Utah 84526

Re: UteOil Company
Kenilworth Railroad #2 Well
NEKSection 16, T13S, RIGE, SLB&M

DearCody:

After having reviewed the drawings you dropped by my officeof the location development, and
the cross sections ofthe wash, and having visitedthe site with you earlier, it is theopinion ofthis
Division that a Joint Permit Application will not be required for the proposed worl(at this site.

Obviously there are other permits thatneed to be pbtained, whichyou should pursue. However,
regardless of those permits, it is appropriate that the best engineering and tnanagement practices
should be utilizedwith this project to minimize any adverse affects on the environment.

If you have any (destions or further concerns in regard to this matter,pÏeasefeel free to contact
me.

Mark P. Page
RegionalEngineer

MPP/mjk

/
SoutheastemRegion, PriceOffice; 453 $ CarbonAvenue, P.O.Box718, Price. UT 84501.0718
telepholle(435)637-1303•fagsimile (435)637-7937..www.wiempha.urah.gov where
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O O
ON-SITE PREDRILL EVALUATION

Division of oil, Gas and Mining

OPERATOR: Ute Oil Company
WELL NAME & NUMBER: Kenilworth RR #2
API NUMBER: 43-007-31007

LEASE: Fee FIELD/UNIT:
LOCATION: 1/4,1/4 SENE Sec: 16 TWP: 13S RNG: 10E 1081 FEL $${0 FSL
LEGAL WELL SITING: 460 F SEC. LINE; 460 F 1/4,1/4 LINE; 920 F ANOTHER WELL.
GPS COORD (UTM): X= 517088 E; Y= 4394085 N SURFACE OWNER: American Electric
Power.

PARTICIPANTS
M. Jones (DOGM), Gary Trotter (Oso Energy), Cody Ware (WS&E), Gayla
Williams and Rex sacco (Carbon County), Tonya Hammond (AEP).

REGIONAL/LOCAL SETTING & TOPOGRAPHY

Proposed location is ~.6 miles northeast of Kenilworth, Carbon County,
Utah. The immediate area surrounding the proposed well is mining
activities, and wildlife habitat. Location is staked on property owned
by American Electric Power. ACCess to this well will be along existing
County maintained roads and upgraded two-track roads. Approximately
3,500 feet of two-track road will be upgraded for this location. The
direct area drains to the south into dry wash drainages, eventually
making its way into the Price River, a year-round live water source,
~3.5 miles southwest. Dry washes are common throughout the area.

SURFACE USE PLAN

CURRENT SURFACE USE: Mining, grazing, and wildlife habitat.

PROPOSED SURFACE DISTURBANCE: 200' x 175' w/ 30' x 80' x 10' included
pit. The plan involves routing the existing drainage through a 36" cmt
culvert under the well pad.

LOCATION OF EXISTING WELLS WITHIN A 1 MILE RADIUS: 3 producing,
proposed, shut-in, injection, and/or PA wells are within a 1 mile radius
of the above proposed well.

LOCATION OF PRODUCTION FACILITIES AND PIPELINES: On location and along
roadway.

SOURCE OF CONSTRUCTION MATERIAL: Obtained locally and trucked to site.

ANCILLARY FACILITIES: None anticipated.

WILL DRILLING AT THIS LOCATION GENERATE PUBLIC INTEREST OR CONCERNS?
(EXPLAIN): Kenilworth citizens have expressed their desire to not see
oil and gas development near the
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WASTE MANAGEMENT PLAN:

Garbage - All garbage will be removed from site and disposed at the
appropriate disposal facility.

Reserve pit contents - ECDC Environmental of Carbon County. Will haul
and test as necessary all contents of reserve pit.

Produced Water - Will be hauled from site and disposed of in the
appropriate disposal facility, unless agreements with other operators
can be made to dispose produced water in existing disposal well.

Sanitation Facilities - Will be supplied and cleaned as necessary during
drilling operations.

ENVIRONMENTAL PARAMETERS

AFFECTED FLOODPLAINS AND/OR WETLANDS: Dry washes are prominent
throughout the immediate area of the proposed well location.

FLORA/FAUNA: Sagebrush, pinion, deer, rodents, fowl.

SOIL TYPE AND CHARACTERISTICS: Rocky clay.

SURFACE FORMATION & CHARACTERISTICS: Mancos Shale

EROSION/SEDIMENTATION/STABILITY: Erosive upon disturbance.

PALEONTOLOGICAL POTENTIAL: None observed.

RESERVE PIT

CHARACTERISTICS: Dugout earthen, 30'x80'x10', included w/in location.

LINER REQUIREMENTS (Site Ranking Form attached): Liner required.

SURFACE RESTORATION/RECLAMATION PLAN

As per surface use agreement.

SURFACE AGREEMENT: Signed.

CULTURAL RESOURCES/ARCHAEOLOGY: None requested by landowner.

OTHER OBSERVATIONS/COMMENTS

Site was looked at last fall by the individuals that attended this on-
site. I suggested that this site be reviewed by the Division of Water
Rights in regards to any stream alteration permits that might be
necessary, as the plans are to divert the drainage under the well pad.
Mark Page w/ the Division of Water Rights has since reviewed the plans
and the drainage and has determined that a stream alteration permit is
not required for this drainage. Mr. Page has sent a letter stating such
to Oso Energy as well as myself which I have submitted to DOGM SLC
office with this
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Photos of this location were taken and placed on file.

Mark L. Jones February 18, 2005 / 9:15 am
DOGM REPRESENTATIVE
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E luation Ranking Criteria and Ranking Score
For Reserve and Onsite Pit Liner Requirements

Site-Specific Factors Ranking Site Ranking

Distance to Groundwater (feet)
>200 0
100 to 200 5
75 to 100 10
25 to 75 15
<25 or recharge area 20 ___0

Distance to Surf. Water (feet)
>1000 0
300 to 1000 2
200 to 300 10
100 to 200 15
< 100 20 0

Distance to Nearest Municipal
Well (feet)

>5280 0
1320 to 5280 5
500 to 1320 10
<500 20 0

Distance to Other Wells (feet)
>1320 0
300 to 1320 10
<300 20 0

Native Soil Type
Low permeability 0
Mod, permeability 10
High permeability 20 _20

Fluid Type
Air/mist 0
Fresh Water 5
TDS >5000 and <10000 10
TDS >10000 or Oil Base Mud Fluid 15

containing significant levels of
hazardous constituents 20 10

Drill Cuttings
Normal Rock 0
Salt or detrimental 10 0

Annual Precipitation (inches)
<10 0
10 to 20 5
>20 10 5

Affected Populations
<10 0
10 to 30 6
30 to 50 8
>50 10 10

Presence of Nearby Utility
Conduits

Not Present 0
Unknown 10
Present 15 0

Final score 35 (Level I Sensitivity)

Sensitivity Level I = 20 or more; total containment is required, consider criteria for excluding pit use.
Sensitivity Level 11= 15-19; lining is discretionarv.
Sensitivity Level III= below 15; no specific lining is required
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>1000 0
300 to 1000 2
200 to 300 10
100 to 200 15
< 100 20 0

Distance to Nearest Municipal
Well (feet)

>5280 0
1320 to 5280 5
500 to 1320 10
<500 20 0

Distance to Other Wells (feet)
>1320 0
300 to 1320 10
<300 20 0

Native Soil Type
Low permeability 0
Mod, permeability 10
High permeability 20 _20

Fluid Type
Air/mist 0
Fresh Water 5
TDS >5000 and <10000 10
TDS >10000 or Oil Base Mud Fluid 15

containing significant levels of
hazardous constituents 20 10

Drill Cuttings
Normal Rock 0
Salt or detrimental 10 0

Annual Precipitation (inches)
<10 0
10 to 20 5
>20 10 5

Affected Populations
<10 0
10 to 30 6
30 to 50 8
>50 10 10

Presence of Nearby Utility
Conduits

Not Present 0
Unknown 10
Present 15 0

Final score 35 (Level I Sensitivity)

Sensitivity Level I = 20 or more; total containment is required, consider criteria for excluding pit use.
Sensitivity Level 11= 15-19; lining is discretionarv.
Sensitivity Level III= below 15; no specific lining is required
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DIVISION OF OIL, GAS AND MINING
APPLICATION FOR PERMIT TO DRILL

STATEMENT OF BASIS

OPERATOR: Ute Oil Company
WELL NAME & NUMBER: Kenilworth Railroad #2
API NUMBER: 43-007-31007
LOCATION: 1/4,1/4 SENE See:16 TWP: 13 S RNG: 10 E 1081 FEL 1025 FSL

Geology/Ground Water:
Significant volumes of high quality ground water are unlikely to be encountered at this location. A poorly to
moderately permeable soil is likely to be developed on the fringe of Quaternary/ Tertiary Pediment Mantle that
may be covering the Blue Gate Member of the Mancos Shale at this location, but it is unlikely to be charged
with any significant volume of groundwater. The proposed casing and cementing program should adequately
isolate any zones of fresh water that may be penetrated. No water rights have been filed within a mile of the
location.

Reviewer: Christopher J. Kierst Date: 2/25/2005
Surface:

Proposed location is ~.6 miles northeast of Kenilworth, Carbon County, Utah. The immediate area surrounding the
proposed well is mining activities, and wildlife habitat. Location is staked on property owned by American Electric
Power. Access to this well will be along existing County maintained roads and upgraded two-track roads.
Approximately 3,500 feet of two-track road will be upgraded for this location. The direct area drains to the south
into dry wash drainages, eventually making its way into the Price River, a year-round live water source, ~3.5 miles
southwest. Dry washes are common throughout the area. The submittedplan involvesrouting the existing drainage
under the well pad through a 36" culvert. The Division of Water Rights Regional Engineer, Mark Page, has been
made aware of the plans and has given the operator clearance to proceed without a stream alteration permit. Other
issues talked about were; location layout, lining the reserve pit, access and right-of-ways, as well as concerns and
potential concerns of nearby residents. M. Jones (DOGM), Gary Trotter (Oso Energy), CodyWare (WS&E), Gayla
Williams and Rex Sacco (Carbon County), Tonya Hammond (AEP) were all in attendance for this on-site. Carbon
County was interested in addressing any concerns of the townsfolk as well road traffic and watershed.

Reviewer: Mark L. Jones Date: February 18. 2005

Conditions of Approval/Application for Permit to Drill:

1. A synthetic liner with a minimum thickness of 12 mils shall be properly installed and maintained in the reserve
pit.
2. Provide adequate drainage and erosion protection for the location and existing
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UTAH DIVISION OF WATER RIGHTS

WRPLAT Point of Diversion QueryProgram

Version: 2004.12.30.00 Rundate: 02/25/2005 03:35 PM

Section QueryPage

Search Browse Bearing Calculator Location Calculator Quit

Fill in the information below and press either the Search or Browse button to perform a point
of diversion search using a radius from a point.
Hint: Browse allows you to zoom and pan to customize the map display area before printing,
Search goes straight to the print ready screen.

Search Radius (feet): 5280

from a point located North 3672.26 feet West 1081 feet
from the SE $ Corner, Section 16 g
Township 13S

, Range 10E g ,
SL Å b&m.

QUERY TYPE LIMITATIONS
STATUS OF TYPE OF APPLICATION WATER USE

RIGHT DIVERSION TYPE TYPE
E E Underground 2 Water Right 2 IrrigationUnnapproved

2 Stock2 Approved 2 Surface 2 Changes Water

2 Perfected

O Terminated E Drains O Test Wells 2 Municipal
2 Point to Point O Sewage Reuse 2 Mining

Rediversion 2 Power
2 Other

Ngural Resources | Contact | Disclaimer | Privacy Policy | Accessibility Policy

http://utstnrwrt6.waterrights.utah.gov/cgi-bin/wrplat.exe
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Sorry. No diversion points. Try browsing!
Natural Resources | Contact | Disclaimer | Privacy Policy | Accessibility Policy

http://utstnrwrt6.waterrights.utah.gov/mapserver/wrplat_bad.htm
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O O
Well name: 03-05 Ute Oil Company Kenilworth RR #2
Operator: Ute Oil Company
String type: Surface Project ID:

43-007-31007
Location: Carbon County

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 75 °F
Design is based on evacuated pipe. Bottom hole temperature: 79 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 250 ft

Burst:
Design factor 1.00 Cement top: Surface

Burst
x anticipated surface
pressure: 282 psi

Internal gradient: 0.120 psilft Tension: Non-directional string.
Calculated BHP 320 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:

Next setting depth: 5,150 ft
Tension is based on buoyed weight. Next mud weight: 8.400 ppg
Neutral point: 280 ft Next setting BHP: 2,247 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 320 ft
Injection pressure 320 psi

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft3)
1 320 8.625 24.00 J-55 ST&C 320 320 7.972 15.4

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 140 1370 9.811 320 2950 9.22 7 244 36.35 J

Prepared ClintonDworshak Phone: 801-538-5280 Date: March 2,2005
by: Utah Div. of Oil & Mining FAX: 801-359-3940 Salt Lake City, Utah

Remarks:
Collapse is based on a vertical depth of 320 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.

Burst strength is not adjusted for tension.

Engineering responsibility for use of this design wi/Ibe that of the
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O O
Well name: 03-05 Ute Oil Company Kenilworth RR #2
Operator: Ute Oil Company
String type: Production Project ID:

43-007-31007
Location: Carbon County

Design parameters: Minimum design factors: Environment:
Collaose Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 75 °F
Design is based on evacuated pipe. Bottom hole temperature: 147 °F

Temperature gradient: 1.40 °F/100ft

Minimum section length: 1,500 ft
Burst:

n factor 1.00 Cement top: 1,706 ft
Burst

Maxanticipated surface
pressure: 1,629 psi

Internal gradient: 0.120 psilft Tension: Non-directional string.
Calculated BHP 2,247 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B)

Tension is based on buoyed weight.
Neutral point: 4,494 ft

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft')
1 5150 5.5 17.00 J-55 LT&C 5150 5150 4.767 177.5

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 2247 4910 2.185 2247 5320 2.37 76 247 3.23 J

Prepared Clinton Dworshak Phone: 801-538-5280 Date: March 2,2005
by: Utah Div. of Oil & Mining FAX: 801-359-3940 Salt Lake City,Utah

Remarks:
Collapse is based on a vertical depth of 5150 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Collapse strength is based on the Westcott, Dunlop & Kemier method of biaxial correction for tension.

Burst strength is not adjusted for tension.

Engineering responsibility for use of this design willbe that of the
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- STATE OF UTAH FORM 3
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL,GAS AND MINING AMENDEDREPORT2
(highlightchanges)

5. MINERALLEASE NO: 6. SURFACE:

APPLICATION FOR PERMIT TO DRILL FEE-BH-61504 Fee

1A. TYPE OF WORic DRILL REENTER DEEPEN
7. lF INDIAN.ALLOTTEEORTRIBE NAME:

B. TYPSOF WEu.· OIL GAS OTHER CBM SINGLEZONE MULTIPLEZONE O 8. UNITor CA AGREEMENTNAME:

2. NAMEOF OPERATOR: 9. WELLNAMEand NUMBER:

Ute OilCompany (dba A.C.T. Operating Company) KenilworthRailroad Well#2
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

201 W. Wall Street #806eirv Midland STATE 2|P 79701 (432) 683-4640 Helper Field
4. LOCATIONOE WELL(FOOTAGES) 11. QTRIQTR, SECTION, TOWNSHIP, RANGE,

) 9 Ô g / lO MERIDIAN:

^TSURPACE: 1081 FEL and 3610 FSL 4¾4 - ¿ to 4 y SENE 16 13S 10E
ATPROPOSED PRODUCINGZONE: FERRON COALS

14. DISTANCE INMILESAND DIRECTIONFROM NEAREST TOWN OR POST OFFICE: 12. COUNTY: 13. STATE:

Adjacent to townof Kennilworth Carbon UTAH

16. DISTANCETONEAREST PROPERTY OR LEASE LINE(FEET) 16. NUMBEROF ACRES INLEASE: 17. N )MBER OF ACRES ASSIGNED TO THIS WELL:

1081FELand3610FSL 160
18. DISTANCETONEAREST WELL(DRILUNG,COMPLETED, OR 19. PROPOSED DEPTH: 20. BOND DESCRIPTION:

APPUED FOR)ON THIS LEASE (FEET)
5,150 Irrevocable Letter of Credit

21. ELEVATIONS(SHOW WHETHER DF, RT, GR, ETC.): 22. APPROXIMATEDATEWORK WILLSTART: 23. ESTIMATEDDURATION:

GR = 6774' 3/15/2005 1 Month

24. PROPOSED CASINGAND CEMENTINGPROGRAM
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plus FL additive

7 7/8" 5 1/2" J-55 17 #lft 5,150 Lead: LiteWt. cement 160 sacks 3.36 cu.it/sk 10.5 ppg
Tail:Cem Crete blend 210 sacks 2.07 cu.ft/sk 10.5 ppg

25 ATTACHMENTS

VERIFYTHE FOLLOWINGARE ATTACHEDINACCORDANCEWITHTHE UTAHOILANDGAS CONSERVATIONGENERAL RULES:
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NARRATIVE
THE PURPOSE OF THIS SURVEYIS TO LOCATEAND DESCRIBEA WELLSITE FOR
UTE OIL COMPANY, AND IS SITUATED IN THE NORTHEAST QUARTER OF SECTION
16, TOWNSHIP 13 SOUTH, RANGE 10 EAST, SALT LAKESASE AND MERIDIAN,
CARBONCOUNTY, UTAH.

2A-1077-F-16 THE BASIS OF BEARINGUSED FOR THIS SURVEY ISSOUTH88°16'02"EAST
U.SA BETWEENTHE SOUTHWEST CORNER AND THE SOUTHEAST CORNER OF SAID

120 AC SECT10N 16.

KENILWORTH z THE BASIS OF ELEVATION USED FOR THIS SURVEY IS 6561 FEET (NGVD 1929) ATut RR WELL #2 THE SOUTHWEST CORNER OF SAIDSECTION 16, AS SHOWN ONTHE HELPER,I M ELEV = 6774' 1081' UTAH 7.5' QUADRANGLE.

o°
. SITE DESCRIPTION

. o A PROPOSED DRILL HOLE SITUATED IN THE NORTHEAST QUARTER OF SECTION 16," TOWNSHlP 13 SOUTH, RANGE 10 EAST, SALT LAKE BASEAND MERIDIAN, CARBON
COUNTY,STATE OF UTAH, SAIDDRILLHOLE ISLOCATED1081 FEET WEST AND

16 --- (\ 1025 FEET NORTH FROM THE EAST QUARTER CORNER OF SAID SECTION 16.

16 15
CERTIFICATE OF SURVEY02-430

BLACKHAWK COAL CO. I, BRUCE T. S. WARE,DO HEREBY CERTIFYTHAT 1AMA REGISTEREDLAND
SURVEYOR, CERTIFICATE NO. 153834 AS PRESCRlBEDBY THE 1.AWSOF THE
STATE OF UTAH. I FURTHERCERTIFY THAT I HAVEMADEA SURVEY OF THE
TRACT OF GROUNDSHOWNAND THAT IT IS TRUE ANDCORRECT TO THE BEST OF
MYKNOWLEDGE. IT DOES NOT PURPORT TO SHOW ALL EASEMENTSOF RECORD,

1 NOR IS IT PROOF OF OWNERSHIP.

EXISTINGROAD I BRUC . .

(TYP)
,p

KENILWOR
17 16 ELEVAT10N=6561'(NGVD1

16 15

BASIS OF BEARINGS88°16'02"E 5205 58' (MEASURED)

WARESURVEYING& ENGINEERINGLLC.
Phone:435-637-2620 2223 North 1200 West
Email: waresurveying@emerytelcom net Helper, Ulah 84526

LEGEND i SURVEYFOR:

FOUND MONUMENT UTE OIL COMPANY
o KENILWORTHRAILROADWELL #2

NOT FOUND KENILWORTHRR WELL #2 KEN1LWORTH,CARBON COUNTY, UTAH
GRAPHIC SCALE SECTION 16, T. 13 S., R.10 E., S.LB. &M,

g DRILL HOLE LOCATION GEODETICCOORDINATES(NAD 1927) o 600 1 03 DRAWN BY: MCW SCALE: 1" = 1000'

(BLM) BUREAUOF LAND MANAGEMENT LO : 0
485'

W CHECKEDBY: BTSW JOB NO.: UTE-2004-02
BEARINGI DISTANCE ELEV=6774 (NGVD1929) 1 IN = 1000 FT DATE: 01-19-05

DRAWINGNo. P-1
REVISIONS: 1 ,
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March 1, 2005

Diana Whitney
State of Utah Department of Natural Resources
Divisionof Oil, Gas, and Mining
1594 West North Temple, Suite 1210
Salt Lake City, UT 84116

Dear Diana,

Please find enclosed two original copies of a revised APD Cover letter for the Kenilworth Railroad Well
#2, indicating the correct Location Footages.

Best Regards,

Mary Tesitor
Engineering Technician
Oso Energy Resources, Agent for ACT Operating Co. CEIVED

K1R02 2005
DNGr 01 GAS&MINING

Encl.

900 Main Ave., Ste. D Ph: 970.247.4126
Durango, CO 81301 Fax:

oca 9 &

March 1, 2005

Diana Whitney
State of Utah Department of Natural Resources
Divisionof Oil, Gas, and Mining
1594 West North Temple, Suite 1210
Salt Lake City, UT 84116

Dear Diana,

Please find enclosed two original copies of a revised APD Cover letter for the Kenilworth Railroad Well
#2, indicating the correct Location Footages.

Best Regards,

Mary Tesitor
Engineering Technician
Oso Energy Resources, Agent for ACT Operating Co. CEIVED

K1R02 2005
DNGr 01 GAS&MINING

Encl.

900 Main Ave., Ste. D Ph: 970.247.4126
Durango, CO 81301 Fax:

oca 9 &

March 1, 2005

Diana Whitney
State of Utah Department of Natural Resources
Divisionof Oil, Gas, and Mining
1594 West North Temple, Suite 1210
Salt Lake City, UT 84116

Dear Diana,

Please find enclosed two original copies of a revised APD Cover letter for the Kenilworth Railroad Well
#2, indicating the correct Location Footages.

Best Regards,

Mary Tesitor
Engineering Technician
Oso Energy Resources, Agent for ACT Operating Co. CEIVED

K1R02 2005
DNGr 01 GAS&MINING

Encl.

900 Main Ave., Ste. D Ph: 970.247.4126
Durango, CO 81301 Fax:



o12 O O
JON M. HUNTSMAN, JR.

Governor

GARY R. HERBERT
Lieutenant Governor

State of Utah March 8, 2005

Department of
Natural Resources

MICHAEL R. STYLER
Executive Director Ute Oil Company

201 W Wall Street #806Division of
Midland, TX 79701Oil, Gas & Mining

MARY ANN WRIGHT
Acting Division Director

Re: Kenilworth Railroad Well#2 Well, 3610' FSL, 1081' FEL, SE NE, Sec. 16,
T. 13 South, R. 10 East, Carbon County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-1 et seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

Appropriate information has been submitted to DOGM and administrative
approval of the requested exception location is hereby granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-007-31007.

Sincerely,

John R. Baza
Associate Director

pab
Enclosures

cc: Carbon County Assessor

1594West North Temple,Suite 1210, PO Box 145801,Salt lake City,UT 84114-5801
telephone (801) 538-5340• facsimile(801)359-3940 • TTY (801) 538-7458• www.ogm.utah.gov Where ideas
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O O
Operator: Ute Oil Company
Well Name & Number Kenilworth Railroad Well #2
API Number: 43-007-31007
Lease: Fee-BH-61504

Location: SE NE Sec. 16 T. 13 South R. 10 East

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
The operator is required to notify the Division of Oil, Gas and Mining of the following
actions during drilling of this well:

• 24 hours prior to cementing or testing casing
• 24 hours prior to testing blowout prevention equipment
• 24 hours prior to spudding the well
• within 24 hours of any emergency changes made to the approved drilling program
• prior to commencing operations to plug and abandon the well

The following are Division of Oil, Gas and Mining contacts and their work telephone
numbers (please leave a voice mail message if the person is not available to take the call):

• Dan Jarvis at (801) 538-5338
• Carol Daniels at (801) 538-5284 (spud)

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. Compliance with the Conditions of Approval/Application for Permit to Drill outlined in the
Statement of Basis. (Copy Attached)

5. This proposed well is located in an area for which drilling units (well spacing patterns) have
not been established through an order of the Board of Oil, Gas and Mining (the "Board").
In order to avoid the possibility of waste or injury to correlative rights, the operator is
requested, once the well has been drilled,completed, and has produced, to analyze
geological and engineering data generated therefrom, as well as any similar data from
surrounding areas if available. As soon as is practicable after completion of its analysis,
and if the analysis suggests an area larger than the quarter-quarter section upon which
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• Dan Jarvis at (801) 538-5338
• Carol Daniels at (801) 538-5284 (spud)

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. Compliance with the Conditions of Approval/Application for Permit to Drill outlined in the
Statement of Basis. (Copy Attached)

5. This proposed well is located in an area for which drilling units (well spacing patterns) have
not been established through an order of the Board of Oil, Gas and Mining (the "Board").
In order to avoid the possibility of waste or injury to correlative rights, the operator is
requested, once the well has been drilled,completed, and has produced, to analyze
geological and engineering data generated therefrom, as well as any similar data from
surrounding areas if available. As soon as is practicable after completion of its analysis,
and if the analysis suggests an area larger than the quarter-quarter section upon which
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from the Board establishing drilling and spacing units in conformance with such analysis
by filing a Request for Agency Action with the
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DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION

Name of Company: UTE OIL COMPANY

Well Name: KENILWORTH RR #2

Api No: 43-007-31007 Lease Type: FEE

Section 16 Township 13S Range 10E County CARBON

Drilling Contractor TRIPLE A DRILLING RIG #

SPUDDED:
Date 03/21/05

Time

How DRY

Drilling wi/I Commence:

Reported by LARRY STRONG

Telephone# 1-903-721-0102

Date 03/22/2005 Signed
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O O
STATEOF UTAH FORM6

DEPARTMENTOF NATURALREBOURCES
DIVISIONOF OIL,GASANDMINING

ENTITYACT10NFORM

Operator. Ute OilCompany(dba A.C.T.Operating Company) OperatorAccount Number: .N

Address: 201 W. Well, Suite 806

gy Midland

RISIR" 2lP 79701 Phone Number. (432) 883.4640

Well1
APINumber WellNarne QQ See Twp Rng County
4300731007 KenilworthRailroad Well#2 SENE 16 138 10E Carbon

ActionCode Current Entity New intity Spud Date gntityAssignment
Number Number Effective Date

A (p 3/21/2005 ) p pé
Comments:

wellAPI
Number WellName 00 See Twp Rng county

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number ERective Date

Comments:

wellAPI
Number WellName 00 Bec Twp Rng County

Action Code currentEntity New Entity Symd Date Endty Assignment
Number Number EBootive Date

Comments:

ACTION CODES:
A - Estabilsh newentityfor newweil (singlewel only) MaryTesitor
8 - Add newwoitoexletingenuty(groupor unitwell) Na se Prlpt) .

C - Re-assign wei from one existingentitytoanotherexistingentity
D • Re·assign well item one existing ent\tytoa newentity si
E - other(Explain in ·comments' section) Engineertng Technician 3/22/2005

Title Date

..., RECElVED
MAR22 2005

DNOPOLGAS&
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9 O
STATEÒFUTAH FORM9

DEPARTMENTOP NATURALREBOURCES
DIVISIONOF OIL,GASANDMINING B.LEASEDESIGNADONNibŠtALAI.NUMBER

FEE-SH-41504

SUNDRYNOTICESAND REPORTSONWELLS
7 UNif 4f0A AgWikMËIgl

osnotunatm um thrpopula teollinewwalls.sielikunty deepen asialingweisbeineestm11thenHielp oppa,reogr phgad suit era
einw.....un.m. u.. PMCADNFONPUI ÔBAAAbut †œMApepts ,

t Twn d‡WS 8 WEU.NMIEing NUMÑA
OL WEu. O GASWEU. KenlWGid1 RauroadWell#2

Ê.ÑMIË0FOPEAATOIE 6. APiN(J-EAI

Ute 011Company(dba A.C.T.Operating Company) 4300731007

a aconsk 0F OPEREFORI PHONENUMBEW la RD Mip ÑÒl..M Wil.DCNE

201 W. WaH Street#600 MIgland TX ,,79701 (432) 683-4840 Helper Fleid

4.incAmonorweu.

PoorAGEBATsuntaen: 1ÒëiËÉLand 30 0 FSL(Ibolaget seebelow) counto Carbon

orROM,8ECnoN.WMiew.fwsOS,MUNIDIAN: GENË 10 138 10E erare:
UTAN

e. CHECK APPROPRIATESOXESTO INDICATENATUREOF NOTICE,REPORT,OR OTHERDATA

TYPEOP SUBMissioN TYPEOF ACT10N

O NORCEOP UNEBrf
EDER DEEPIN WINFORATECURNERY00MENDN

<s.nunowne O ainnes... O vaserum.v..«r O ==st=•==Townswea

- **- O •••=- O NEWCO-- OWMW

3/22/2005 O CHANGE10Þmmm wswonemos n-GREPNR

0 ausenc-r moom O e---e .u..sen
..x.... o...

(stihinROWilnalW N) O CHMGEWER NWS PRODUW (UTARTR WAW--om
nataarwaareempisam:

0 00Mmms PRODUCMr.FORMEDM RECLAMATxlNor weLLatW omnie a surveV Well Bore

O CONVERimm NEMETE•ÐFPERENTFORMHON

. OESCRIBEPROPOSED OR COMPLETEDOPERATTONG.CleggyshowellpedkwidetalIG Includingdates,depths,valmhos, ete.

Please changefootages of wellto1070' FEL and 3571' FSL. Please see attachedsurvey.

Please contactMaryTesitororGary Trotter (agentsforA.C.T.Operating)if thereare anyquestions 970..247-4126

nuantetsAse enomMaryTesitor (agentforA.C.T operating) = Engineer ng Technlolan

byme i RECENED
sion of 2005

-**> MAR2 3

ONOFOLGAS&
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on,

March24, 2005

DianaWhitney
Divisionof Oil,Gas& Mining
1594W.N.Temple,Suite 1210
SaltLakeCity,UT 84114-5801

RE: Kenilworth Railroad#2,
SENESection16,T138 RIGE
1070'FEL and 3571' FSL

DearDiana:

In referenceto the State Oiland Gas Conservation ruleR649-3-3,theA.C.T.OperatingWell,Kenilworth
RailroadWell#2, is an exception to thisruledue to topography.

There are no additionalleaseowncru withip460' of theproposedlocation. If you have anyquestions
pleasecontacteitherMaryTesitor or GaryTrottet at 970-247-4126.

Best regards,

MaryTesitor
EngineeringTechnician
Oso EnergyResourcesCorp.
Agentfor A.C.T. OperatingCompany

RECE1VED

MAR2 4 2005

DMOF0\L,GAS&MINING

900MainAve., Ste.D Ph: 970.Ž47.4126
Durango,CO 81301 Fax:
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STATEOFUTAH FORMS
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERALNUMBER:
FEE-BH-61504

6. IF INDIAN,ALLOTTEEOR TRIBE NAME
SUNDRY NOTICES AND REPORTS ON WELLS

7. UNITor CA AGREEMENTNAME;
Do not use thisform for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenterplugged wells, or to

drillhorizontal laterais. Use APPLICATIONFOR PERMITTO DRILLform for such proposals.

1 TYPE OF WELL 6. WELLNAMEand NUMBER:
OIL WELL GAS WELL OTHER KenilworthRail Road #2

2 NA E OnFEæneRA¾vino.

NA7/0 LA3 (NU7M31

07
3 ADDRESSOF OPERATOR: PHONE NUMBER: 10 FIELDAND POOL OR WILDCAT:

119 S. Tennessee, Ste. 200 McKinney srAre TX ,,75069 (972) 540-2967 Helper Field
4 LOCATIONOF WELL

FOOTAGESATSURFACE: 1081' FEL and 3610' FSL COUNTY Carbon

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:SENE 16 13 10 STATE;
UTAH

19. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDiZE DEEPEN REPERFORATE CURRENT FORMATlON
NOTICE OF INTENT

(Submit in Duplicate) ALTERCAS\NG FRACTURETREAT SIDETRACKTO REPA)R WELL

Approximate date work willstart: CASING REPAIR NEWCONSTRUCTION TEMPORARILYABANDON

g /2/Qf O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGE T1.JBING PLUG ANDABANDON VENTOR FLARE

O SUBSEQUENT REPORT CHANGE WELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGEWELLSTATUS PRODUCTION(START/RESUME) WATERSHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER:

coNVERT WELLTYPE RECOMPLETE - DIFFERENTFORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS, Clearly show all pertinent details including dates, depths, volumes, etc.

Marion Energy Inc. will take over operations of the Kenilworth Rail Road #2 well which is currently operated by Ute Oil
Company (dba ACT Operating Company). ggggy

NAME(PLEASE PRINT) ( TITLE

SIGNATURE DATE

(This space for State use only)

APPROVED / 9 /05 RECEIVED
MR O5 2005

(5/2000) (See Instructions onReverse Side)

Division of Oil, GasandMining DNOFOIL,GAS&Earlene Russell, Engineering Technician
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OIL WELL GAS WELL OTHER KenilworthRail Road #2

2 NA E OnFEæneRA¾vino.

NA7/0 LA3 (NU7M31

07
3 ADDRESSOF OPERATOR: PHONE NUMBER: 10 FIELDAND POOL OR WILDCAT:

119 S. Tennessee, Ste. 200 McKinney srAre TX ,,75069 (972) 540-2967 Helper Field
4 LOCATIONOF WELL

FOOTAGESATSURFACE: 1081' FEL and 3610' FSL COUNTY Carbon

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:SENE 16 13 10 STATE;
UTAH

19. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDiZE DEEPEN REPERFORATE CURRENT FORMATlON
NOTICE OF INTENT

(Submit in Duplicate) ALTERCAS\NG FRACTURETREAT SIDETRACKTO REPA)R WELL

Approximate date work willstart: CASING REPAIR NEWCONSTRUCTION TEMPORARILYABANDON

g /2/Qf O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGE T1.JBING PLUG ANDABANDON VENTOR FLARE

O SUBSEQUENT REPORT CHANGE WELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGEWELLSTATUS PRODUCTION(START/RESUME) WATERSHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER:

coNVERT WELLTYPE RECOMPLETE - DIFFERENTFORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS, Clearly show all pertinent details including dates, depths, volumes, etc.

Marion Energy Inc. will take over operations of the Kenilworth Rail Road #2 well which is currently operated by Ute Oil
Company (dba ACT Operating Company). ggggy

NAME(PLEASE PRINT) ( TITLE

SIGNATURE DATE

(This space for State use only)

APPROVED / 9 /05 RECEIVED
MR O5 2005

(5/2000) (See Instructions onReverse Side)

Division of Oil, GasandMining DNOFOIL,GAS&Earlene Russell, Engineering Technician



STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASE DESIGNATIONAND SERAL NUMBER:
FEE-BH-61504

6. IF INDIAN,ALLOTTEEOR TRIBE NAME
SUNDRY NOTICES AND REPORTS ON WELLS

7. UNITor CA AGREEMENTNAME:
Do notuse thisform for proposals todrillnew wells, significantly deepen existing wells below currentbottom-hole depth, reenterplugged wells, or to

drillhorizontal laterals Use APPUCATION FOR PERMITTO DRILLform for such proposals.
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OILWELL GAS WELL OTHER .KenilworthRail Road #2

2 NAMEOF OPERATOR; 9. API NUMBER:

Ute Oil Company (dba ACT Operating Company). g gggy 4300731007
3 ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELDANDPOOL, OR WlLDCAT:

201 W. Wall St #806 Midland s TX ,79701 (432) 683-4640 Helper Field
4 LOCATIONOF WELL

FOOTAGESATSURFACE: 1081' FEL and 3610' FSL coUNTY Carbon

QTRIQTR, SECTION. TOWNSHIP, RANGE, MERIDIAN:SENE 16 13 10 STATE:
UTAH

u CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATlON
NOTICE OF INTENT
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SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGEWELLSTATUS PRODUCTION(START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATlONS RECLAMATIONOF WELL SITE OTHER:

O CONVERT WELLTYPE RECOMPLETE . DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc

Marion Energy Inc. will take over operations of the KenilworthRail Road #2 well which is currently operated by Ute Oil
Company (dba ACT Operating Company).

NAME(PLEASE PRINT) TITLE

SIGNATURE DATE

(This space for State use only)

APPROVED J'/ 9 /M
---

RECEIVED
(5/2000) (See Instructions onReverse Side)

Division of Oil, GasandMining MA'(0 5 ggggEarlene Russell, Engineerin8 Technician
DIVOFOll-,GAS&
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3 ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELDANDPOOL, OR WlLDCAT:

201 W. Wall St #806 Midland s TX ,79701 (432) 683-4640 Helper Field
4 LOCATIONOF WELL
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Approximate date work willstart: O CASING REPAIR NEWCONSTRUCTION TEMPORARiLYABANDON
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(Submit Original Form Only)
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Date of work completion:
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ivision of Oil, Gas and Mining
-L ROUTING
ÖPERATOR CHANGE WORKSHEET

2. CDW
016 ar

X Change of Operator (Well Sold) Designation of Agent/Operator

Operator Name Change Merger

The operator of the well(s) listed below has changed, effective:

FROM: (Old Operator): TO: ( New Operator):
N2675-Ute Oil Company N2740-Marion Energy, Inc.

dba ACT Operating Company 119 S Tennessee, Suite 200
201 W Wall St, Suite 806 McKinney, TX 75069
Midland, TX 79701

Phone: l-(432) 683-4640 Phone: 1-(972) 540-2967

CA No. Unit:
WELL(S)
NAME SEC TWN RNG API NO ENTITY LEASE WELL WELL

NO TYPE TYPE STATUS
KENILWORTH RR #1 16 130S 100E 4300731006 14624 FEE GW DRL f.
KENILWORTH RR #2 16 130S 100E 4300731007 14625 FEE GW DRL JC
BALLPARK CANYON #1 16 130S 100E 4300731015 FEE GW APD /C

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 5/5/2005
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 5/5/2005

3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 4/7/2005
4. Is the new operator registered in the State of Utah: YES Business Number: 5868337-0143
5. If NO, the operator was contacted contacted on:

6a. (R649-9-2)Waste Management Plan has been received on: 5/5/2005
6b. Inspections of LA PA state/fee well sites complete on: n/a

Marion Energy FORM 4A.xls

ivision of Oil, Gas and Mining
-L ROUTING
ÖPERATOR CHANGE WORKSHEET

2. CDW
016 ar

X Change of Operator (Well Sold) Designation of Agent/Operator

Operator Name Change Merger
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4. Is the new operator registered in the State of Utah: YES Business Number: 5868337-0143
5. If NO, the operator was contacted contacted on:

6a. (R649-9-2)Waste Management Plan has been received on: 5/5/2005
6b. Inspections of LA PA state/fee well sites complete on: n/a

Marion Energy FORM 4A.xls

ivision of Oil, Gas and Mining
-L ROUTING
ÖPERATOR CHANGE WORKSHEET

2. CDW
016 ar

X Change of Operator (Well Sold) Designation of Agent/Operator

Operator Name Change Merger

The operator of the well(s) listed below has changed, effective:
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2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 5/5/2005

3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 4/7/2005
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6a. (R649-9-2)Waste Management Plan has been received on: 5/5/2005
6b. Inspections of LA PA state/fee well sites complete on: n/a

Marion Energy FORM 4A.xls



O O
7. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,

or operator change for all wells listed on Federal or indian leases on: BLM n/a BIA n/a

8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: n/a

9. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a

10. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to
Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: n/a

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 5/9/2005

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 5/9/2005

3. Bond information entered in RBDMS on: 5/9/2005

4. Fee/State wells attached to bond in RBDMS on: 5/9/2005

5. Injection Projects to new operator in RBDMS on: n/a

6. Receipt of Acceptance of Drilling Procedures for APD/New on: 5/5/2005

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: n/a

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: n/a

FEE & STATE WELL(S) BOND VERIFICATION:
1. (R649-3-l) The NEW operator of any fee well(s) listed covered by Bond Number B001617

2. The FORMER operator has requested a release of liability from their bond on: not yet
The Division sent response by letter on:

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: 5/10/2005

COMMENTS:

Marion Energy FORM 4A.xls

O O
7. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,

or operator change for all wells listed on Federal or indian leases on: BLM n/a BIA n/a
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The BLM or BIA has approved the successor of unit operator for wells listed on: n/a
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Marion Energy FORM 4A.xls

O O
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4. Fee/State wells attached to bond in RBDMS on: 5/9/2005
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2. The FORMER operator has requested a release of liability from their bond on: not yet
The Division sent response by letter on:

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: 5/10/2005

COMMENTS:

Marion Energy FORM 4A.xls



Marion nergy Inc.

June 6, 2005

P.O. Box 145801
Salt lake City, UT
84114-5801

RE: Sundry Notice Form 9 (Kenilworth Rail Road #1 and #2 Well Completion Notice)

Dear Mr. Jarvis

Please find enclosed the original executed copies of our Sundry Form 9 for our
Kenilworth #1 and #2 wells. The form 9 sets out our plans for the completion of these
two wells.

If you require any furtigerinformation please do not hesitate to contact me at (972) 540-
2967 ext.3004pr emaiÏbekartsg,rnarioríenerav.com

Sincerely,

Benjamin Evans
Landman

RECEIVED
JUNO8 2005

DIV.0F0lL,GAS&MlNING

119 South Tennessee, Suite200, McKinney,TX, 75069
Telephone:(972)540-2967

Fax:(972)

Marion nergy Inc.
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84114-5801
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Dear Mr. Jarvis
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If you require any furtigerinformation please do not hesitate to contact me at (972) 540-
2967 ext.3004pr emaiÏbekartsg,rnarioríenerav.com

Sincerely,

Benjamin Evans
Landman

RECEIVED
JUNO8 2005

DIV.0F0lL,GAS&MlNING

119 South Tennessee, Suite200, McKinney,TX, 75069
Telephone:(972)540-2967

Fax:(972)



STATEOFUTAH FORMS
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERALNUMBER:
Fee-BH-61504

SUNDRY NOTICES AND REPORTS ON WELLS
6. IFINDIAN.ALLOTTEEORTRIBENAME:

7. UNfTor CA AGREEMENTNAME:
Do not use thisform for proposals todrillnewwells, significantly deepen existingwellsbelow currentbottom-hole depth, reenterplugged wells, or to

drillhorizontal laterals. Use APPLICATIONFOR PERMITTO DRILLform for suchproposals.
1. TYPE OF WELL 8 WELL NAMEand NUMBER:

OIL WELL GAS WELL OTHER KenilworthRailroad #2
2. NAMEOF OPERATOR: 9. API NUMBER:

Marion Energy, Inc 4300731007
3. ADDRESSOF OPERATOR: PHONE NUMBER; 10. FIELDANDPOOL, OR WILDCAT:

119 So. Tennessee #200 McKinney stave IX w 75069 (972) 540-2967 Helper
4 LOCATIONOF WELL

FOOTAGESATSURFACE: 3571 FSL & 1070' FEL COUNTY Carbon

QTRIQTR,SECTION, TOWNSHIP, RANGE, MERIDIAN:SENE 16 13S 10E sTATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATlON
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEWCONSTRUCTlON TEMPORARILYABANDON

7/15/2005 CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGE TUBING PLUG ANDABNJDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date ofwork completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER:

O CONVERT WELLTYPE RECOMPLETE-DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly showall pertinent details including dates, depths, volumes, etc.

1. MIRUWellPro well service
2. CO to PBTD of4983' KB
3. Perforate Ferron Formation - gross interval from 4646'-4790' w/18 shots, 0.38"
4. Fracture treat Ferron Formation w/82,338 gals.,20# x-linked gel, 170,000# 16/30 Brady sand at 40 BPM. Max pressure 4300
psi
5. CO after fracture treatment
6. Clean up well, establish production rate
7. Tie well in to Marion gathering system

NAME(PLEASE PRINT) TITLE

SIGNATURE DATE

( e space for State use only)

on Reverse

STATEOFUTAH FORMS
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERALNUMBER:
Fee-BH-61504
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CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATlON
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEWCONSTRUCTlON TEMPORARILYABANDON

7/15/2005 CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGE TUBING PLUG ANDABNJDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)
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psi
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6. Clean up well, establish production rate
7. Tie well in to Marion gathering system

NAME(PLEASE PRINT) TITLE

SIGNATURE DATE

( e space for State use only)
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INSTRUCTIONS

This form shall be submitted by the operator to show the intention and/or completion of the following:
e miscellaneous work projects and actions for which other specific report forms do not exist;
e all other work and events as identified in section 11, Type of Action, or as required by the Utah Oil and Gas

Conservation General Rules, including:
- minordeepening ofan existingwell bore,
- plugging back a well,
- recompleting toa different producing formationwithin an existingwell bore (intent only),
- reperforatingthe current producing formation,
- drillinga sidetrack to repair a well,
- reporting monthly the status of each drillingwell.

This form is not to be used for proposals to
- drillnew wells,
- reenter previouslyplugged and abandoned wells,
- significantlydeepen existing wells below theircurrent bottom-hole depth,
- drillhorizontal laterals from an existing well bore,
- drillhydrocarbon exploratory holes such as core samples and stratigraphic tests.

Use Form 3, Application for Permit to Drill (APD)for such proposals.

NOTICE OF INTENT - A notice of intention to do work on a well or to change plans previously approved shall be
submittedin duplicate and must be received and approved by thedivisionbefore theworkis commenced. The operator
is responsible for receipt of the notice by the division in ample timefor proper consideration and action. In cases of
emergency, theoperator may obtain verbal approval tocommence work. Within five days after receivingverbal approval,
the operator shall submita Sundry Notice describing the work and acknowledging the verbal approval.

SUBSEQUENTREPORT - A subsequent report shallbe submittedto the divisionwithin30 days of thecompletionof
the outlined work. Specific details of the work performed shouldbe provided, includingdates, well depths, placement
of plugs, etc.

WELL ABANDONMENT- Proposals toabandon a wellandsubsequent reports ofabandonmentshould includereasons
for the abandonment;data on any former or present productive zones, or other zones with present significant fluid
contents not sealed off by cement or othenvise;depths (topand bottom) and method of placement of cement plugs;
mud or othermaterialplaced below, between and aboveplugs; amount, size,and method of parting ofanycasing,liner,
or tubingpulled and the depth to topof any left in the hole; method of closing topof well;and date well site conditioned
for final inspection looking to approvalof the abandonment.

Inaddition to any Sundry Notice forms submitted, Form 8, Well Completion or Recompletion Report and Log must
be submitted to the division to report the resultsof the following operations:
• completing or plugging a new well,
• reentering a previouslyplugged and abandoned well,
• significantlydeepening an existing well bore below thecurrent bottom-hole depth,
• drilling horizontal laterals from an existing well bore,
• drillinghydrocarbon exploratoryholes such as core samples and stratigraphictests,
• recompleting to a differentproducing formation.

Send to:

Utah Division of Oil,Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940
Salt Lake City, Utah 84114-5801
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STATE OF UTAH AMENDED REPORT Ü FORM 8

DEPARTMENTOF NATURALRESOURCES (highlight changes)
DIVISIONOF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:

Fee

WELL COMPLETION OR RECOMPLETION REPORT AND LOG
6. IFINDIAN,ALLOTTEEORTRIBENAME

la. TYPE OF WELL LLL
WELL DRY OTHER

7. UNIT or CA AGREEMENT NAME

b. TYPE OF WORK: 8. WELL NAMEand NUMBER:

N-NL H Z NEP-
RY R OTHER Kenilworth Railroad # 2

2 NAME OF OPERATOR: 9. API NUMBER:

Marion Energy, Inc. 4300731007
3 ADDRESS OF OPERATOR: PHONE NUMBER: 10 FIELDAND POOL, OR WILDCAT

19 So. Tennessee # 20 McKinney TX 75069 (972) 574-9001 Helper

4 LOCATION OF WELL (FOOTAGES) 11. QTR/QTR, SECTION, TOWNSHIP, RANGE,
MERIDIAN

AT SURFACE: 3650' FSL & 1106' FEL NESE 16 13S 10E

AT TOP PRODUCING INTERVALREPORTED BELOW Same
12. COUNTY 13. STATE

ATTOTAL DEPTH: Same Carbon UTAH

14 DATESPUDDED 15 DATET.D. REACHED: 16. DATECOMPLETED: 17 ELEVATIONS(DF, RKB, RT, GL)

4/3/2005 4/14/2005 1/16/2006 ABANDONED READYTO PRODUCE 2 GR6774'
18 TOTAL DEPTH: MD 5,030 19. PLUG BACK T.D.: MD 5,007 20. IF MULTIPLECOMPLETIONS, HOW MANY?* 21 DEPTH BRIDGE MD

PLUG SET

TVD TVD TVD

22 TYPE ELECTRICAND OTHER MECHANICALLOGS RUN (Submit copy of each) 23.

WAS WELL CORED? NO YES (SubmR analysm)

Cased hole neutron and CBL WAS DST RUN? NO YES (SubmR mpod)

DIRECTIONALSURVEY? NO YES (Submit copy)

24. CASING AND LINER RECORD (Report all strings set in well)

HOLE SIZE SIZEIGRADE WEIGHT (#llt.) TOP (MD) BOTTOM(MD)
STAGEDCEMENTER CEMENFSTYPE&

VOL BL) CEMENT TOP ** AMOUNTPULLED

12 1/4 8 5/f' J-55 24 0 346 sDIII 250 63 CIR

7 7/8 5 1/2 J-55 17 O 5,045 soisoP 525 301 CIR

26. TUDINGRECORD

SIZE DEPTH SET (MD) PACKER SET (MD) SIZE DEPTH SET (MD) PACKER SET (MD) SIZE DEPTH SET (MD) PACKER SET (MD)

2 3/8 4.851
26. PRODUCING INTERVALS 27. PERFORATION RECORD

FORMATIONNAME TOP (MD) BOTTOM(MD) TOP (TVD) BOTTOM(TVD) INTERVAL(ToplBot - MD) SIZE NO HOLES PERFORATION STATUS

(A) Ferron 4.634 4,886 4,646 4,790 0.38 18 open Squeezed

(B)
Open Sqwd

(C) Open Squeezed

(D)
Open Squeez¾

28. ACID, FRACTURE, TREATMENT,CEMENT SOUEEZE, ETC.

DEPTH INTERVAL AMOUNT AND TYPE OF MATERIAL

4646 to 4790 82.338 aal. 20 #X-linked gel, 150,000 # 20/40 Bradv sand

29. ENCLDSED ATTACHMENTS: 30. WE STATUS:

O ELECTRICALIMECHANICALLOGS GEOLOGIC REPORT DST REPORT DIRECTIONALSURVEY

O SUNDRY NOTICE FOR PLUGGING AND CEMENT VERIFICATION CORE ANALYSIS OTHER.

(CONTINUEDON BACK' FEB2 7
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(CONTINUEDON BACK' FEB2 7



31. INITIALPRODUCTION INTERVALA (As shown in item #26)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD, METHOD:

2/20/2006 1/25/2006 24 RATES: -' 0 231 140 P
CHOKE SIZE TBG. PRESS CSG PRESS API GRAVITY BTU - GAS GAS/OIL RATIO 24 HR PRODUCTION OIL - BBL GAS - MCF: WATER - BBL: INTERVALSTATUS

3/8 53 RATES: 231 140 P

INTERVAL B (As shown in Hem $26)

DATEFIRST PRODUCED TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL GAS - MCF WATER - BBL: PROD. METHOD
RATES: -+

CHOKESIZE: TBG PRESS CSG PRESS API GRAVITY BTU - GAS GASIOILRATIO 24 HR PRODUCTION OIL - BBL GAS - MCF WATER - BBL INTERVAL STATUS
RATES: -•

INTERVALC (As shown in Nem #26)

DATEFIRST PRODUCED: TEST DATE HOURS TESTED: TEST PRODUCTION OIL - BBL GAS - MCF WATER - BBL PROD. METHOD
RATES -•

CHOKE SIZE: TBG PRESS CSG PRESS API GRAVITY BTU - GAS GASIOILRATIO 24 HR PRODUCTION OIL - BBL GAS - MCF WATER - BBL INTERVALSTATUS
RATES: -*

INTERVALD (As shown in Hemf26)

DATEFIRST PRODUCED TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL GAS - MCF: WATER - BBL PROD. METHOD

RATES: -+

CHOKE SIZE: TBG PRESS CSG PRESS API GRAVITY BTU - GAS GASIOIL RATIO 24 HR PRODUCTION OIL - BBL GAS - MCF: WATER - BBL INTERVALSTATUS
RATES: ->

32. DISPOSmON OF GAS (Sold, Used for Fuel, Vented, Etc.)

Vented
33. SUMMARY OF POROUS ZONES (Include AquMers): 34. FORMATlON (Log} MARKERS:

Showal important zones of porosity and contents thereof Cored intervals and all drill-stem tests, including depth interval

tested, cushion used. time tool open, flowing and shut-in pressures and recoveries

Formation M
Descriptions, Contents, etc. Name (Measu Depth)

Ferron 4.634 4,886 Sandstone, Shale, and Coal - Gas Ferron 4.634

35. ADDIT10NALREMARKS(include plugging procedure)

36. I tereby certify that the foregoing and atiached irdornation is complete and correct as determined from all available records.

NAME(PLEASE PRINT) ndsley TITLE VP Operations

SIGNATURE DATE 2/15/2006

This report must be submitted within 30 days of
• completing or plugging a new well e reentering a previously plugged and abandoned well

e drillinghorizontal laterals from an existing well bore • significantly deepening an existing well bore below the previous bottom-hole depth

• recompleting to a diflerent producing formation • drillinghydrocarbon exploratory holes, such as core samples and stratigraphic tests

* ITEM20: Show the number of completions if production is measured separately from twoor more formations.

** ITEM24: Cement Top -Show how reported top(s) of cement were determined (circulated (CIR), calculated (CAL), cement bond log (CBL), temperaturesurvey (TS))

Send to: Utah Division of Oil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940
Salt Lake City, Utah 84114-5801
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SIGNATURE DATE 2/15/2006

This report must be submitted within 30 days of
• completing or plugging a new well e reentering a previously plugged and abandoned well

e drillinghorizontal laterals from an existing well bore • significantly deepening an existing well bore below the previous bottom-hole depth

• recompleting to a diflerent producing formation • drillinghydrocarbon exploratory holes, such as core samples and stratigraphic tests

* ITEM20: Show the number of completions if production is measured separately from twoor more formations.

** ITEM24: Cement Top -Show how reported top(s) of cement were determined (circulated (CIR), calculated (CAL), cement bond log (CBL), temperaturesurvey (TS))

Send to: Utah Division of Oil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940
Salt Lake City, Utah 84114-5801

31. INITIALPRODUCTION INTERVALA (As shown in item #26)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD, METHOD:

2/20/2006 1/25/2006 24 RATES: -' 0 231 140 P
CHOKE SIZE TBG. PRESS CSG PRESS API GRAVITY BTU - GAS GAS/OIL RATIO 24 HR PRODUCTION OIL - BBL GAS - MCF: WATER - BBL: INTERVALSTATUS

3/8 53 RATES: 231 140 P

INTERVAL B (As shown in Hem $26)

DATEFIRST PRODUCED TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL GAS - MCF WATER - BBL: PROD. METHOD
RATES: -+

CHOKESIZE: TBG PRESS CSG PRESS API GRAVITY BTU - GAS GASIOILRATIO 24 HR PRODUCTION OIL - BBL GAS - MCF WATER - BBL INTERVAL STATUS
RATES: -•

INTERVALC (As shown in Nem #26)

DATEFIRST PRODUCED: TEST DATE HOURS TESTED: TEST PRODUCTION OIL - BBL GAS - MCF WATER - BBL PROD. METHOD
RATES -•

CHOKE SIZE: TBG PRESS CSG PRESS API GRAVITY BTU - GAS GASIOILRATIO 24 HR PRODUCTION OIL - BBL GAS - MCF WATER - BBL INTERVALSTATUS
RATES: -*

INTERVALD (As shown in Hemf26)

DATEFIRST PRODUCED TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL GAS - MCF: WATER - BBL PROD. METHOD

RATES: -+

CHOKE SIZE: TBG PRESS CSG PRESS API GRAVITY BTU - GAS GASIOIL RATIO 24 HR PRODUCTION OIL - BBL GAS - MCF: WATER - BBL INTERVALSTATUS
RATES: ->

32. DISPOSmON OF GAS (Sold, Used for Fuel, Vented, Etc.)

Vented
33. SUMMARY OF POROUS ZONES (Include AquMers): 34. FORMATlON (Log} MARKERS:

Showal important zones of porosity and contents thereof Cored intervals and all drill-stem tests, including depth interval

tested, cushion used. time tool open, flowing and shut-in pressures and recoveries

Formation M
Descriptions, Contents, etc. Name (Measu Depth)

Ferron 4.634 4,886 Sandstone, Shale, and Coal - Gas Ferron 4.634

35. ADDIT10NALREMARKS(include plugging procedure)

36. I tereby certify that the foregoing and atiached irdornation is complete and correct as determined from all available records.

NAME(PLEASE PRINT) ndsley TITLE VP Operations

SIGNATURE DATE 2/15/2006

This report must be submitted within 30 days of
• completing or plugging a new well e reentering a previously plugged and abandoned well

e drillinghorizontal laterals from an existing well bore • significantly deepening an existing well bore below the previous bottom-hole depth

• recompleting to a diflerent producing formation • drillinghydrocarbon exploratory holes, such as core samples and stratigraphic tests

* ITEM20: Show the number of completions if production is measured separately from twoor more formations.

** ITEM24: Cement Top -Show how reported top(s) of cement were determined (circulated (CIR), calculated (CAL), cement bond log (CBL), temperaturesurvey (TS))

Send to: Utah Division of Oil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940
Salt Lake City, Utah 84114-5801



STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATIONANDSERIAL NUMBER:

Fee

SUNDRY NOTICES AND REPORTS ON WELLS 6. IFINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENT NAME:
Do not use this form for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drillhorizontal laterals Use APPUCATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL GAS WELL OTHER Kenilworth Railroad # 2

2. NAME OF OPERATOR: 9. API NUMBER:

Marion Energy, Inc. 4300731007
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL OR WILDCAT

119 So. Tennessee #200 McKinney TX 75069 (972) 574-9001 Helper
4. LOCATIONOF WELL

FOOTAGES AT SURFACE 3650' FSL & 1106' FEL COUNTY: Carbon

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NESE 16 13S 10E STATE:
UTAH

n CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O AC1DIZE DEEPEN REPERFORATE CURRENT FORMATION
O NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGE TO PREVIOUS PIANS OPERATOR CHANGE TUBINGREPAIR

CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELLNAME PLUG BACK WATER DISPOSAL
(Submit Ori0inal Form Only)

O CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER:

1/17/2006
CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc

MIRUWelIPro Well Service. Clean out to PBTD with 4983' KB. RU wireline service and selectively perforated Ferron formation
from 4646' to 4790' w/ 18 shots 0.38" diameter. Fracture treat Ferron formation with 82,338 gal.,2O# X-linked gel, 150,000#
20/40 Brady sand. AIR 36 bmp, ATP 3200 psi, ISIP 1940 psi. Clean out sand and flow test well.

NAME(PLEASE PRINT) D dsley TITLE VP Operations

SIGNATURE DATE 2/21/2006

(This space for Stata use only)

(5/2000) (See instructions on Reverse Side) FEB2 7

STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATIONANDSERIAL NUMBER:

Fee

SUNDRY NOTICES AND REPORTS ON WELLS 6. IFINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENT NAME:
Do not use this form for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drillhorizontal laterals Use APPUCATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL GAS WELL OTHER Kenilworth Railroad # 2

2. NAME OF OPERATOR: 9. API NUMBER:

Marion Energy, Inc. 4300731007
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL OR WILDCAT

119 So. Tennessee #200 McKinney TX 75069 (972) 574-9001 Helper
4. LOCATIONOF WELL

FOOTAGES AT SURFACE 3650' FSL & 1106' FEL COUNTY: Carbon

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NESE 16 13S 10E STATE:
UTAH

n CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O AC1DIZE DEEPEN REPERFORATE CURRENT FORMATION
O NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGE TO PREVIOUS PIANS OPERATOR CHANGE TUBINGREPAIR

CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELLNAME PLUG BACK WATER DISPOSAL
(Submit Ori0inal Form Only)

O CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER:

1/17/2006
CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc

MIRUWelIPro Well Service. Clean out to PBTD with 4983' KB. RU wireline service and selectively perforated Ferron formation
from 4646' to 4790' w/ 18 shots 0.38" diameter. Fracture treat Ferron formation with 82,338 gal.,2O# X-linked gel, 150,000#
20/40 Brady sand. AIR 36 bmp, ATP 3200 psi, ISIP 1940 psi. Clean out sand and flow test well.

NAME(PLEASE PRINT) D dsley TITLE VP Operations

SIGNATURE DATE 2/21/2006

(This space for Stata use only)

(5/2000) (See instructions on Reverse Side) FEB2 7

STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATIONANDSERIAL NUMBER:

Fee

SUNDRY NOTICES AND REPORTS ON WELLS
6. IFINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENT NAME:
Do not use this form for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drillhorizontal laterals Use APPUCATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL GAS WELL OTHER Kenilworth Railroad # 2

2. NAME OF OPERATOR: 9. API NUMBER:

Marion Energy, Inc. 4300731007
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL OR WILDCAT

119 So. Tennessee #200 McKinney TX 75069 (972) 574-9001 Helper
4. LOCATIONOF WELL

FOOTAGES AT SURFACE 3650' FSL & 1106' FEL COUNTY: Carbon

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NESE 16 13S 10E STATE:
UTAH

n CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O AC1DIZE DEEPEN REPERFORATE CURRENT FORMATION
O NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGE TO PREVIOUS PIANS OPERATOR CHANGE TUBINGREPAIR

CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELLNAME PLUG BACK WATER DISPOSAL
(Submit Ori0inal Form Only)

O CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER:

1/17/2006
CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc

MIRUWelIPro Well Service. Clean out to PBTD with 4983' KB. RU wireline service and selectively perforated Ferron formation
from 4646' to 4790' w/ 18 shots 0.38" diameter. Fracture treat Ferron formation with 82,338 gal.,2O# X-linked gel, 150,000#
20/40 Brady sand. AIR 36 bmp, ATP 3200 psi, ISIP 1940 psi. Clean out sand and flow test well.

NAME(PLEASE PRINT) D dsley TITLE VP Operations

SIGNATURE DATE 2/21/2006

(This space for Stata use only)

(5/2000) (See instructions on Reverse Side) FEB2 7



STATE OF UTAH FORM 9

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5 LEASE DESIGNATIONANDSERIAL NUMBER:

Fee

SUNDRY NOTICES AND REPORTS ON WELLS
6 IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNITor CA AGREEMENT NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drillhorizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform forsuch proposals.

L TYPE OF WELL 8 WELL NAMEand NUMBER:
OIL WELL GAS WELL OTHER Kenilworth Railroad # 2

1 NAMEOF OPERATOR: 9. API NUMBER:

Marion Energy, Inc. 4300731007

3 ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

119 So. Tennessee #200 McKinney TX 75069 (972) 574-9001 Helper

4 LOCATION OF WELL

FOOTAGESATSURFACE: 3650' FSL & 1106' FEL COUNTY: Carbon

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NESE 16 13S 10E STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION

O NOTICE OF INTENT
(Submit in Duplicate) ALTERCASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL

(Submit Ori0inal Fonn Only)

O CHANGE WELLSTATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF

Date of work completion:
COMMINGLEPRODUCING FORMATIONS RECLAMATION OF WELLSITE OTHER:

2/20/2006 O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearty show all pertinent details including dates, depths, volumes, etc

Finished tie-into Anadarko's gathering system. First deliver well at 4:00pm 2/20/06.

NAME(PLEEASEPRINT) TTE VP O20erations

(This space for State use only)

(See Instructions on Reverse Side)
FEB2 1

STATE OF UTAH FORM 9

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5 LEASE DESIGNATIONANDSERIAL NUMBER:

Fee

SUNDRY NOTICES AND REPORTS ON WELLS
6 IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNITor CA AGREEMENT NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drillhorizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform forsuch proposals.

L TYPE OF WELL 8 WELL NAMEand NUMBER:
OIL WELL GAS WELL OTHER Kenilworth Railroad # 2

1 NAMEOF OPERATOR: 9. API NUMBER:

Marion Energy, Inc. 4300731007

3 ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

119 So. Tennessee #200 McKinney TX 75069 (972) 574-9001 Helper

4 LOCATION OF WELL

FOOTAGESATSURFACE: 3650' FSL & 1106' FEL COUNTY: Carbon

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NESE 16 13S 10E STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION

O NOTICE OF INTENT
(Submit in Duplicate) ALTERCASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL

(Submit Ori0inal Fonn Only)

O CHANGE WELLSTATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF

Date of work completion:
COMMINGLEPRODUCING FORMATIONS RECLAMATION OF WELLSITE OTHER:

2/20/2006 O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearty show all pertinent details including dates, depths, volumes, etc

Finished tie-into Anadarko's gathering system. First deliver well at 4:00pm 2/20/06.

NAME(PLEEASEPRINT) TTE VP O20erations

(This space for State use only)

(See Instructions on Reverse Side)
FEB2 1

STATE OF UTAH FORM 9

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5 LEASE DESIGNATIONANDSERIAL NUMBER:

Fee

SUNDRY NOTICES AND REPORTS ON WELLS
6 IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNITor CA AGREEMENT NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drillhorizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform forsuch proposals.

L TYPE OF WELL 8 WELL NAMEand NUMBER:
OIL WELL GAS WELL OTHER Kenilworth Railroad # 2

1 NAMEOF OPERATOR: 9. API NUMBER:

Marion Energy, Inc. 4300731007

3 ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

119 So. Tennessee #200 McKinney TX 75069 (972) 574-9001 Helper

4 LOCATION OF WELL

FOOTAGESATSURFACE: 3650' FSL & 1106' FEL COUNTY: Carbon

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NESE 16 13S 10E STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION

O NOTICE OF INTENT
(Submit in Duplicate) ALTERCASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL

(Submit Ori0inal Fonn Only)

O CHANGE WELLSTATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF

Date of work completion:
COMMINGLEPRODUCING FORMATIONS RECLAMATION OF WELLSITE OTHER:

2/20/2006 O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearty show all pertinent details including dates, depths, volumes, etc

Finished tie-into Anadarko's gathering system. First deliver well at 4:00pm 2/20/06.

NAME(PLEEASEPRINT) TTE VP O20erations

(This space for State use only)

(See Instructions on Reverse Side)
FEB2 1



STATE OF UTAH 
DEPARTMENT OF NATURAL RESOURCES 

DIVISION OF OIL, GAS AND MINING 

WELL COMPLETION OR RECOMPLETION REPORT AND lOG 
.... -

la. TYPE OF WELL: 
SlkLL 0 GAS III DRY D OTHER WELL 

._-_._----------- ---.. -- ----- .--- ----- ---. .... _------ ---
b.-'iYi'E'OF W6RR:----' 

t!kfL III ~T~~' 0 ~~EP' 0 ~~TRY 0 ~k"lvR.D OTHER 

2. NAME OF OPERATOR: 

Marion Ener!=lY, Inc. 
3. ADDRESS OF OPERATOR: \ PHONE NUMBER: 

119 So. Tennessee # 20(c1TY McKinney STATE TX ZIP 75069 (972) 574-9001 
4, LOCATION OF WELL (FOOTAGES) 

AT SURFACE: 3650' FSL & 1106' FEL 

AT TOP PRODUCING INTERVAL REPORTED BELOW. Same 

AT TOTAL DEPTH: Same 

AMENDED REPORT llJ 
(highlight changes) 

FORMa 

5. LEASE DESIGNATION AND SERIAL NUMBER: 

Fee 
6. IF INDIAN, ALLOTTEE OR TRIBE NAME 

7. UNITorCAAGREEMENTNAME 

8. WELL NAME and NUMBER: 

Kenilworth Railroad # 2 
9. API NUMBER: 

4300731007 
10 FIELD AND POOL. OR WILDCAT 

Helper 
11. OTRIOTR, SECTION, TOWNSHIP, RANGE, 

MERIDIAN: 

NESE 16 138 10E 

12. COUNTY \13. STATE 

Carbon UTAH 

14. DATE SPUDDED: 1154/~~/;~O~CHED: \16. DATE COMPLETED: 
ABANDONED 0 READY TO PRODUCE IlJ 17. ELEVATIONS (OF, RKB. RT. GL): 

4/312005 1f16J2006 GR6774' 
18. TOTAL DEPTH: MD 5,030 [19. PLUG BACK T.D.: : 5.007 \20, IF MULTIPLE COMPLETIONS, HOW MANY? • 21. DEPTH BRIDGE MD 

PLUG SET: 
TVO TVD 

22. TYPE ELECTRIC AND OTHER MECHANICAL LOGS RUN (Submit copy of each) 23. 

Cased hole neutron and CBl 
WAS WELL CORED? NO IZI YES 0 (Submit analysis) 

WASDSTRUN? NO III YES 0 (Submft report) 

- DIRECTIONAL SURVEY? NOEl YES 0 (Submit copy) 

24. CASING AND UIER RECORD (Report aU strings set in well) 

HOLE SIZE SIZEIGRADE WEIGHT (II1fl) TOP(MD) BOTTOM(MO) 
STAGE CEMENTER CEMENT TYPE & SLURRY 

CEMENTTOP" AMOUNT PULLED DEPTH NO. OF SACKS VOLUME (BBl) 

121/4 85/i1 J-55 24 0 346 SDIII 250 63 CIR 

7 7/8 51/2 J-55 17 0 5,045 50/50P 525 301 CIR 

--

25. TUBING RECORD 

SIZE I DEPTH SET (MD) 1 PACKER SET (MD) I SIZE DEPTH SET (MD) J PACKER SET (MD) I SIZE 1 DEPTH SET (MD) 1 PACKER SET (MD) 

23/8 I 4.851 I J I I I I 
28. PRODUCING INlERVALS ZT. PERFORATION RECORD 

FORMATION NAME TOP(MD) OOTTOM{MD) TOP(TVDl BOTTOM (TVDl INTERVAL (ToplBot. MOl SIZE NO. HOLES PERFORATION STATUS 

(Al Ferron 4,634 4,886 4,646 4,790 0.38 18 Open III Squeezed 0 
(8) Open 0 Squeezed 0 
(C) Open 0 Squeezed 0 
{D} Open 0 Squeezed 0 
28. ACID, FRAC'TIJRE, lREA'TMENT, CEMENT SQUEEZE. ETC. 

DEPTH INTERVAL AMOUNT AND TYPE OF MATERIAL 

4646 to 4790 82.338 ~al. 20 # X-linked Qel, 150,000 # 20/40 Brady sand 

29. ENCLOSED ATTACHMENTS: 

o ELECTRICAUMECHANICAL lOGS 

o SUNDRY NOTICE FOR PLUGGING AND CEMENT VERIFICATION 

(5/2000) 

~O. WELL STATUS: 

o GEOLOGIC REPORT o DSTREPORT o DIRECTIONAL SURVEY 

o CORE ANALYSIS o OTHER: 

(CONTINUED ON BACKI 

--------------------

RECE\VEO 
MAY Z {12009 

01\1, Or OIL, GAS & M\N\N(' 

STATE OF UTAH AMENDED REPORT FORM8
DEPARTMENT OF NATURAL RESOURCES (highlightchanges)

DIVISIONOF OIL, GASAND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

Fee

WELL COMPLETION OR RECOMPLETION REPORT AND LOG
6. IFINDIAN,ALLOTTEEORTRIBENAME

1a. TYPE OF WELL:
LL LL DRY OTHER 7. UNIT or CAAGREEMENT NAME

b. TYPE OF WORK: 8. WELLNAME and NUMBER:

21 2 1°116O ESEP-
OTHER Kenilworth Railroad # 2

2. NAMEOFOPERATOR: 9. APINUMBER:

Marion Energy, Inc. 4300731007
3. ADDRESS OF OPERATOR: PHONENUMBER: 10 FIELDANDPOOL OR WILDCAT

119 So. Tennessee #20(ClTY McKinney STATE TX zµ75069 (972) 574-9001 Helper
4. LOCATION OF WELL(FOOTAGES) 11. QTR/QTR, SECTION, TOWNSHIP, RANGE,

MERIDIAN:
AT SURFACE: 3650' FSL & 1106' FEL NESE 16 13S 10E
AT TOP PRODUCING INTERVAL REPORTED BELow Sarrie

12. COUNTY 13. STATE
AT TOTALDEPTH: Sanie Carbon UTAH

14. DATESPUDDED: 15, DATET.D.REACHED: 16. DATECOMPLETED: 17. ELEVATIONS(DF, RKB, RT, GL):
4/3/2005 4/14/2005 1/16/2006 ABANDONED READY TO PRODUCE 2 GR6774'

18. TOTAL DEPTH: Mo 5,030 19. PLUGBACK T.D.: MD 5,007 20, IF MULTIPLECOMPLETIONS,HOWMANY?* 21. DEPTHBRIDGE MD
PLUGSET:

TVO TVD TVD

22. TYPE ELECTRICAND OTHER MECHANICAL LOGS RUN(Submit copyof each} 23.

WAS WELLCORED? NO YES (SemungosCased hole neutron and CBL
WASDST RUNT NO YES {Sammpop

DIRECTIONALSURVEY? NO YES (Submitcopy)

24. CASINGAND UNER RECORD (Report all shings set in well)

HOLE SIZE SIZEIGRADE WEIGHT(#lft) TOP (MD) BOTTOM(MO) STAGr CEMENTER C ENF
SC VO BL) CEMENTTOP ** AMOUNT PULLED

12 1/4 8 5/Si J-55 24 0 346 solil 250 63 CIR
7 7/8 5 1/2 J-55 17 0 5,045 50/50P 525 301 CIR

25. TUBINGRECORD

SIZE DEPTH SET (MD) PACKERSET (MD) SIZE DEPTH SET (MD} PACKER SET (MD} SIZE DEPTHSET (MD) PACKERSET (MD}

2 3/8 4.851
26. PRODUCINGINTERVALS 27. PERFORATIONRECORD

FORMATION NAME TOP (MD) BOTTOM(MD) TOP (TVD) BOTTOM(TVD) 1NTERVAL(ToplBot- MD) Slza NO. HOLES PERFORATION STATUS

t^) Ferron 4,634 4,886 4,646 4,790 0.38 18 open Squeezed

(B) Open Sqwd O
(C} Open Squeezed

(D) Open d

28. ACID,FRACTURE, TREATMENT,CEMENTSOUEEZE, ETC.

DEPTH INTERVAL AMOUNTANDTYPE OF MATERIAL

4646 to 4790 82.338 gal. 20 #X-linked gel, 150,000 # 20/40 Brady sand

29. ENCLOSEDATTACHMENTS: 30.WELL STATUS:

ELECTRICAUMECHANICAL LOGS GEOLOGICREPORT DST REPORT DIRECTIONALSURVEY .

O SUNDRYNOTICE FOR PLUGGINGANDCEMENT VERIFICATION CORE WLYSIS OTHER:

(5/2000) (CONTINUED ON BACK) RECENED
MAY202003

ON,0FOL

STATE OF UTAH AMENDED REPORT FORM8
DEPARTMENT OF NATURAL RESOURCES (highlightchanges)

DIVISIONOF OIL, GASAND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

Fee

WELL COMPLETION OR RECOMPLETION REPORT AND LOG
6. IFINDIAN,ALLOTTEEORTRIBENAME

1a. TYPE OF WELL:
LL LL DRY OTHER 7. UNIT or CAAGREEMENT NAME

b. TYPE OF WORK: 8. WELLNAME and NUMBER:

21 2 1°116O ESEP-
OTHER Kenilworth Railroad # 2

2. NAMEOFOPERATOR: 9. APINUMBER:

Marion Energy, Inc. 4300731007
3. ADDRESS OF OPERATOR: PHONENUMBER: 10 FIELDANDPOOL OR WILDCAT

119 So. Tennessee #20(ClTY McKinney STATE TX zµ75069 (972) 574-9001 Helper
4. LOCATION OF WELL(FOOTAGES) 11. QTR/QTR, SECTION, TOWNSHIP, RANGE,

MERIDIAN:
AT SURFACE: 3650' FSL & 1106' FEL NESE 16 13S 10E
AT TOP PRODUCING INTERVAL REPORTED BELow Sarrie

12. COUNTY 13. STATE
AT TOTALDEPTH: Sanie Carbon UTAH

14. DATESPUDDED: 15, DATET.D.REACHED: 16. DATECOMPLETED: 17. ELEVATIONS(DF, RKB, RT, GL):
4/3/2005 4/14/2005 1/16/2006 ABANDONED READY TO PRODUCE 2 GR6774'

18. TOTAL DEPTH: Mo 5,030 19. PLUGBACK T.D.: MD 5,007 20, IF MULTIPLECOMPLETIONS,HOWMANY?* 21. DEPTHBRIDGE MD
PLUGSET:

TVO TVD TVD

22. TYPE ELECTRICAND OTHER MECHANICAL LOGS RUN(Submit copyof each} 23.

WAS WELLCORED? NO YES (SemungosCased hole neutron and CBL
WASDST RUNT NO YES {Sammpop

DIRECTIONALSURVEY? NO YES (Submitcopy)

24. CASINGAND UNER RECORD (Report all shings set in well)

HOLE SIZE SIZEIGRADE WEIGHT(#lft) TOP (MD) BOTTOM(MO) STAGr CEMENTER C ENF
SC VO BL) CEMENTTOP ** AMOUNT PULLED

12 1/4 8 5/Si J-55 24 0 346 solil 250 63 CIR
7 7/8 5 1/2 J-55 17 0 5,045 50/50P 525 301 CIR

25. TUBINGRECORD

SIZE DEPTH SET (MD) PACKERSET (MD) SIZE DEPTH SET (MD} PACKER SET (MD} SIZE DEPTHSET (MD) PACKERSET (MD}

2 3/8 4.851
26. PRODUCINGINTERVALS 27. PERFORATIONRECORD

FORMATION NAME TOP (MD) BOTTOM(MD) TOP (TVD) BOTTOM(TVD) 1NTERVAL(ToplBot- MD) Slza NO. HOLES PERFORATION STATUS

t^) Ferron 4,634 4,886 4,646 4,790 0.38 18 open Squeezed

(B) Open Sqwd O
(C} Open Squeezed

(D) Open d

28. ACID,FRACTURE, TREATMENT,CEMENTSOUEEZE, ETC.

DEPTH INTERVAL AMOUNTANDTYPE OF MATERIAL

4646 to 4790 82.338 gal. 20 #X-linked gel, 150,000 # 20/40 Brady sand

29. ENCLOSEDATTACHMENTS: 30.WELL STATUS:

ELECTRICAUMECHANICAL LOGS GEOLOGICREPORT DST REPORT DIRECTIONALSURVEY .

O SUNDRYNOTICE FOR PLUGGINGANDCEMENT VERIFICATION CORE WLYSIS OTHER:
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MAY202003

ON,0FOL
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1NITIALPRODUCTION INTERVALA (As shown in item #26)

JATEFIRSTPRODUGED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS- MCF: WATER- BBL: PROD. METHOD:

2/20/2006 1/25/2006 3 RATES: 0 137 12 Flowing
CHOKE SIZE: TSO. PRESS. GSG. PRESS APl GRAVITY BTU-GAS GASIOILRATIO 24 HR PRODUCTION OIL - BBL GAS- MCF: WATER- BBL: INTERVALSTATUS:

5/8" 150 405 RATES: - 1,097 96 p p
INTERVAEB (A sliöWiiT ItétiiW26)

DATEFIRST PRODUCED TEST DATE: HOURSTESTED TEST PRODUCTION OIL - BBL GAS- MGF: WATER- BBL: PROD. METHOD:
RATES -*

CHOKE812E: TBG, PRESS. CSG. PRESS APIGRAVITY BTU- GAS GAS/OILRATIO 24 HR PRODUCTION OIL- BOL GAS - MCF: WATER- BBL: INTERVAL STATUS:
RATES: -+

INTERVAL C (As shown in item 1826)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED TEST PRODUCTION 01L - BBL GAS -MCF: WATER--- BBL PROD. METHOD:

RATES: -+

CHOKE SIZE: BG. PRESS. CSG. PRESS. APIGRAVITY BTU- GAS (OIL RATIO 24 HR PRODUCTION OlL -BBL GAS - MCF: WATER- BBL INTERVAL STATUS:
RATES:

INTERVALD (As shown in item #28)

DATEFlRST PRODUCED: TEST DATE: HOURSTESTED TEST PRODUCTION OIL - BBL GAS - MCF: WATER- BBL PROD. METHOD:

RATES: ->

CHOKESIZE: TBG. PRESS. CSG. PRESS. APIGRAVITY BTU- GAS GASIOILRATIO 24 HR PRODUCTION OIL- BOL: GAS- McF: WATER - BBL INTERVAL STAYUS:
RATES: ->

32. DISPOSITIONOF GAS (Sold, Used for Fuel, Vented, Etod

Vented
33. SUMMARYOF POROUS zoNES (include Aquifers): 34. FORMATION (Log} MARKERS:

Show all important zones of porosity and contents thereof: Cored intervals and all drill-stem tests, including depth interval

tested, cushion used, time tool open, flowing and shut-In pressures and recoveries.

Formation Descriptions. Contents etc Nálite (Measu d Depth)

Ferron 4,634 4,886 Sandstone, Shale, and Coal - Gas Ferron 4.634

36, ADDITlONALREMARK: (Include plugging procedure)

36. I eby certify that the foregoing and attached information is complete and correct as determined frorn all available records.

NAME(PLEASEPRIN Ug Endsley Trru- VP Ope

This report must be submitted wit in30 days of
e completing or plugging a new well • reenteringa previously plugged and abandoned well
e drilling horizontal laterals from an existing well bore • significantlydeepening an existing well bore below the previous bottom-hole depth
• recompleting to a different producing formation e drillinghydrocarbon exploratory holes, such as core samples and stratigraphic tests

* ITEM20: Show the number of completions if production is measured separately from two or more formations.

" \TEM24: Cement Top -Show how reported top(s)of cementwere determined {circulated(CIR), calculated (CAL), cement bond log (OBL),temperaturesurvey (TS)}.

Send to: Utah Divisionof Oll,Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940

Salt Lake City, Utah 84114-5801
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State of Utah
DEPARTMENT OF NATURAL RESOURCES

•-gþ MICHAEL R. STYLER

JON M. HUNTSMAN, JR. ExecutiveDirector
Governor Division of Oil, Gas and Mining

GARY R. HERBERT JOHN R. BAZA
Lieutenant Governor Division Director

December 9, 2010

Certified Mail No.: 7004 1160 0003 0190 4789

DIVISION ORDER

Marion Energy, Inc. $( Oþÿ119 South Tennessee, Suite 200 †‡.-gMcKinney, Texas 75069
Attn: Mr. Keri Clark

Subject: Bonding for Individual Wells

Dear Mr. Clark:

As of the date of this Order Marion Energy Inc. (Marion) has not satisfactorily
demonstrated Marion's financial ability to meet Utah Code §40-6-5(f)and Oil and Gas
Conservation General Rule (R649-3-6) requirements for state-wide bonding as requested in the
Division of Oil, Gas and Mining (Division) certified letter dated October 25, 2010.

The Division is hereby ordering individual well bonds (R649-3-1.5) for all wells (see
Attachment A) currently covered under Marion's $120,000blanket bond. The total individual
well bond obligation will be $421,500.

Therefore, Marion has 30 days from the date of this Order to post the additional
bonding or enter into an agreement with the Division to satisfy this Order.

Marion has the right to appeal the Division Order by filing to the Board of Oil, Gas and
Mining a request for review, according to procedures set forth in Utah Administrative Code
R649-10-6. A request for review of a Division Order must be filed with the secretary to the
Board, Julie Ann Carter (801) 538-5277, within 30 days of issuance of the Order.

In the event Marion does not comply with this Division Order for Individual Well
Bonding the Division will file for a formal hearing before the Board of Oil, Gas and Mining
pursuant to Utah §40-6-11(3)& (4).

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone(801) 538-5340 . facsimile(801)359-3940 • TTY (801) 538-7458 . www.ogm.utah.gov oxt, GAS &
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Page 2
Subject: Division Order - Bonding for Individual Wells.
December 9, 2010

For bonding assistance please contact Randy Thackeray, Lead Auditor at (801) 538-
5316. General questions regarding this Order may be directed to Clinton Dworshak, Compliance
Manager,at (801) 538-5280, or John Rogers, Oil and Gas Associate Director at (801) 538-5349.

Sincerely,

Clinton Dworshak
Compliance Manager

CLD/js
Exhibits
cc: John Rogers, Associate Director

Steve Alder, Assistant Attorney General
Dustin Doucet, Petroleum Engineer
Randy Thackeray, Lead Auditor
Compliance File
Well Files

N:\O&G Reviewed
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Attachment A

Well Name Well API Well Depth Bond

Cordingly Cyn 15-2 43-007-30102 4890 $30,000
Cordingly Cyn 15-1 43-007-31065 4735 $30,000
Cordingly Cyn 15-5 43-007-31167 4500 $30,000
Alpine School District 6-17 43-007-31181 5825 $30,000
Alpine School District 3-17 43-007-31182 5300 $30,000
Oman 10-29 43-007-31210 5500 $30,000
Utah Fuel 8 43-007-16015 4390 $30,000
Kenilworth RR 1 43-007-31006 4445 $30,000
Kenilworth RR 2 43-007-31007 5007 $30,000
Ballpark Cyn 1 43-007-31015 4468 $30,000
Cordingly Cyn 11-1 43-007-31070 5520 $30,000
Ballpark Cyn 17-2 43-007-31169 not reported $30,000
Cordingly Cyn 10-1 43-007-31173 6435 $30,000
Ballpark Cyn 16-2X 43-007-31207 489 $1,500
Kennilworth RR 1-A 43-007-31229 8045 $30,000

TOTAL
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UTAH DEPARTMENT OF NATURAL RESOURCES

Division of Oil, Gas & Mining

Oil and Gas Program

1594 West North Temple, Suite 1210, Box 145801

Salt Lake City, Utah 84114-5801

(801) 538-5340 Phone

(801) 359-3940 Fax

NOTICE OF VIOLATION
STATE OF UTAH

OIL AND GAS CONSERVATION ACT
*********************************************

To the following operator:

Name: MARION ENERGY \NC.

Well(s) or Site(s): 1.) BALLPARK CYN 16-2X API #: 43-007-31207

2.) CORDINGLY CYN 10-1 43-007-31173

3.) BALLPARK CYN 17-2 43-007-31169

4.) KENILWORTH RR 1-A 43-007-31229

5.) ALPINE SCHOOL DISTRICT 6-17 43-007-31181

6.) OMAN 10-29 43-007-31210

7.) BALLPARK CANYON #1 43-007-31015

8.) CORDINGLY CYN 15-5 43-007-31167

9.) KENILWORTH RR #1 43-007-31006

10.) KENILWORTH RR#2 _ 43-007-31007 (0 p
11.) CORDINGLY CYN 15-2 43-007-31064

12.) CORDINGLY CYN 15-1 43-007-31065

13.) CORDINGLY CYN 11-1 43-007-31070

Date and Time of Inspection/Violation: December 10, 2012

Mailing Address: Attn: Keri Clarke

3580 Orr Road

Allen, TX 75002

Under the authority of the Utah Oil and Gas Conservation Act, Section 40-6 et. Seq., Utah Code Annotated, 1953, as
amended, the undersigned authorized representative of the Division of Oil, Gas and Mining (Division) has conducted
an inspection of the above described site and/or records on the above date and has found alleged violation(s) of the
act, rules or permit conditions as described below.

Description of Violation(s):

Rule R649-3-36, Shut-in and Ternporarily Abandoned 1/Vells- Accordinq to Rule R649-3-36, the operator is required
to supply the Division with reasons for extended Sl/TA, the length of time for extended SI/TA and proof of well bore
integrity for every well SlíTA over 12 consecutive months. After 5 years of continued Sl/TA, the wells are to be
plugged unless good cause is supplied to the Division for extended SI/TA in addition to the required information just
mentioned.

Rule R649-3-4.3, Bonding - Ifthe division finds that a well subject to this bondinq rule is in violation of Rule R649-3-
36., Shut-in and Temporarily Abandoned Wells, the division shall require a bond amount for the applicable well in the
amount of actual pluqqinq and site restoration costs.

Rule R649-3-4.4.1. Bonding - Within 30 days of notification bv the division, the operator shall submit to the division an
estimate of pluqqino and site restoration costs for division review and approval.
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UTAH DEPARTMENT OF NATURAL RESOURCES

Division of Oil, Gas & Mining

Oil and Gas Program

1594 West North Temple, Suite 1210, Box 145801

Salt Lake City, Utah 84114-5801

(801) 538-5340 Phone

(801) 359-3940 Fax

The Division has initiated several contacts with Marion Enerqv inc. (Marion) requestinq required documents and
action per R649-3-36. Wells 1 - 6 have previousiv been issued SI/TA Notices and Notices of Violation without
anything beinq accomplished to move these wells out of violation. Wells 7 and 8 have also been issued a SI/TA
Notice without having met the requirements of R649-3-36. Wells 9 - 13 are also in violation of R649-3-36 havinq been
added to Marion's SITTAviolation list. Allwells listed above are currently under a Division Order for individual well
bondinq.

There has not been any evidence of effort beinq made to brinq these wells into compliance. These wells are in
violation of R-649-3-36 as listed above. The Division requires Marion to put up full cost bondinq for all wells in
violation above per R649-3-4. It is also mandatory that Marion submit all documentation as required by R649-3-36
concerning shut-in and temporarilyabandoned wells.

Immediate Action: For the wells subject to this notice, Marion shall fulfill full cost bonding requirements for
each well. Marion shall also submit all information as required by R649-3-36 or plua and abandon or place
the wells on production.

* Fines may be levied up to $10.000.00per day for every well in violation given the authority
provided under U.C.A. 40-6-11, part 4.

This notice shall remain in effect until it is modified, terminated, or vacated by a written notice of an authorized
representative of the director of the Division of Oil, Gas and Mining. Failure to comply with this notice will result in the
Division pursuing further actions against said operator. Further actions may include initiation of agency actions to
order full cost bonding and plugging and abandonment of wells and requests for bond forfeiture and civil penalties.

Compliance Deadline: February 8, 2013

Dat f Service Mailing: Januarv , 2013 Certified Mail No: 7010 1670 0001 4810 3645

Division's Representative Operator or Representative

(lf presented in person)

cc: Compliance File
Well Files
SITLA

6/2005
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manon
ENERGY

January 18, 2013

Department ofNaluralResources
Divisionof Oiland Gas &Mining ' Û01594 West NorthTemple, Suile 1210
Salt Lake City,Utah 84114

I COÕY
Atlendon:Dusin Doucet | 5 | | Q
Re: Noticeof Violalion- Clear Creek and Helper Fields

Dear Duslin,

In responseto your certilied letier of January 3, 2013, we are providingyou wilh information for wells thatare cunentlystructuredas shut in or temporarilyabandoned wells (SIITA)by DOGM.Each well hasindividual informalionand is lisind below

As you know, for the last twoand a half years MarionEnergy Inc. (Marion)has been under financialstress thathas notaiowed activeoperationsin the Clear Creek and Helper fields,beyond mainlainingafieldpresence and takingsome limiled, preliminaryactions to resuming operations. In the last fewmonths,however, Marion has been able toimproveits financialpositionto the point of resuming activeoperalions in theClear Creeklield, wilhfurther financialimprovement expected as that iield is put backon production.

Marionexplained thesecircumslances to DOGMand the Board of Oil,Gas and Miningat the October26, 2012 hearing, where Marionsought and obtained Board approval to reinstituteactive operationsatClear Creek. As discussed at thehearing, Marion's fundingis currentlylimiled to the moniesneeded toput theClear Creek lield back on producIion, beginning withthe Oman 2-20 and Oman 10-29 wells,butonce thatoccursMarionexpecis its financialpositiontocontinue toimprove tothepoint itcan meet ai ofits obligationswithrespect to its SI/TAwels, and to move back intoaclive operationsat the Helper Field

Consistent with discussions at the October Board hearing, we have now rehabilitated thewalerdisposal (WD)system in theaccessibleportionof theClear Creek lieldand we are activelyworkingonrestoring productionat thetwoinitiaiytargetedwells,despile theextremewinterweatherconditionsthatset in severalweeks ago.

Helper

The wells lisled in the NOVfor theHelper Field are al modern weis, having been drilled in 2005 or Ialer.
This fieldwas in production untilOctober 2010,thoughtheweis am nowshut in.Allofthe Helper wells
lisled in theNOVare currentlyattachedto a gas and watersystem (theAnadarko sales and SWDsystem). This sysiem is controledentirelyby Anadarko. Marionconductedan inspection ofthe Helper
Field on 1-16-13 and coniirrnedthatthereis noevidence ofany gas or water leaks at anyof theweHs.
We underslandthatDOGMhas also fecently inspected the Helper Field and reached thesame
conclusion. Marionplans to bring thisfieldintooperation soon,as finances alow. Please be advised
thatMarionhas already provided weibore diagrams of all of the weis referenced below.

3580 Orr Road.
Aien, Texas,



marion
ENERGY

BallparkCanyon 16-2X

This weUis onlydriied to 500 feet on the Baipark site withsurface casingset. The casing is 18"abovetheground and it has a cap weldedon thecasing.This wellwas a replacementfor theBallparkCanyon16-2 where thedriling was lost on thewellwhiledriling surfacepipe. Marionplans todrilthiswel to theFenon in the fulure.

BallparkCanyon 17-2

This wel is thesame as the 1 2X well,and has been onlydriHed to 500 feet withsurface casing set Itiscurently capped on thesurface.

Baipark Canyon #1

This wenis drilledas a Ferron wei and has been compleled. Ithas been producing in the past thoughitis cunentlyshut in.There is a pumping uniton the well Among the Helper Fieldweis, thiswei is the onethathas theclosest proximityin occupied structures. We closely inspected thiswel on 1-16-13 andconlirmed that thereare no issues.

CordinglyCanyon 10-1

This wel was driied as a Fenon producer. However because ofhole issues in the deeper secIion it wasexpected tobe completedas a Mancos wei. Marionplans to complete thewel, and produce lhe wel inthe futute.

KenilworthRR#1A

We had originaly driled thiswei tobe a SWD wel for Helper However we had posiliveresponse fromthe Buckhom Conglomerale and wecompleledthewei in thatzone. The well has produced in the pastand we wii plan to bringitback onlinesoon.A situationregarding theweihead leakingat the sitewashandled by our operations people and thewellsite is nowclean of thisspill
KenilworthRR#1

This wei was producing untititwas shut in. There is a pumping uniton the well Marionplans to bringthiswellintoproductionsoon.

KenilworthRR#2

This weßwas producing untilitwas shut in.There is a pumping uniton the well Marionplans to bringthiswell intoproduction soon.

CordinglyCanyon 15-5

This wei was driuedto theMancos formationand was cornpleted.Itdid produce fora short timebeforebeing shut in. Marionplans toworkon thiswelland to produce itsoon.

3580 Orr Road,
Allen, Texas,



marion
ENERGY

CordinglyCanyon 15-2

This wei was driHedto theFerron formationand was completed. This wei was producing untilit wasshut in. There is not currenliya hydraulicpumping uniton the well.Marionplans toworkon thewel,replace the pumping unitand bring itback into productionsoon.
CordinglyCanyon 15-1

Tilis wei was driied totheFerron formationand was compleled.This wel was producing untilitwasshut in. Itcurently has a pumping uniton thewei. Marionplans to bring Ihiswel irttoproductionsoon.
CordinglyCanyon 11-1

This wei was driHedtotheFerron formationand was compleled.This wei was producing untilit wasshut in.TItere is not currentlya hydraulicpumping uniton thewei. Marionplans towork on thewei,replace the pumping unit and bring it intoproduction soon.
Clear Creek

The NOVlists twoweis in the Clear Creek Field, theASD 6-17 and the Oman 10-29. Boihof these aremodemweis driied aner 2005. The Clear Creek Fieldcame alf producion in July 2011 due to financialissues and a rupture in the water disposal line.We have inspected both oftheseweis in the last fewweeks and neitherhas any leaks or olherproblems.

FORowingthe Board hearing in late October, Marionhas re-commenced operations in theClear CreekField. It has done an MITon thecurrent SWD wel (theASD 3-17), it has replaced severalAirVacs onthewaterline in thefield,and tested thewholesystem. Ithas commencedoperations in the fieldontwoweis, the Oman 2-20 and the Oman 10-29. Given ils linancial situation improving,Marionplans toexpand operadons toadditionalClear Creek wellsin the near fulure. Please be advisedthatMarionhasprovidedweibore diagrams on these weis in thepast

ASD 8-17

This wei was drinedas a Ferron wei and was completed.Marionsubmiued applicationstoconvert thiswei and theASD 3-17 wel into WD wels, to ensure thatat least one WD wei was permitied. AflertheASD 3-17 was approved, itwas determined that itwould sufficeand another WD wen was notneeded atthattime.The wencurrently has a rotaflexpumping uniton it Marionplans tocommenceoperations onthiswenand bring iton toproductionsoon.

Oman 10-29

This wellwas driHedto theFerron but was not completed. Since resuming operationsin the Clear Creeklield in November, Marionhas sent in a completionformfor theweH,and has done a flowtest on theweR.Recent operations in the last monthhave seen a produchon pump placed onthe wellAs weatherimproves in thearea Marionwil produce thewel.

3580 Orr Road,
Allen,Texas,
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Bonding

Mariondoes notcurrently have thefinancialwherewithaltoundertake fullcost bonding of aRofthe wellslisted in theNØV,and willnotbe in a conditionto do so untilits financialsituationfurther improves. Wenote,however, thatMarioncurenlly is bonded withDOGMfor $451,500($421,500surely bond and$30,000cash bond), and DOGMholds an additional$184,000of cash for reclamationof Marionweis,meaningthereis over $630,000in place wilhDOGMfor reclamation, When added in Marion'sfederaland SITLAbonds, there is justunder $1,000,000currentlyavailable for Marionreclamation.

Based on theabove informalion,Marionrespectfullyrequests thatDOGMexlend the SI/TAslatus onthese Weis, and Wilhhold furlher enforcement action whileMarionbrings the Clear Creek Fieldback onproduction and continueslo improve ils financialcondilion to the point itcan put move back inlo theHelper fieldand put those wells back into produclionas wen, thelebyremoving thewells from SIITAs1atus.

We wouldbe happy lo meetwithyou to further discuss thismaller. In the meantime,feel free to coniactus should you need anythingfurlher.

You
,

KeriClarke

3580 Orr Road,
Allen,Texas,
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- State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
JON M. HUNTSMAN, JR. Executive Director

Governor Division of Oil, Gas and Mining
GARY R. HERBERT JOHN R. BAZA
Lieutenant Governor Division Director

DIVISION ORDER

February 22, 2013
Certified Mail #7010 1670 0001 4810 3898

Marion Energy
Attn: Keri Clarke
3580 Orr Road
Allen, TX 75002 Ö$ $Û
RE: Division Order to Comply with the Notice of Violation Issued to Marion Energy on January 3, 2013

The Division of Oil, Gas and Mining (Division) memorializes the actions Marion Energy (Marion) is
required to perform in order to return the wells listed below to compliance under Utah Admin. CodeR649-3-36.

l) BALLPARK CYN 16-2X API # 43-007-31207
2) CORDINGLY CYN 10-1 API # 43-007-31173
3) BALLPARK CYN 17-2 API # 43-007-31169
4) KENILWORTH RR 1-A API # 43-007-31229
5) ALPINE SCHOOL DISTRICT 6-17 API # 43-007-31181
6) OMAN 10-29 API # 43-007-31210
7) BALLPARK CYN #1 API # 43-007-31015
8) CORDINGLY CYN 15-5 API # 43-007-31167
9) KENILWORTH RR #1 API # 43-007-31006
10) KENILWORTH RR #2 API # 43-007-31007
11) CORDINGLY CYN 15-2 API # 43-007-31064
12) CORDINGLY CYN 15-1 API # 43-007-31065
13) CORDINGLY CYN 11-1 API # 43-007-31070

The Division requires the following actions to be completed by Marion Energy by the prescribed dates
listed below:

1) Provide the following monthly readings for each well listed above on the first of every month
beginning on April 1, 2013.

a. Surface Pressure
b. Casing Pressure
c. Fluid Levels

UTAN

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone(801) 538-5340 • facsimile(801)359-3940 • TTY (801) 538-7458 • www.ogm.utah.gov om eas a

- State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
JON M. HUNTSMAN, JR. Executive Director

Governor Division of Oil, Gas and Mining
GARY R. HERBERT JOHN R. BAZA
Lieutenant Governor Division Director

DIVISION ORDER

February 22, 2013
Certified Mail #7010 1670 0001 4810 3898

Marion Energy
Attn: Keri Clarke
3580 Orr Road
Allen, TX 75002 Ö$ $Û
RE: Division Order to Comply with the Notice of Violation Issued to Marion Energy on January 3, 2013

The Division of Oil, Gas and Mining (Division) memorializes the actions Marion Energy (Marion) is
required to perform in order to return the wells listed below to compliance under Utah Admin. CodeR649-3-36.

l) BALLPARK CYN 16-2X API # 43-007-31207
2) CORDINGLY CYN 10-1 API # 43-007-31173
3) BALLPARK CYN 17-2 API # 43-007-31169
4) KENILWORTH RR 1-A API # 43-007-31229
5) ALPINE SCHOOL DISTRICT 6-17 API # 43-007-31181
6) OMAN 10-29 API # 43-007-31210
7) BALLPARK CYN #1 API # 43-007-31015
8) CORDINGLY CYN 15-5 API # 43-007-31167
9) KENILWORTH RR #1 API # 43-007-31006
10) KENILWORTH RR #2 API # 43-007-31007
11) CORDINGLY CYN 15-2 API # 43-007-31064
12) CORDINGLY CYN 15-1 API # 43-007-31065
13) CORDINGLY CYN 11-1 API # 43-007-31070

The Division requires the following actions to be completed by Marion Energy by the prescribed dates
listed below:

1) Provide the following monthly readings for each well listed above on the first of every month
beginning on April 1, 2013.

a. Surface Pressure
b. Casing Pressure
c. Fluid Levels

UTAN

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone(801) 538-5340 • facsimile(801)359-3940 • TTY (801) 538-7458 • www.ogm.utah.gov om eas a

- State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
JON M. HUNTSMAN, JR. Executive Director

Governor Division of Oil, Gas and Mining
GARY R. HERBERT JOHN R. BAZA
Lieutenant Governor Division Director

DIVISION ORDER

February 22, 2013
Certified Mail #7010 1670 0001 4810 3898

Marion Energy
Attn: Keri Clarke
3580 Orr Road
Allen, TX 75002 Ö$ $Û
RE: Division Order to Comply with the Notice of Violation Issued to Marion Energy on January 3, 2013

The Division of Oil, Gas and Mining (Division) memorializes the actions Marion Energy (Marion) is
required to perform in order to return the wells listed below to compliance under Utah Admin. CodeR649-3-36.

l) BALLPARK CYN 16-2X API # 43-007-31207
2) CORDINGLY CYN 10-1 API # 43-007-31173
3) BALLPARK CYN 17-2 API # 43-007-31169
4) KENILWORTH RR 1-A API # 43-007-31229
5) ALPINE SCHOOL DISTRICT 6-17 API # 43-007-31181
6) OMAN 10-29 API # 43-007-31210
7) BALLPARK CYN #1 API # 43-007-31015
8) CORDINGLY CYN 15-5 API # 43-007-31167
9) KENILWORTH RR #1 API # 43-007-31006
10) KENILWORTH RR #2 API # 43-007-31007
11) CORDINGLY CYN 15-2 API # 43-007-31064
12) CORDINGLY CYN 15-1 API # 43-007-31065
13) CORDINGLY CYN 11-1 API # 43-007-31070

The Division requires the following actions to be completed by Marion Energy by the prescribed dates
listed below:

1) Provide the following monthly readings for each well listed above on the first of every month
beginning on April 1, 2013.

a. Surface Pressure
b. Casing Pressure
c. Fluid Levels

UTAN

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone(801) 538-5340 • facsimile(801)359-3940 • TTY (801) 538-7458 • www.ogm.utah.gov om eas a



Page 2
February22, 2013
Subject: Division Order to Comply with Notice of Violation

2) Plug and abandon the following wells by:
a. BALLPARK CYN 16-2X July 1, 2013
b. BALLPARK CYN 17-2 July 1, 2013
c. CORDINGLY CYN 10-I July 1, 2013

3) Return the remaining wells not listed in Paragraph 2 to compliance by production, a MIT and
plan in accordance with U.A.C. R649-3-36, or plug and abandon by July 1, 2013.

Marion has the right to appeal the Division Order by filing to the Board of Oil, Gas and Mining a
request for review according to procedures set forth in R649-10-6. A request for review of a DivisionOrder must be filed with the secretary to the Board, Julie Ann Carter (801) 538-5277, within 30 days ofissuance of the order.

In the event Marion does not comply with the Division Order by the dates listed above, the Division
will file for a formal hearing before the Board of Oil, Gas and Mining, as described in the U.A.C. R641,requesting a Board Order to plug and restore the well sites. Should this matter be brought before the
Board, the Division will seek bond forfeiture (R649-3-36), liability for plugging costs in excess of bondforfeiture amounts (R649-3-1-4) and civil penalties of up to $10,000per day for each day of violation(Utah Code Ann. §40-6-11).

Questionsregarding this order may be directed to Clinton Dworshak, Compliance Manager at (801)-
538-5280 or Dustin Doucet, Engineer, at (801) 538-5281.

Sincerely,

Clinton Dworshak
Compliance Manager

CLD/js

Exhibit

ec: John Rogers, Associate Director
Cameron Johnson, Assistant Attorney General
Dustin Doucet, Engineer
Compliance File
Well Files

N:\O&G Reviewed
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UTAH DEPARTMENT OF NATURALRESOURCES
Division of Oil, Gas & Mining

Oil and Gas Program

1594 West North Temple, Suite 1210, Box 145801
Salt Lake City, Utah 84114-5801

(801) 538-5340 Phone

(801) 359-3940 Fax

NOTICE OF VIOLATION
STATE OF UTAH

OIL AND GAS CONSERVATION ACT

To the foiowing operator:
Name: MARIONENERGY INC.
Well(s) or Site(s): 1.) BALLPARK CYN 16-2X API #: 4¾ f

2.) CORDINGLYCYN 10-1 43-007-31173
3.) BALLPARKCYN 17-2 43-007-31169

4.) KENILWORTHRR 1-A 43-007-31229
5.) ALP1NESCHOOL DISTRICT 6-17 43-007-31181

6.) OMAN 10-29 43-007-31210

7.) BALLPARKCANYON #1 43-007-31015

8.) CORDINGLYCYN 15-5 43-007-31167

9.) KENILWORTHRR #1 43-007-31006
10.) KENILWORTHRR#2 43-007-31007

11.) CORDINGLYCYN 15-2 43-007-31064
12.) CORDINGLY CYN 15-1 43-007-31065

13.) CORDINGLYCYN 11-1 43-007-31070

Date and Time of InspectionNiolation: December 10, 2012
MailingAddress: Attn: Keri Cladte

3580 Orr Road

Allen. TX 75002
Under the authority of the Utah Oiland Gas Conservation Act, Section 40-6 et. Seq., Utah Code Annotated, 1953, asamended, the undersigned authorized representative ofthe Division of Oil, Gas and Mining (Division)has conductedan inspection ofthe above described site and/or records on the above date and has found alleged violation(s) of theact, rules or permit conditions as described below.

Description of Violation(s):
Rule R649-3-36, Shut-in and Temporarily Abandoned Wells - According to Rule R649-3-36, the operator is requiredto supply the Division with masons for extended SUTA, the length of time for extended SI/TA and croofof well boreintegrity for every well SVTAover 12 consecutive months. After 5 years of continued SiTTA.the wens are to bepiuqqed unless good cause is supplied to the Division for extended SVTAin addition to the teguised information just(DepliongL
Rule R649-3-4.3, Bonding - If the division finds that a wen subiect to this bonding rule is in violation of Rule R649-3-
36., Shut-in and Temoorarily Abandoned Wells, the division shad require a bond amount for the applicablewed in theamount of actual pluqqinq and site restorationcosts.
Rule R649-3-4.4.1. Bonding - Within 30 days of notification by the division, the operato< shall submit to the division anestimate of plaqwng and site testoration costs for division review and approvat
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UTAH DEPARTMENT OF NATURALRESOURCES
Division of Oil, Gas & Mining

Oil and Gas Program

1594 West Nottft Temple, Sole 1210. Box 146801

Salt Lake City, Utah 84114-5801

(801) 538-5340 Phone

(801) 359-3940 Fax

The Obásian has iniliated several contacts withMarion Energy Inc. (Marion) requesting required documents andaction per R649-3-36. Weis 1 -6 have previomly been issued SIITANotices and Notices of Violationwilhoutanythingbeing accomplished tomove these wells out ofvialation. Wells7 and 8 have also been issued a SitTA
Nobce without having met the requirements of R649-3,36. Wells 9 - 13 are also in violation of R649-3-36 having beenadded to Marion's SIITAviolation list AIIweis listed above are curently under a Division Order for individual wellbonding.

There has not been any evidence of eifalt being made to bring these wells mio comphance. These weNs are inviolationof R4349-3-30 as listed above. The Division requires Marion to put up fullcost bonding for all wens inviolatioreabove per R649-3A It is also mandatory that Marion submit al documentation as required by R649-3-36
conceminq shut4n and temporanlyabandoned weis.

Immediate Action: For the wells subject to this notice, Marîon shall fulfili full cost bondinq requirements foreach well. Marion shall also submit all information as required by RS49-3-36 or pluq and abandon or placethe wells on production.

* Fines may be levied up in $10,000.00per day for every weU in violation given1he authority
provided underU.CA 404-11, parti

This notice shai remain in effect unti it is modiRed, tenninated,or vacated by a written notice of an authorized
representative of thedimolor of theDivisionof Oil.Gas and Mining. Failure tocomplywith thisnoticewiBresult in theDiviaion pursuing further aclions against said operator,Fudher actions may include initiation ofagency actions toorder fuitcost bonding and plugging and abandonment ofweHsand tequests for bond forfeiture and civilpem

Compliance Deadline: February 8, 2013
Dategi Service MaKing January ,

20113 Certified Mai Mo: 7010 1670 00014810 3645

DMsion's Represerdative Operator or Reposentative

(if presented in person)

cc: ComplianceFile
WeKFies
SITLA

6/2005
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marion
ENERGY

February 5, 2013

Depariment of Natural Resources
Divisionof OilGas and Mining -y

1594 West NorthTemple, Suite 1210 /
Price, Ulah 84114

Atlention: Dustin Doucet
Petroleum Engineer

Re: Notilicationof ViolalionJanuary 3, 2013
Operation Plan

Dear Dustin,

Folowing up on our earlier (Jan. 18, 2013) letter to the Division, and subsequent discussions between
Marion,MichaelMalmquistof Parsons Behle, and Cameron Johnson, attomey for the Divisionof Oil
Gas and Mining,Marionhas been asked to put togethera plan ofoperation for theweis mentioned ontherelesencedviolation.As the Divisionis aware Marionis currently improving ils financialsituation.This
wii aiow Marionto operalethe fields in Ulah fuiy, as it has done so in the past From thissituation
Marionwii plan to do thefolowing;

Helper

Currentlyall the wells in Helper are connecIed to the Anadarko gas and water disposal system. Each ofthe welson the Kenilworthand Cordinglysides ofthe fieldare connected by a closed gas and water
pipelinesysiemto the Anadarko connection point, througha Marionrightofway. This system is currentlyshut down. Marionwii have to coniact Anadarko toset the system operational again. Marioncurrently
has a gas purchase and water disposal agreement in place withAnadarko. Priorto resuming operations
MarionwiRneed to inspect each wel todeterrnine whether equipment is missing (due to scavenging)or
olherwise in need of replacement or rehabilliationbefore the weis can be tumedback on.

BaHparkCanyon 16-2X

This well is currentlydriHed to 500' withsurface casing set in the shalow hole. This wenwil need a rig
set to adow Marion to set cement in the hole, reduce the surface casing, cap the weH and abandon the
wel. This wei wil be abandoned by the dale of the June Board hearing being June 26, 2013.

BauparkCanyon 17-2

This well is currentlydrilledto 500' withsurface casing set in the shallow hole. This weHwißneed a rig
set toallowMariontoset cement in the hole, reduce the surface casing, cap thewel and abandon the
wei. This wei willbe abandoned by the date of the June Board hearing being June 26, 2013.

3580 Orr Road,
Alen. Texas,



marion
E N E R G Y

CordinglyCanyon 10-1

This wellhas notbeen completed in the Mancos section of thewell. Because of downhole wellproblems
Marion plans to set a rig, plug the wellwith cement and abandon the well.This wellwillbe abandoned bythe date August 8, 2013.

KenilworthRailroad#1A

This wellwas last produced in February 2009. It is a Buckhom Conglomerate well and is capable ofproduction. This wellcurrently has a pumping unit on the well. We willattempt to bring the wellon
production prior to the end of 2013. Ifthe well is not producingan MIT will be done

Ballpark Canyon #1

This wellwas last produced in July 2010. It is a Ferron welland currentlyhas a pumping unit on the well.
We willattempt to bring the weit on production priortothe end of 2013. Ifthe well is not producinganMITwill be done.

KenilworthRailroad #1

This well was last produced in September 2010. It is a Ferron welland currently has a pumping unitonthe weit We willattempt to bring the well on production prior tothe end of 2013. If thewell is not
producing an MIT will be done.

KenilworthRailroad #2

This well was last produced in September 2010. It is a Ferron welland currently has a pumping unitonthe well.We willattempt to bring the wellon productionprior tothe end of 2013. Ifthe well is not
producing an MIT willbe done.

Cordingly Canyon 15-5

This well was last produced in April 2010. It is a Mancos well, thoughit does not currently have a
pumping uniton the well.Marion willreplace the equipment needed and will attempt to bring the well on
production priortothe end of 2013. Ifthe well is not producingan MITwillbe done.

CordinglyCanyon 15-1

This wellwas last produced in September 2010. This is a Ferron well and currently has a pumping unit
on thewelL We willattempt to bring the well on production priorto the end of 2013. If thewell is not
producing an MIT willbe done.

Cordingly Canyon 15-2

This wellwas last produced in September 2010. This is a Ferron well. though it does not have a
hydraulic pumping uniton the welL Marion will replaœ the equipment needed, and willattempt to bring
the well on production prior to theend of 2013. Ifthe well is not producing an MIT will be done.

3580 Orr Road,
Allen, Texas,
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on thewelL We willattempt to bring the well on production priorto the end of 2013. If thewell is not
producing an MIT willbe done.

Cordingly Canyon 15-2

This wellwas last produced in September 2010. This is a Ferron well. though it does not have a
hydraulic pumping uniton the welL Marion will replaœ the equipment needed, and willattempt to bring
the well on production prior to theend of 2013. Ifthe well is not producing an MIT will be done.

3580 Orr Road,
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CordinglyCanyon 11-1

This wellwas last produced in September 2010 This is a Ferron wei, thoughit does not have ahydraulicpumping uniton the well.Marionwillreplace the equipmentneeded, and willattempt to bringthe wellon production priortothe end of 2013. Ifthewell is not producing an MIT wii be done.

Clear Creek

Oman 10-29.

This wellwas driHedto theFerron formation but was not completed. Recent operations in the last monthhave seen a production pump placed on the well As weather improves in the area Marionwillattempttoproduce the wei.

Alpine School District6-17

This wel was driHedas a Ferron wei and was completed. Marionsubmilled applications toconvertthis
wei and theASD 3-17 weH into water disposal weis. AftertheASD 3017 was approved, itwas
determined thatone wei was needed, and another WDwel was not needed at that time.The well
currentlyhas a rolaflexpumping uniton it Marionplans to attempt poduclion from the wei by theend of
2013. If1hewei is not producing an MITwii be done.

Marion is proposing thisplan toaddress the January 3, 2013 Notice of Violation. Given the constraints of
Marion's financialsituation, we believe the plan contains reasonable timeframes for conductingwork
eitherio abandon or put back on produclion thewens lisled in the NOV. We lookforwardto hearing
from you regarding thismatter

Yours Sincerely

KeriClarke

3580 Orr Road,
Allen, Texas,
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February 13, 2013

Department of Natural Resources
Division of OilGas and Mining
1594 West NorthTemple, Suite1210
Salt Lake City,Utah 84114

Attention:Cameron Johnson, Assistant Attomey General

Re: Notilication of ViolationJanuary 3, 2013
Operalion Plan

Dear Cameron,

This responds to the emailyou sent to MikeMalmquiston behalf of the Division on February 8, 2013.

Anadarko Gas Purchase andWater Disposal Agreements

Marionhas in place a Gas Purchase Agreement withAnadarko 10 purchase all gas produced in the field.
Anadarko has historicaiy purchased gas from the fieldand wincontinueto do so in the future. Marion
also has a Water Disposal System Agreement withAnadarko for ai water produced in the Helper field.
Currently,MarionowesAnadarko of$47,500forwater disposal fees from historical production. As ils
financialsituation improves Marionwillseilletheaccount. Beyond settlingits account,Mariondoes not
anticipaleany commercial issues withAnadarko thatcould interfere withgas sales or waler disposal.

Water Disposal and Gas Gathering System

Once Marioncompletedits initialdriRingprogram in the Helper Fieldand establishedthatthe Wels were
productive,twoseparate HDPE trunklines were laid,one for gas and one for water. Each of theweis
was tiedin to the trunklines utilizingHDPE pipe. The tie lines and trunklines are owned by Marion. The
trunklines terminaleat a facilitybuiltand operated by Anadarko near Kenilworth.A free water knock-out
was set to drop out any water in suspension withthe gas before delivery into Anadarko. The system is a
closed system. Natural gas productionat the Helper fieldwas suspended when Marionran into iinancial
issues. This decision tosuspend productionwas made by Mariondue to the cash and human resource
issues, not by Anadarko lockingthe company out of thesystem. Each wellwas isolated from the gas
and water lines by shuttingtherespective valvesat each weihead. Additionally,at thetimethefieldwas
shutin

Anadarko was made awareof theMarionsituation.Subsequently, Anadarko fieldpersonnel secured the
aforementionedequipment.The Helper pipelinesystem was fußyoperationaland problemfree when it
was shut down. We would not anticipate any problems withthe pipe itself,but here maybesome
wellhead valves thatwii need to be examined before recommencing fieldoperations.

FinancialSituation

Mariondoes not believe that these negotiations are in vain due to its financialcondition.Marionhas
reason to believe that ils financialsiluation wii improvewithina timeframe thataccommodates the
compliance scheduleaddressed in thisand priorletters. More specificaly,Marionexpects to have

3580 Orr Road,
AHen, Texas,
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access toadditionalfunding during thefirsthalfof March2013 thatwillallowitto begin the work in the
Helper field,withanother infusionin May2013.

Produce or MITWells

Mariondoes not believe thatitcan produce the wells by April1, 2013. Marionaccepts the Division's
poposal todivide the wells into Pods withassociatedMITcomplelion dates, but proposes thatan
additionalmonthbe added to the proposed MITcompletiondale for each pod, as well as the fullcost
bonding and backup date. This timingis moreconsislentwithMarion's expeclationof when itwillhave
the available financialresources.

Pod 1: BallparkCanyon #1, KenilworthRailroad#1A, #1, #2: The MITdate for thispod of wells
would be June 1, 2013. The workwould begin on theKenilworthRailroad#1A. The backup date forfull
cost bonding and showing of well integritywould be July 1, 2013.

Pod 2: CordinglyCanyon 15-5, 15-2, 15-1, 11-1:The MITdate for thispod of wellswould be
August 1, 2013. The backup date for fullcost bonding and showing of wel integritywould be September
1, 2013.

Pressure and Fluid Level Information

Withregard to DOGM's request for informationon pressures and fluidlevels in the Helperwells,we
would liketo makethe followingcomments. First, any fielddala thatwas acquired whilethe fieldwas
operational willonly show what theoperaling pressure ofthe sysiemwas Typically, Anadarko was able
to keep enoughcompressionoperaling field-widetomaintain25-30 psi on our gas system. Second, the
water system in essence gravityfed into the Anadarko system, and as such,therewas negligible
pressure on this lineat alltimes.Third,since the mechanical integrityof the casing is the concem,the
tubingpressure would not provide meaningful informalion

We are not sure ifthesentence is supposedto read "productionpressures" and ifso what thatwould
mean exactly. As stated before, the fieldpressure was 25,30 psi when thefieldwas in operation. Since
the fieldis currentlyshut in there is no productionor"productionpressure." AIIprevious productionhas
been reported. Conceming the last part of the sentence dealing withsurface pressures, fluidlevels etc.,
we see no definitiveconelationbelween those items and casing integrity. Galhering such infonnalion
now, and particularlygiven Marion's need to be as eflicientas possible withmoney and personnel,
would not appear to be a productiveexpenditure of resources. Marionproposes thatthisrequest be
withdrawn,and thatwe be allowed to focus on puttingourselves in a positionto undertakeMITs,which
are the truemeasureofwell integrity,on theschedule proposed above. We would expectthatwhen
Marionenters the Helper fieldtobegin the MITprocess the fluidlevels and surface wellhead pressure
data willbe gathered for reservoir engineeringreasons, and we would be happy to provide that
informationto the DMalonas it is obtained.

Marionhopes this letter addresses thecomments and requirements outlined by the Oiland Gas Division
in your email from February 8, 2013.

We look forward to hearing from you.

Yours Sincerely

KeriClarke

3580 Orr Road,
Alen, Texas,
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January 18, 2013

Department ofNaluralResources
Divisionof Oiland Gas &Mining ' Û01594 West NorthTemple, Suile 1210
Salt Lake City,Utah 84114

I COÕY
Atlendon:Dusin Doucet | 5 | | Q
Re: Noticeof Violalion- Clear Creek and Helper Fields

Dear Duslin,

In responseto your certilied letier of January 3, 2013, we are providingyou wilh information for wells thatare cunentlystructuredas shut in or temporarilyabandoned wells (SIITA)by DOGM.Each well hasindividual informalionand is lisind below

As you know, for the last twoand a half years MarionEnergy Inc. (Marion)has been under financialstress thathas notaiowed activeoperationsin the Clear Creek and Helper fields,beyond mainlainingafieldpresence and takingsome limiled, preliminaryactions to resuming operations. In the last fewmonths,however, Marion has been able toimproveits financialpositionto the point of resuming activeoperalions in theClear Creeklield, wilhfurther financialimprovement expected as that iield is put backon production.

Marionexplained thesecircumslances to DOGMand the Board of Oil,Gas and Miningat the October26, 2012 hearing, where Marionsought and obtained Board approval to reinstituteactive operationsatClear Creek. As discussed at thehearing, Marion's fundingis currentlylimiled to the moniesneeded toput theClear Creek lield back on producIion, beginning withthe Oman 2-20 and Oman 10-29 wells,butonce thatoccursMarionexpecis its financialpositiontocontinue toimprove tothepoint itcan meet ai ofits obligationswithrespect to its SI/TAwels, and to move back intoaclive operationsat the Helper Field

Consistent with discussions at the October Board hearing, we have now rehabilitated thewalerdisposal (WD)system in theaccessibleportionof theClear Creek lieldand we are activelyworkingonrestoring productionat thetwoinitiaiytargetedwells,despile theextremewinterweatherconditionsthatset in severalweeks ago.

Helper

The wells lisled in the NOVfor theHelper Field are al modern weis, having been drilled in 2005 or Ialer.
This fieldwas in production untilOctober 2010,thoughtheweis am nowshut in.Allofthe Helper wells
lisled in theNOVare currentlyattachedto a gas and watersystem (theAnadarko sales and SWDsystem). This sysiem is controledentirelyby Anadarko. Marionconductedan inspection ofthe Helper
Field on 1-16-13 and coniirrnedthatthereis noevidence ofany gas or water leaks at anyof theweHs.
We underslandthatDOGMhas also fecently inspected the Helper Field and reached thesame
conclusion. Marionplans to bring thisfieldintooperation soon,as finances alow. Please be advised
thatMarionhas already provided weibore diagrams of all of the weis referenced below.

3580 Orr Road.
Aien, Texas,
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BallparkCanyon 16-2X

This weUis onlydriied to 500 feet on the Baipark site withsurface casingset. The casing is 18"abovetheground and it has a cap weldedon thecasing.This wellwas a replacementfor theBallparkCanyon16-2 where thedriling was lost on thewellwhiledriling surfacepipe. Marionplans todrilthiswel to theFenon in the fulure.

BallparkCanyon 17-2

This wel is thesame as the 1 2X well,and has been onlydriHed to 500 feet withsurface casing set Itiscurently capped on thesurface.

Baipark Canyon #1

This wenis drilledas a Ferron wei and has been compleled. Ithas been producing in the past thoughitis cunentlyshut in.There is a pumping uniton the well Among the Helper Fieldweis, thiswei is the onethathas theclosest proximityin occupied structures. We closely inspected thiswel on 1-16-13 andconlirmed that thereare no issues.

CordinglyCanyon 10-1

This wel was driied as a Fenon producer. However because ofhole issues in the deeper secIion it wasexpected tobe completedas a Mancos wei. Marionplans to complete thewel, and produce lhe wel inthe futute.

KenilworthRR#1A

We had originaly driled thiswei tobe a SWD wel for Helper However we had posiliveresponse fromthe Buckhom Conglomerale and wecompleledthewei in thatzone. The well has produced in the pastand we wii plan to bringitback onlinesoon.A situationregarding theweihead leakingat the sitewashandled by our operations people and thewellsite is nowclean of thisspill
KenilworthRR#1

This wei was producing untititwas shut in. There is a pumping uniton the well Marionplans to bringthiswellintoproductionsoon.

KenilworthRR#2

This weßwas producing untilitwas shut in.There is a pumping uniton the well Marionplans to bringthiswell intoproduction soon.

CordinglyCanyon 15-5

This wei was driuedto theMancos formationand was cornpleted.Itdid produce fora short timebeforebeing shut in. Marionplans toworkon thiswelland to produce itsoon.

3580 Orr Road,
Allen, Texas,
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CordinglyCanyon 15-2

This wei was driHedto theFerron formationand was completed. This wei was producing untilit wasshut in. There is not currenliya hydraulicpumping uniton the well.Marionplans toworkon thewel,replace the pumping unitand bring itback into productionsoon.
CordinglyCanyon 15-1

Tilis wei was driied totheFerron formationand was compleled.This wel was producing untilitwasshut in. Itcurently has a pumping uniton thewei. Marionplans to bring Ihiswel irttoproductionsoon.
CordinglyCanyon 11-1

This wei was driHedtotheFerron formationand was compleled.This wei was producing untilit wasshut in.TItere is not currentlya hydraulicpumping uniton thewei. Marionplans towork on thewei,replace the pumping unit and bring it intoproduction soon.
Clear Creek

The NOVlists twoweis in the Clear Creek Field, theASD 6-17 and the Oman 10-29. Boihof these aremodemweis driied aner 2005. The Clear Creek Fieldcame alf producion in July 2011 due to financialissues and a rupture in the water disposal line.We have inspected both oftheseweis in the last fewweeks and neitherhas any leaks or olherproblems.

FORowingthe Board hearing in late October, Marionhas re-commenced operations in theClear CreekField. It has done an MITon thecurrent SWD wel (theASD 3-17), it has replaced severalAirVacs onthewaterline in thefield,and tested thewholesystem. Ithas commencedoperations in the fieldontwoweis, the Oman 2-20 and the Oman 10-29. Given ils linancial situation improving,Marionplans toexpand operadons toadditionalClear Creek wellsin the near fulure. Please be advisedthatMarionhasprovidedweibore diagrams on these weis in thepast

ASD 8-17

This wei was drinedas a Ferron wei and was completed.Marionsubmiued applicationstoconvert thiswei and theASD 3-17 wel into WD wels, to ensure thatat least one WD wei was permitied. AflertheASD 3-17 was approved, itwas determined that itwould sufficeand another WD wen was notneeded atthattime.The wencurrently has a rotaflexpumping uniton it Marionplans tocommenceoperations onthiswenand bring iton toproductionsoon.

Oman 10-29

This wellwas driHedto theFerron but was not completed. Since resuming operationsin the Clear Creeklield in November, Marionhas sent in a completionformfor theweH,and has done a flowtest on theweR.Recent operations in the last monthhave seen a produchon pump placed onthe wellAs weatherimproves in thearea Marionwil produce thewel.

3580 Orr Road,
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Bonding

Mariondoes notcurrently have thefinancialwherewithaltoundertake fullcost bonding of aRofthe wellslisted in theNØV,and willnotbe in a conditionto do so untilits financialsituationfurther improves. Wenote,however, thatMarioncurenlly is bonded withDOGMfor $451,500($421,500surely bond and$30,000cash bond), and DOGMholds an additional$184,000of cash for reclamationof Marionweis,meaningthereis over $630,000in place wilhDOGMfor reclamation, When added in Marion'sfederaland SITLAbonds, there is justunder $1,000,000currentlyavailable for Marionreclamation.

Based on theabove informalion,Marionrespectfullyrequests thatDOGMexlend the SI/TAslatus onthese Weis, and Wilhhold furlher enforcement action whileMarionbrings the Clear Creek Fieldback onproduction and continueslo improve ils financialcondilion to the point itcan put move back inlo theHelper fieldand put those wells back into produclionas wen, thelebyremoving thewells from SIITAs1atus.

We wouldbe happy lo meetwithyou to further discuss thismaller. In the meantime,feel free to coniactus should you need anythingfurlher.

You
,

KeriClarke

3580 Orr Road,
Allen,Texas,
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- State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
JON M. HUNTSMAN, JR. Executive Director

Governor Division of Oil, Gas and Mining
GARY R. HERBERT JOHN R. BAZA
Lieutenant Governor Division Director

DIVISION ORDER

February 22, 2013
Certified Mail #7010 1670 0001 4810 3898

Marion Energy
Attn: Keri Clarke
3580 Orr Road
Allen, TX 75002 Ö$ $Û
RE: Division Order to Comply with the Notice of Violation Issued to Marion Energy on January 3, 2013

The Division of Oil, Gas and Mining (Division) memorializes the actions Marion Energy (Marion) is
required to perform in order to return the wells listed below to compliance under Utah Admin. CodeR649-3-36.

l) BALLPARK CYN 16-2X API # 43-007-31207
2) CORDINGLY CYN 10-1 API # 43-007-31173
3) BALLPARK CYN 17-2 API # 43-007-31169
4) KENILWORTH RR 1-A API # 43-007-31229
5) ALPINE SCHOOL DISTRICT 6-17 API # 43-007-31181
6) OMAN 10-29 API # 43-007-31210
7) BALLPARK CYN #1 API # 43-007-31015
8) CORDINGLY CYN 15-5 API # 43-007-31167
9) KENILWORTH RR #1 API # 43-007-31006
10) KENILWORTH RR #2 API # 43-007-31007
11) CORDINGLY CYN 15-2 API # 43-007-31064
12) CORDINGLY CYN 15-1 API # 43-007-31065
13) CORDINGLY CYN 11-1 API # 43-007-31070

The Division requires the following actions to be completed by Marion Energy by the prescribed dates
listed below:

1) Provide the following monthly readings for each well listed above on the first of every month
beginning on April 1, 2013.

a. Surface Pressure
b. Casing Pressure
c. Fluid Levels

UTAN

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
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Page 2
February22, 2013
Subject: Division Order to Comply with Notice of Violation

2) Plug and abandon the following wells by:
a. BALLPARK CYN 16-2X July 1, 2013
b. BALLPARK CYN 17-2 July 1, 2013
c. CORDINGLY CYN 10-I July 1, 2013

3) Return the remaining wells not listed in Paragraph 2 to compliance by production, a MIT and
plan in accordance with U.A.C. R649-3-36, or plug and abandon by July 1, 2013.

Marion has the right to appeal the Division Order by filing to the Board of Oil, Gas and Mining a
request for review according to procedures set forth in R649-10-6. A request for review of a DivisionOrder must be filed with the secretary to the Board, Julie Ann Carter (801) 538-5277, within 30 days ofissuance of the order.

In the event Marion does not comply with the Division Order by the dates listed above, the Division
will file for a formal hearing before the Board of Oil, Gas and Mining, as described in the U.A.C. R641,requesting a Board Order to plug and restore the well sites. Should this matter be brought before the
Board, the Division will seek bond forfeiture (R649-3-36), liability for plugging costs in excess of bondforfeiture amounts (R649-3-1-4) and civil penalties of up to $10,000per day for each day of violation(Utah Code Ann. §40-6-11).
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UTAH DEPARTMENT OF NATURALRESOURCES
Division of Oil, Gas & Mining

Oil and Gas Program

1594 West North Temple, Suite 1210, Box 145801
Salt Lake City, Utah 84114-5801

(801) 538-5340 Phone

(801) 359-3940 Fax

NOTICE OF VIOLATION
STATE OF UTAH

OIL AND GAS CONSERVATION ACT

To the foiowing operator:
Name: MARIONENERGY INC.
Well(s) or Site(s): 1.) BALLPARK CYN 16-2X API #: 4¾ f

2.) CORDINGLYCYN 10-1 43-007-31173
3.) BALLPARKCYN 17-2 43-007-31169

4.) KENILWORTHRR 1-A 43-007-31229
5.) ALP1NESCHOOL DISTRICT 6-17 43-007-31181

6.) OMAN 10-29 43-007-31210

7.) BALLPARKCANYON #1 43-007-31015

8.) CORDINGLYCYN 15-5 43-007-31167

9.) KENILWORTHRR #1 43-007-31006
10.) KENILWORTHRR#2 43-007-31007

11.) CORDINGLYCYN 15-2 43-007-31064
12.) CORDINGLY CYN 15-1 43-007-31065

13.) CORDINGLYCYN 11-1 43-007-31070

Date and Time of InspectionNiolation: December 10, 2012
MailingAddress: Attn: Keri Cladte

3580 Orr Road

Allen. TX 75002
Under the authority of the Utah Oiland Gas Conservation Act, Section 40-6 et. Seq., Utah Code Annotated, 1953, asamended, the undersigned authorized representative ofthe Division of Oil, Gas and Mining (Division)has conductedan inspection ofthe above described site and/or records on the above date and has found alleged violation(s) of theact, rules or permit conditions as described below.

Description of Violation(s):
Rule R649-3-36, Shut-in and Temporarily Abandoned Wells - According to Rule R649-3-36, the operator is requiredto supply the Division with masons for extended SUTA, the length of time for extended SI/TA and croofof well boreintegrity for every well SVTAover 12 consecutive months. After 5 years of continued SiTTA.the wens are to bepiuqqed unless good cause is supplied to the Division for extended SVTAin addition to the teguised information just(DepliongL
Rule R649-3-4.3, Bonding - If the division finds that a wen subiect to this bonding rule is in violation of Rule R649-3-
36., Shut-in and Temoorarily Abandoned Wells, the division shad require a bond amount for the applicablewed in theamount of actual pluqqinq and site restorationcosts.
Rule R649-3-4.4.1. Bonding - Within 30 days of notification by the division, the operato< shall submit to the division anestimate of plaqwng and site testoration costs for division review and approvat
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UTAH DEPARTMENT OF NATURALRESOURCES
Division of Oil, Gas & Mining

Oil and Gas Program

1594 West Nottft Temple, Sole 1210. Box 146801

Salt Lake City, Utah 84114-5801

(801) 538-5340 Phone

(801) 359-3940 Fax

The Obásian has iniliated several contacts withMarion Energy Inc. (Marion) requesting required documents andaction per R649-3-36. Weis 1 -6 have previomly been issued SIITANotices and Notices of Violationwilhoutanythingbeing accomplished tomove these wells out ofvialation. Wells7 and 8 have also been issued a SitTA
Nobce without having met the requirements of R649-3,36. Wells 9 - 13 are also in violation of R649-3-36 having beenadded to Marion's SIITAviolation list AIIweis listed above are curently under a Division Order for individual wellbonding.

There has not been any evidence of eifalt being made to bring these wells mio comphance. These weNs are inviolationof R4349-3-30 as listed above. The Division requires Marion to put up fullcost bonding for all wens inviolatioreabove per R649-3A It is also mandatory that Marion submit al documentation as required by R649-3-36
conceminq shut4n and temporanlyabandoned weis.

Immediate Action: For the wells subject to this notice, Marîon shall fulfili full cost bondinq requirements foreach well. Marion shall also submit all information as required by RS49-3-36 or pluq and abandon or placethe wells on production.

* Fines may be levied up in $10,000.00per day for every weU in violation given1he authority
provided underU.CA 404-11, parti

This notice shai remain in effect unti it is modiRed, tenninated,or vacated by a written notice of an authorized
representative of thedimolor of theDivisionof Oil.Gas and Mining. Failure tocomplywith thisnoticewiBresult in theDiviaion pursuing further aclions against said operator,Fudher actions may include initiation ofagency actions toorder fuitcost bonding and plugging and abandonment ofweHsand tequests for bond forfeiture and civilpem

Compliance Deadline: February 8, 2013
Dategi Service MaKing January ,

20113 Certified Mai Mo: 7010 1670 00014810 3645

DMsion's Represerdative Operator or Reposentative

(if presented in person)

cc: ComplianceFile
WeKFies
SITLA

6/2005
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February 5, 2013

Depariment of Natural Resources
Divisionof OilGas and Mining -y

1594 West NorthTemple, Suite 1210 /
Price, Ulah 84114

Atlention: Dustin Doucet
Petroleum Engineer

Re: Notilicationof ViolalionJanuary 3, 2013
Operation Plan

Dear Dustin,

Folowing up on our earlier (Jan. 18, 2013) letter to the Division, and subsequent discussions between
Marion,MichaelMalmquistof Parsons Behle, and Cameron Johnson, attomey for the Divisionof Oil
Gas and Mining,Marionhas been asked to put togethera plan ofoperation for theweis mentioned ontherelesencedviolation.As the Divisionis aware Marionis currently improving ils financialsituation.This
wii aiow Marionto operalethe fields in Ulah fuiy, as it has done so in the past From thissituation
Marionwii plan to do thefolowing;

Helper

Currentlyall the wells in Helper are connecIed to the Anadarko gas and water disposal system. Each ofthe welson the Kenilworthand Cordinglysides ofthe fieldare connected by a closed gas and water
pipelinesysiemto the Anadarko connection point, througha Marionrightofway. This system is currentlyshut down. Marionwii have to coniact Anadarko toset the system operational again. Marioncurrently
has a gas purchase and water disposal agreement in place withAnadarko. Priorto resuming operations
MarionwiRneed to inspect each wel todeterrnine whether equipment is missing (due to scavenging)or
olherwise in need of replacement or rehabilliationbefore the weis can be tumedback on.

BaHparkCanyon 16-2X

This well is currentlydriHed to 500' withsurface casing set in the shalow hole. This wenwil need a rig
set to adow Marion to set cement in the hole, reduce the surface casing, cap the weH and abandon the
wel. This wei wil be abandoned by the dale of the June Board hearing being June 26, 2013.

BauparkCanyon 17-2

This well is currentlydrilledto 500' withsurface casing set in the shallow hole. This weHwißneed a rig
set toallowMariontoset cement in the hole, reduce the surface casing, cap thewel and abandon the
wei. This wei willbe abandoned by the date of the June Board hearing being June 26, 2013.

3580 Orr Road,
Alen. Texas,
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CordinglyCanyon 10-1

This wellhas notbeen completed in the Mancos section of thewell. Because of downhole wellproblems
Marion plans to set a rig, plug the wellwith cement and abandon the well.This wellwillbe abandoned bythe date August 8, 2013.

KenilworthRailroad#1A

This wellwas last produced in February 2009. It is a Buckhom Conglomerate well and is capable ofproduction. This wellcurrently has a pumping unit on the well. We willattempt to bring the wellon
production prior to the end of 2013. Ifthe well is not producingan MIT will be done

Ballpark Canyon #1

This wellwas last produced in July 2010. It is a Ferron welland currentlyhas a pumping unit on the well.
We willattempt to bring the weit on production priortothe end of 2013. Ifthe well is not producinganMITwill be done.

KenilworthRailroad #1

This well was last produced in September 2010. It is a Ferron welland currently has a pumping unitonthe weit We willattempt to bring the well on production prior tothe end of 2013. If thewell is not
producing an MIT will be done.

KenilworthRailroad #2

This well was last produced in September 2010. It is a Ferron welland currently has a pumping unitonthe well.We willattempt to bring the wellon productionprior tothe end of 2013. Ifthe well is not
producing an MIT willbe done.

Cordingly Canyon 15-5

This well was last produced in April 2010. It is a Mancos well, thoughit does not currently have a
pumping uniton the well.Marion willreplace the equipment needed and will attempt to bring the well on
production priortothe end of 2013. Ifthe well is not producingan MITwillbe done.

CordinglyCanyon 15-1

This wellwas last produced in September 2010. This is a Ferron well and currently has a pumping unit
on thewelL We willattempt to bring the well on production priorto the end of 2013. If thewell is not
producing an MIT willbe done.

Cordingly Canyon 15-2

This wellwas last produced in September 2010. This is a Ferron well. though it does not have a
hydraulic pumping uniton the welL Marion will replaœ the equipment needed, and willattempt to bring
the well on production prior to theend of 2013. Ifthe well is not producing an MIT will be done.

3580 Orr Road,
Allen, Texas,
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CordinglyCanyon 11-1

This wellwas last produced in September 2010 This is a Ferron wei, thoughit does not have ahydraulicpumping uniton the well.Marionwillreplace the equipmentneeded, and willattempt to bringthe wellon production priortothe end of 2013. Ifthewell is not producing an MIT wii be done.

Clear Creek

Oman 10-29.

This wellwas driHedto theFerron formation but was not completed. Recent operations in the last monthhave seen a production pump placed on the well As weather improves in the area Marionwillattempttoproduce the wei.

Alpine School District6-17

This wel was driHedas a Ferron wei and was completed. Marionsubmilled applications toconvertthis
wei and theASD 3-17 weH into water disposal weis. AftertheASD 3017 was approved, itwas
determined thatone wei was needed, and another WDwel was not needed at that time.The well
currentlyhas a rolaflexpumping uniton it Marionplans to attempt poduclion from the wei by theend of
2013. If1hewei is not producing an MITwii be done.

Marion is proposing thisplan toaddress the January 3, 2013 Notice of Violation. Given the constraints of
Marion's financialsituation, we believe the plan contains reasonable timeframes for conductingwork
eitherio abandon or put back on produclion thewens lisled in the NOV. We lookforwardto hearing
from you regarding thismatter

Yours Sincerely

KeriClarke

3580 Orr Road,
Allen, Texas,
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February 13, 2013

Department of Natural Resources
Division of OilGas and Mining
1594 West NorthTemple, Suite1210
Salt Lake City,Utah 84114

Attention:Cameron Johnson, Assistant Attomey General

Re: Notilication of ViolationJanuary 3, 2013
Operalion Plan

Dear Cameron,

This responds to the emailyou sent to MikeMalmquiston behalf of the Division on February 8, 2013.

Anadarko Gas Purchase andWater Disposal Agreements

Marionhas in place a Gas Purchase Agreement withAnadarko 10 purchase all gas produced in the field.
Anadarko has historicaiy purchased gas from the fieldand wincontinueto do so in the future. Marion
also has a Water Disposal System Agreement withAnadarko for ai water produced in the Helper field.
Currently,MarionowesAnadarko of$47,500forwater disposal fees from historical production. As ils
financialsituation improves Marionwillseilletheaccount. Beyond settlingits account,Mariondoes not
anticipaleany commercial issues withAnadarko thatcould interfere withgas sales or waler disposal.

Water Disposal and Gas Gathering System

Once Marioncompletedits initialdriRingprogram in the Helper Fieldand establishedthatthe Wels were
productive,twoseparate HDPE trunklines were laid,one for gas and one for water. Each of theweis
was tiedin to the trunklines utilizingHDPE pipe. The tie lines and trunklines are owned by Marion. The
trunklines terminaleat a facilitybuiltand operated by Anadarko near Kenilworth.A free water knock-out
was set to drop out any water in suspension withthe gas before delivery into Anadarko. The system is a
closed system. Natural gas productionat the Helper fieldwas suspended when Marionran into iinancial
issues. This decision tosuspend productionwas made by Mariondue to the cash and human resource
issues, not by Anadarko lockingthe company out of thesystem. Each wellwas isolated from the gas
and water lines by shuttingtherespective valvesat each weihead. Additionally,at thetimethefieldwas
shutin

Anadarko was made awareof theMarionsituation.Subsequently, Anadarko fieldpersonnel secured the
aforementionedequipment.The Helper pipelinesystem was fußyoperationaland problemfree when it
was shut down. We would not anticipate any problems withthe pipe itself,but here maybesome
wellhead valves thatwii need to be examined before recommencing fieldoperations.

FinancialSituation

Mariondoes not believe that these negotiations are in vain due to its financialcondition.Marionhas
reason to believe that ils financialsiluation wii improvewithina timeframe thataccommodates the
compliance scheduleaddressed in thisand priorletters. More specificaly,Marionexpects to have

3580 Orr Road,
AHen, Texas,
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access toadditionalfunding during thefirsthalfof March2013 thatwillallowitto begin the work in the
Helper field,withanother infusionin May2013.

Produce or MITWells

Mariondoes not believe thatitcan produce the wells by April1, 2013. Marionaccepts the Division's
poposal todivide the wells into Pods withassociatedMITcomplelion dates, but proposes thatan
additionalmonthbe added to the proposed MITcompletiondale for each pod, as well as the fullcost
bonding and backup date. This timingis moreconsislentwithMarion's expeclationof when itwillhave
the available financialresources.

Pod 1: BallparkCanyon #1, KenilworthRailroad#1A, #1, #2: The MITdate for thispod of wells
would be June 1, 2013. The workwould begin on theKenilworthRailroad#1A. The backup date forfull
cost bonding and showing of well integritywould be July 1, 2013.

Pod 2: CordinglyCanyon 15-5, 15-2, 15-1, 11-1:The MITdate for thispod of wellswould be
August 1, 2013. The backup date for fullcost bonding and showing of wel integritywould be September
1, 2013.

Pressure and Fluid Level Information

Withregard to DOGM's request for informationon pressures and fluidlevels in the Helperwells,we
would liketo makethe followingcomments. First, any fielddala thatwas acquired whilethe fieldwas
operational willonly show what theoperaling pressure ofthe sysiemwas Typically, Anadarko was able
to keep enoughcompressionoperaling field-widetomaintain25-30 psi on our gas system. Second, the
water system in essence gravityfed into the Anadarko system, and as such,therewas negligible
pressure on this lineat alltimes.Third,since the mechanical integrityof the casing is the concem,the
tubingpressure would not provide meaningful informalion

We are not sure ifthesentence is supposedto read "productionpressures" and ifso what thatwould
mean exactly. As stated before, the fieldpressure was 25,30 psi when thefieldwas in operation. Since
the fieldis currentlyshut in there is no productionor"productionpressure." AIIprevious productionhas
been reported. Conceming the last part of the sentence dealing withsurface pressures, fluidlevels etc.,
we see no definitiveconelationbelween those items and casing integrity. Galhering such infonnalion
now, and particularlygiven Marion's need to be as eflicientas possible withmoney and personnel,
would not appear to be a productiveexpenditure of resources. Marionproposes thatthisrequest be
withdrawn,and thatwe be allowed to focus on puttingourselves in a positionto undertakeMITs,which
are the truemeasureofwell integrity,on theschedule proposed above. We would expectthatwhen
Marionenters the Helper fieldtobegin the MITprocess the fluidlevels and surface wellhead pressure
data willbe gathered for reservoir engineeringreasons, and we would be happy to provide that
informationto the DMalonas it is obtained.

Marionhopes this letter addresses thecomments and requirements outlined by the Oiland Gas Division
in your email from February 8, 2013.

We look forward to hearing from you.

Yours Sincerely

KeriClarke

3580 Orr Road,
Alen, Texas,



... RECElVED
STATE OF UTAH FORM 9

DEPARTMENT OF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

DIV.0FOIL,GAS&MUNG
6. [F INDIAN,ALLOTTEEORTRlBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENT NAME:

Do not use this form for proposals to drillnew wells,significantlydeepen existingwells below current bottom-hole depth, reenterplugged wells, or to
drillhorizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform forsuch proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL GAS WELL OTHER Kenilworth/Cordingly Field

2.NAMEOFOPERATOR: 9.APINUMBER:

Marion Energy, Inc.
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

31 No. Main Street an Helper Ut 7,,84626 (435) 650-3923 Kenilworth/Cordingly Field
4. LOCATION OF WELL

FOOTAGES AT SURFACE: COUNTY: Carbam

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

11. CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O AClDIZE DEEPEN REPERFORATE CURRENT FORMATION

O NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DiŠPOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF

Date ofwork completion:
O COMMINGLEPRODUCING FORMATIONS RECLAMATlONOF WELL SITE OTHER:

O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Kenilworth/Cordingly Field

Well pressures taken and documented. See attachment.

We are currently unable to get fluid levels but are working to correct the issue.

DaveSmith Construction/Maintenance
SNAG REEA ATLEE

4/1/2013

(This space for State use only) Accepted by the
Utah Division of

Oil, Gas and Mining
(5/2000) (See Instructions on Reverse Side) For Record
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Kenihuodh/Cordingly

Pressures

15-1

Tubing 0 Casing 5

15-5

Tubing 0 Casing 0

15-2

Tubing 0 Casing 0

10-1

Tubing 0 Casing 15

Cordingly 11-1

Tubing 0 Casing 80

KenihuodhRR1-A

Tubing 400 Casing 1400

KenihuodhRR1

Tubing 20 Casing 20

15-3

Tubing 20' Casing 50

BalIPark1

Tubing 0 Casing 0

KenihuodhRR2

Tubing 0 Casing 0

16-2 Not Drilled

17-2 NotDrilled

Kenilworth RR 15-4 Not
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INSTRUCTIONS

This form shall be submitted by the operator to show the intention and/or completion of the following:
e miscellaneous work projects and actions for which other specific report forms do not exist;
e all other work and events as identified in section 11, Type of Action, or as required by the Utah Oil and Gas

Conservation General Rules, including:
- minor deepening of an existing well bore,
- plugging back a well,
- recompleting to a different producing formation within an existing well bore (intent only),
- reperforating the current producing formation,
- drilling a sidetrack to repair a well,
- reporting monthly the status of each drillingwell.

This form is not to be used for pronosals to
- drillnew wells,
- reenter previously plugged and abandoned wells,
- significantlydeepen existing wells below theircurrent bottom-hole depth,
- drillhorizontal laterals from an existing well bore,
- drill hydrocarbon exploratory holes such as core samples and stratigraphic tests.

Use Form 3, Application for Permit to Drill (APD) for such proposals.

NOTICE OF INTENT - A notice of intention to do work on a well or to change plans previously approved shall be
submitted in duplicate and must be received and approved by the divisionbefore the work is commenced. The operator
is responsible for receipt of the notice by the division in ample time for proper consideration and action. In cases of
emergency, the operator may obtain verbal approval to commence work.Withinfive days after receivingverbal approval,
the operator shall submit a Sundry Notice describing the work and acknowledging the verbal approval.

SUBSEQUENT REPORT - A subsequent report shall be submitted to the division within 30 days of the completion of
the outlined work. Specific details of the work performed should be provided, including dates, well depths, placement
of plugs, etc.

WELL ABANDONMENT - Proposals to abandon a well and subsequent reports of abandonment should include reasons
for the abandonment; data on any former or present productive zones, or other zones with present significant fluid
contents not sealed off by cement or otherwise; depths (topand bottom) and method of placement of cement plugs;
mud or other material placed below, between and above plugs; amount, size, and method of parting of any casing, liner,
or tubingpulled and the depth to top of any left in the hole; method of closing top of well;and date well site conditioned
for final inspection looking to approval of the abandonment.

In addition to any Sundry Notice forms submitted, Form 8, Well Completion or Recompletion Report and Log must
be submitted to the division to report the results of the following operations:
• completing or plugging a new well,
• reentering a previously plugged and abandoned well,
• significantlydeepening an existing well bore below the current bottom-hole depth,
• drilling horizontal laterals from an existing well bore,
e drilling hydrocarbon exploratory holes such as core samples and stratigraphic tests,
• recompleting to a different producing formation.

Send to:

Utah Divisionof Oil,Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940

Salt Lake City, Utah 84114-5801
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1) BALLPARKCYN 16-2X API # 43-007-31207
2) CORDINGLY CYN 10-1 API # 43-007-3 1173
3) BALLPARKCYN 17-2 API # 43-007-31169
4) KENILWORTH RR 1-A API # 43-007-31229
5) ALPINE SCHOOL DISTRICT 6-17 API #43-007-31181
6) OMAN 10-29 API # 43-007-31210
7) BALLPARK CYN #1 API # 43-007-31015
8) CORDINGLYCYN 15-5 API # 43-007-31167
9) KENILWORTHRR #1 API # 43-007-31006
10) KENILWORTH RR #2 API # 43-007-31007
11) CORDINGLYCYN 15-2 API # 43-007-31064
12) CORDINGLYCYN 15-1 API # 43-007-31065
13) CORDINGLYCYN I1-1 API #

1) BALLPARKCYN 16-2X API # 43-007-31207
2) CORDINGLY CYN 10-1 API # 43-007-3 1173
3) BALLPARKCYN 17-2 API # 43-007-31169
4) KENILWORTH RR 1-A API # 43-007-31229
5) ALPINE SCHOOL DISTRICT 6-17 API #43-007-31181
6) OMAN 10-29 API # 43-007-31210
7) BALLPARK CYN #1 API # 43-007-31015
8) CORDINGLYCYN 15-5 API # 43-007-31167
9) KENILWORTHRR #1 API # 43-007-31006
10) KENILWORTH RR #2 API # 43-007-31007
11) CORDINGLYCYN 15-2 API # 43-007-31064
12) CORDINGLYCYN 15-1 API # 43-007-31065
13) CORDINGLYCYN I1-1 API #

1) BALLPARKCYN 16-2X API # 43-007-31207
2) CORDINGLY CYN 10-1 API # 43-007-3 1173
3) BALLPARKCYN 17-2 API # 43-007-31169
4) KENILWORTH RR 1-A API # 43-007-31229
5) ALPINE SCHOOL DISTRICT 6-17 API #43-007-31181
6) OMAN 10-29 API # 43-007-31210
7) BALLPARK CYN #1 API # 43-007-31015
8) CORDINGLYCYN 15-5 API # 43-007-31167
9) KENILWORTHRR #1 API # 43-007-31006
10) KENILWORTH RR #2 API # 43-007-31007
11) CORDINGLYCYN 15-2 API # 43-007-31064
12) CORDINGLYCYN 15-1 API # 43-007-31065
13) CORDINGLYCYN I1-1 API #



STATEOFUTAH FORM9
DEPARTMENT OF NATURALRESOURCES

DIVISION OF OIL, GAS AND MINING & LEASEDESIGNATIONANDSERIALNUMBER:

6 1F INDIAN,ALLOTTEEOR TRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7 UNITor CA AGREEMENTNAME:Do not use this form for pmposals to dnti new wells. signilicantlydeepen existingwells below current bottom-hoe depth. reenter plugged wens, or lodrillhorizontal laterals. Use APPLICATION FOR PERMITTO DRILLform forsuch proposals

i TYPE OF WELL --- 8 WELLNAMEand NUMBER:OIL WELL GAS WELL LQ OTHER .Kenilworth/CordinglyCanyon
2 NAMEOF OPERATOR

9 API NUMBER
Marion Energy, Inc.

3. ADDRESSOF OPERATOR: PHONE NUMBER: 10 FIELDANDPOOL OR WILDCAT31 No. Main St om Helper 84526 (435) 650-3923 Kenilworth
4 LOCATION OF WELL

FOOTAGESAT SURFACE. COUNTY Carbon

QTROTR, SECTION. TOWNSHIP, RANGE. MERIDIAN STATE
UTAH

« CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONO NOTICEOF INTENT
(Submd in DLelicate) ALTER CASING MACTURE TREAT SIDETRACK TO REPAIR WELL

Appror.mate date work wiOstart CASINGREPAR NEWCONSTRUCTON TEMPORARILY ABANDON

O CHANGETO PREVIOUSPLANS OPERATORCHANGE TUBINGREPAIR

CHANGE TUBING PLUGANDABANDON O VENT OR FLARE
SUBSEQUENT REPORT CHANGEWELLNAME PLJG BACK WATER DISPOSAL(Submit Original Form Only)

O CHANGEWELL STATU MODUCTION (STARTIRESUME) WATER SHUT-OFFDate ofworkcompletion
O COMMINGLEPRODUCINGFORMATIONS RECLAMATIONOF WELLSITE OTHER

O coNVERT WELLTYPE RECOMPLETE-DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETEDOPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

See attached documents. Pressures and water and gas for April.

Accepted by the
Utah Division of

Oil, Gas a ning
nly

Dave Smith
TITLE CODSÍTUCtÎOn/Maintenance

DATE 5/1/2013

(Tills space for State use only)

RECEIVED
MAY0 12013(&2000) (See Instructions on Rewrse Side)

DIV.0F0lL,GAS&
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Kenilworth/Cordingly

Pressures

15-1

Tubing 0 Casing 5

15-5

Tubing 0 Casing 0

15-2

Tubing 0 Casing 0

10-1

Tubing 0 Casing 15

Cordingly 11-1

Tubing 0 Casing 80
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Clear Creek

1029

Tubing 0 Casing 0

Oman 2-20

Tubing 110 Casing 90

6-17

Tubing 0 Casing

Clear Creek

1029

Tubing 0 Casing 0
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Tubing 110 Casing 90

6-17

Tubing 0 Casing

Clear Creek
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Tubing 0 Casing 0
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Tubing 0 Casing



State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER

GARY R. HERBERT Executive Director

Governor Division of Oil, Gas and Mining
SPENCER J. COX JOHN R. BAZA
Lieutenant Govemor Division Director

June 2, 2014

Certified Mail #7003 2260 0003 2358 7004

Jeff Clarke
Marion Energy, Inc. 106
3580 Orr Road
Allen, Texas 75002

Subject: Notice of Violation for Shut-in and Temporarily Abandoned Wells

Dear Mr. Clarke:

The Division of Oil, Gas and Mining (Division) issued Marion Energy, Inc (Marion) aShut-in and Temporarily Abandoned Notice of Violation (NOV), dated January 3, 2013, for the
following thirteen (13) wells.

Ballpark Cyn 16-2X 43-007-31207 Plugged and Abandoned - June 2013
Cordingly Cyn 10-1 43-007-31173 Plugged and Abandoned - October 2012
Ballpark Cyn 17-2 43-007-31169 Plugged and Abandoned - June 2013
Kenilworth RR 1-A 43-007-31229 Last Production - November 2008
Alpine School District 6-17 43-007-31181 Last Production - November 2008
Oman 10-29 43-007-31210 Comp - November 2008, Never Produced
Ballpark Cyn #1 43-007-31015 Last Production - June 2010
Cordingly Cyn 15-5 43-007-31167 Last Production - April 2010
Kenilworth RR #1 43-007-31006 Last Production -- August 2010
Kenilworth RR#2 43-007-31007 Last Production - August 2010
Cordingly Cyn 15-2 43-007-31064 Last Production - August 2010
Cordingly Cyn 15-1 43-007-31065 Last Production - August 2010
Cordingly Cyn I1-1 43-007-31070 Last Production - August 2010

Marion plugged and abandoned the Ballpark Cyn 16-2X, Cordingly Cyn 10-1 and
Ballpark Cyn 17-2 wells. The other ten (10) wells are still in noncompliance with Rule R64-3-16
Shut-in and Temporarily Abandoned Wells. If work was done on the wells Marion has not
submitted notice of intent or subsequent sundry notices to the Division. If any work has been
done on the wells please submit sundries immediately for the well files.

The operator is responsible to file, yearly, for extended shut-in or temporary
abandonment for wells shut-in or temporarily abandoned for a period of twelve (12) consecutive
months. Marion must file a Sundry Notice providing the following information for each of the
above ten noncompliance wells; reasons for shut-in or temporarily abandonment of the well, UTAHlength of time the well is expected to be shut-in or temporarily abandoned and an explanatioDNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 • facsimile (801) 359-3940 • TTY (801) 538-7458 • www ogm.utah.gov

OIL, GAS &
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Page 2
Marion Energy, Inc.
June 2, 2014

and supporting data showing the well has integrity (R649-3-36.1). After review the Division will
either approve the continued shut-in or temporarily abandoned status or require remedial action(R649-3-36.2). After five (5) years of non-activity or non-productivity, the well shall be plugged
in accordance with R649-3-24, unless approval for extended shut-in time is given by the
Division upon a showing of good cause by the operator (R649-3-36.3). Please note, three (3) of
the ten noncompliance wells listed above have been shut-in over five (5) years.

Marion has until June 30, 2014 to submit sundries, for the subject wells, in accordance
with Oil and Gas Conservation General Rule 649-3-36 Shut-in and Temporarily
Abandoned Wells.

Should Marion not meet shut-in and temporarily abandoned well requirements, the
Division is prepared to file a Notice of Agency Action (NAA) for Commencement of Informal
Adjudicative Proceedings (R649-10-3) for this matter in accordance with Oil and Gas
Conservation General Rule R649-10 Administrative Procedures.

If you have any questions or need further assistance, please feel free to contact me at
clintondworshak@utah.gov or 801-538-5280 or Dustin Doucet, Petroleum Engineer, at dustindoucet@utah.gov
or 801-538-5281.

Sincerely,

Clinton Dworshak
Oil and Gas Compliance Manager

CLD/js
cc: John Rogers, Oil & Gas Associate Director

Dustin Doucet, Petroleum Engineer
Well Files
Compliance File

N:\O&G Reviewed
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RECEIVED: Jul. 14, 2014

 

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 FEE 

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION
FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
 

7.UNIT or CA AGREEMENT NAME:
  

1. TYPE OF WELL
  Gas Well 

8. WELL NAME and NUMBER:
 KENILWORTH RR #2 

2. NAME OF OPERATOR:
 MARION ENERGY, INC.

9. API NUMBER:
 43007310070000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 
 2150 South Central Expressway , McKinney, TX, 75070 972 540-2967  Ext 

9. FIELD and POOL or WILDCAT:
 HELPER 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     3571 FSL 1070 FEL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: SENE Section: 16 Township: 13.0S Range: 10.0E Meridian: S

COUNTY:
 CARBON 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

    NOTICE OF INTENT
Approximate date work will start:

10/31 /2014

    SUBSEQUENT REPORT
Date of Work Completion:

 

    SPUD REPORT
Date of Spud:

 

    DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE   

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE        WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER: 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

 The wells in the Helper field continue in temporary shut-in
status due to Marion’s financial circumstances. Marion

recently was recapitalized with funds to put the Clear Creek
field on production, when that is accomplished Marion will
have income to put the Helper wells back on production.
Work was carried out in mid 2013 to replace bad joints of
tubing, during this time a new down hole pump was also
installed. This well now has a casing pressure of 300lbs

which was taken on 7/12/2014. This shows that the tubing
replacement was successful. Marion Energy is planning to install a surface pumping unit motor on this
well. Once the pumping unit motor is delivered and installed the well will be returned to production in

October.

NAME (PLEASE PRINT) PHONE NUMBER 
 Ben Evans 214 592-8615

TITLE
 Landman

SIGNATURE
 N/A

DATE
 7 /14 /2014

September 18, 2014

Sundry Number: 53331 API Well Number: 43007310070000Sundry Number: 53331 API Well Number: 43007310070000

FORM 9
STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES
5.LEASE DESIGNATION AND SERIAL NUMBER:DIVISION OF OIL, GAS, AND MINING FEE

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION 7.UNITor CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well KENILWORTH RR #2

2. NAME OF OPERATOR: 9. API NUMBER:
MARION ENERGY, INC. 43007310070000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
2150 South Central Expressway , McKinney, TX, 75070 972 540-2967 Ext HELPER

4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: CARBON

3571 FSL 1070 FEL
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

QtrlQtr: SENE Section: 16 Township: 13.0S Range: 10.0E Meridian: S UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACI DIZE ALTER CASING CASING REPAIR
NOTICE OF INTENT

Approximate date work will start: CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME

10/31/2014
CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT DEEPEN FRACTURE TREAT NEW CONSTRUCTION
Date of Work Completion:

OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION
SPUD REPORT

Date of Spud: REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
Report Date:

WILDCATWELLDETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

The wells in the Helper field continue in temporary shut-in
Accepted by the

status due to Marion's financial circumstances. Marion Utah Division of
recently was recapitalized with funds to put the Clear Creek Oil, Gas and Mining

field on production, when that is accomplished Marion will FOR RECORD ONLY
have income to put the Helper wells back on production.

Work was carried out in mid 2013 to replace bad joints of g|C35Sf?IfWAÍÍnfC ÛlD fl0DSuÎAppf0TR
tubing, during this time a new down hole pump was also September , 20 4
installed. This well now has a casing pressure of 300lbs

which was taken on 7/12/2014. This shows that the tubing
replacement was successful. Marion Energy is planning to install a surface pumping unit motor on this
well. Once the pumping unit motor is delivered and installed the well will be returned to production in

October.

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Ben Evans 214 592-8615 Landman

SIGNATURE DATE
N/A 7/14/2014

RECEIVED: Jul. 14,
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status due to Marion's financial circumstances. Marion Utah Division of
recently was recapitalized with funds to put the Clear Creek Oil, Gas and Mining

field on production, when that is accomplished Marion will FOR RECORD ONLY
have income to put the Helper wells back on production.
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RECEIVED: Jul. 14,



RECEIVED: Sep. 18, 2014

  

The Utah Division of Oil, Gas, and Mining

- State of Utah
- Department of Natural Resources

Electronic Permitting System - Sundry Notices

Sundry Conditions of Approval Well Number 43007310070000

As discussed on our conference call in August, sundry's meeting the requirements of rule
R649-3-36 should be submitted for all wells not in compliance with that rule. This sundry did

not meet those requirements, but we do take note of the information provided. 

Sundry Number: 53331 API Well Number: 43007310070000Sundry Number: 53331 API Well Number: 43007310070000

UTAH

DNR The Utah Division of Oil, Gas, and Mining
'

- State of Utah
- Department of Natural Resources
Electronic Permitting System - Sundry Notices

OTI. BAS Pr N1NTNG
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not meet those requirements, but we do take note of the information provided.
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DNR The Utah Division of Oil, Gas, and Mining
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- Department of Natural Resources

Electronic Permitting System - Sundry Notices
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not meet those requirements, but we do take note of the information provided.

RECEIVED: Sep. 18,



RECEIVED: Sep. 16, 2014

Additional Sundry Information 

 

Comparing tubing and casing pressures taken in April 2013 to July 2014 shows each of the four 
wells in question have had casing pressure increases. In most cases these increases were 
significant. Given the amount of time these wells have been shut-in, the observed increase in 
casing pressure would have been unlikely had there been casing integrity issues. The 
measured casing pressures are recorded at surface from the wellhead. None of the wells in 
Helper have packers in them. The pressures recorded in January are typical of build up 
pressures observed historically in this field assuming the wells haven't had recent workovers or 
haven't been vandalized by casing or tubing valves being opened by people other than Marion 
employees.  

 

Marion has an employee that makes rounds through the field on a regular basis. Casing and 
tubing pressures will be submitted via sundry notice once a month 

Sundry Number: 53331 API Well Number: 43007310070000Sundry Number: 53331 API Well Number: 43007310070000

Additional Sundrv Information

Comparing tubing and casing pressures taken in April 2013 to July 2014 shows each of the four
wells in question have had casing pressure increases. In most cases these increases were
significant. Given the amount of time these wells have been shut-in, the observed increase in
casing pressure would have been unlikely had there been casing integrity issues. The
measured casing pressures are recorded at surface from the wellhead. None of the wells in
Helper have packers in them. The pressures recorded in January are typical of build up
pressures observed historically in this field assuming the wells haven't had recent workovers or
haven't been vandalized by casing or tubing valves being opened by people other than Marion
employees.

Marion has an employee that makes rounds through the field on a regular basis. Casing and
tubing pressures will be submitted via sundry notice once a month

RECEIVED: Sep. 16,

Sundry Number: 53331 API Well Number: 43007310070000

Additional Sundrv Information

Comparing tubing and casing pressures taken in April 2013 to July 2014 shows each of the four
wells in question have had casing pressure increases. In most cases these increases were
significant. Given the amount of time these wells have been shut-in, the observed increase in
casing pressure would have been unlikely had there been casing integrity issues. The
measured casing pressures are recorded at surface from the wellhead. None of the wells in
Helper have packers in them. The pressures recorded in January are typical of build up
pressures observed historically in this field assuming the wells haven't had recent workovers or
haven't been vandalized by casing or tubing valves being opened by people other than Marion
employees.

Marion has an employee that makes rounds through the field on a regular basis. Casing and
tubing pressures will be submitted via sundry notice once a month

RECEIVED: Sep. 16,



Division of Oil, Gas and Mining 

Operator Change/Name Change Worksheet-for State use only 

Effective Date: 6/1/2015 
FORMER OPERA TOR: NEW OPERATOR: 
Marion Energy, Inc Vtah Gas Operating Solutsion, LLC 
1415 N Loop West, Suite 1250 1415 N Loop West, Suite 1250 
Houston, TX 77008 Houston, TX 77008 
281-540-0028 281-540-0028 

CA Number(s): Unit(s): Clear Creek 

WELL INFORMATION: 
Well Name Sec TWN RNG API Entity Mineral 
See Attache Listq 

OPERATOR CHANGES DOCUMENTATION: 
1. Sundry or legal documentation was received from the FORMER operator on: 
2. Sundry or legal documentation was received from the NEW operator on: 
3. New operator Division of Corporations Business Number: 9345770-0161 

REVIEW: 

Surface 

6/24/2015 
6/24/2015 

1. Surface Agreement Sundry from NEW operator on Fee Surface wells received on: N/A 
2. Receipt of Acceptance of Drilling Procedures for APD on: N/A 
3. Reports current for ProductionlDisposition & Sundries: 
4. OPS/SIITA well(s) reviewed for full cost bonding: 

6/25/2015 
6/25/2015 

5. VIC5 on all disposaVinjection/storage well(s) approved on: 7/8/2015 
6. Surface Facility(s) included in operator change: Clear Creek Tank Battery 
7. Inspections ofPA statelfee well sites complete on (only upon operators request): 

NEW OPERATOR BOND VERIFICATION: 
1. Federal well(s) covered by Bond Number: 
2. Indian well(s) covered by Bond Number: 
3.State/fee well(s) covered by Bond Number(s): 

DATA ENTRY: 
1. Well(s) update in the OGIS on: 
2. Entity Number(s) updated in OGIS on: 
3. Vnit(s) operator number update in OGIS on: 
4. Surface Facilities update in OGIS on: 
5. StatelFee well(s) attached to bond(s) in RBDMS on: 
6. Surface Facilities update in RBDMS on: 

LEASE INTEREST OWNER NOTIFICATION: 

SU46335 
N/A 
SU46334 and SU46341 

7/9/2015 
7/9/2015 
7/912015 
N/A 
7/9/2015 
7/9/2015 

6/25/2015 

Type 

1. The NEW operator of the Fee (Mineral) wells has been contacted and informed by a letter from the Division 
of their responsibility to notifY all interest owners of this change on: 7/9/2015 
COMMENTS: 

Status 

7/9/2015 

Division of Oil, Gas and Mining
Operator Change/Name Change Worksheet-for State use only

Effective Date: 6/1/2015
FORMER OPERATOR: NEW OPERATOR:
Marion Energy, Inc Utah Gas Operating Solutsion, LLC
1415 N Loop West, Suite 1250 1415 N Loop West, Suite 1250
Houston, TX 77008 Houston, TX 77008
281-540-0028 281-540-0028

CA Number(s): Unit(s): Clear Creek

WELL INFORMATION:
Well Name Sec TWN RNG API Entity Mineral Surface Type Status
See Attache Listq

OPERATOR CHANGES DOCUMENTATION:
1. Sundry or legal documentation was received from the FORMER operator on: 6/24/2015
2. Sundry or legal documentation was received from the NEW operator on: 6/24/2015
3. New operator Division of Corporations Business Number: 9345770-0161

REVIEW:
1. Surface Agreement Sundry from NEW operator on Fee Surface wells received on: N/A
2. Receipt of Acceptance of Drilling Procedures for APD on: N/A
3. Reports current for Production/Disposition & Sundries: 6/25/2015
4. OPS/SI/TA well(s) reviewed for full cost bonding: 6/25/2015
5. UIC5 on all disposal/injection/storage well(s) approved on: 7/8/2015
6. Surface Facility(s) included in operator change: Clear Creek Tank Battery
7. Inspections of PA state/fee well sites complete on (only upon operators request): 6/25/2015

NEW OPERATOR BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: SU46335
2. Indian well(s) covered by Bond Number: N/A
3.State/fee well(s) covered by Bond Number(s): SU46334 and SU46341

DATA ENTRY:
1. Well(s) update in the OGIS on: 7/9/2015
2. Entity Number(s) updated in OGIS on: 7/9/2015
3. Unit(s) operator number update in OGIS on: 7/9/2015
4. Surface Facilities update in OGIS on: N/A
5. State/Fee well(s) attached to bond(s) in RBDMS on: 7/9/2015
6. Surface Facilities update in RBDMS on: 7/9/2015

LEASE INTEREST OWNER NOTIFICATION:
1. The NEW operator of the Fee (Mineral) wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: 7/9/2015
COMMENTS:



Marion Energy, Inc to 
Utah Gas Operating Solutions, LLC 
Effective 611/2015 
Well Name Sec'TWN 

--I------

ALPINE SCHOOL DIST 3-17 17 130S 
RIDGE RUNNER 8-19 20 140S 

------- r-----
RIDGE RUNNER 2-18 17 140S 
UTAH FUEL 10 5 140S 
RIDGE RUNNER 13-17 17 140S 
UTAH FUEL I 5 140S 
UTAH FUEL 2 32 130S 
UTAH FUEL 3 32 130S 
UTAH FUEL 4 30 130S 
UTAH FUEL 5 31 130S 
UTAH MINERAL STATE 29 130S 
BALLPARKCYN 17-2 16 130S 
KENILWORTH RAILROAD 15-4 16 130S 
BALLPARK CYN 16-2 16 130S 
CORDINGL Y CYN 10-1 15 130S 
BALLPARK CYN 16-2X 16 1130S 
UTAH FUEL A-I 6 140S 
UTAH FUEL 8 19 130S 
OMAN 2-20 20 130S 
KENILWORTH RR#1 16 130S 
KENILWORTH RR #2 16 130S 
BALLPARK CANYON #1 16 130S 
CORDINGLY CYN 15-2 15 130S 
CORDINGLY CYN 15-1 15 130S 
CORDINGLYCYN 11-1 11 130S 
CORDINGLY CYN 15-5 15 130S 
KENILWORTH RAILROAD 15-3 16 130S 
ALPINE SCHOOL DIST 6-17 17 130S 
OMAN 10-29 29 130S 
KENILWORTH RR I-A 16 130S 
RIDGE RUNNER 11-20 20 140S 
RIDGE RUNNER 1-30 20 140S 
RIDGE RUNNER 2-19 117 1 140S 
RIDGE RUNNER 11-17 17 140S 

RNG 
070E 
070E 
070E 
070E 
070E 
070E 
070E 
070E 
070E 
070E 
070E 
100E 
100E 
100E 
100E 
100E 
070E 
070E 
070E 
100E 
100E 
100E 
100E 
100E 
100E 
100E 
100E 
070E 
070E 
100E 
070E 
070E 
070E 
070E 

API ! Entity Mineral Surface Type Status Unit 
4300731182 2550 State Fee WD A CLEAR CREEK 
4301530682 2550 Federal Federal GW lOPS CLEAR CREEK 
4301530683 16130 'Federal Federal GW OPS CLEAR CREEK 
4300716016 2550 Fee Fee GW P CLEAR CREEK 
4301530269 '2550 Federal Federal 

- 1---------

GW P CLEAR CREEK 
4300716009 12550 Fee Fee GW PA CLEAR CREEK 
4300716010 12550 I Fee Fee GW PA CLEAR CREEK 
4300716011 2550 Fee Fee GW PA CLEAR CREEK 
4300716012 2550 1 Fee Fee GW iPA CLEAR CREEK 
4300716013 2550 iFee 'Fee !GW PA CLEAR CREEK 
4300730102 ,2550 I State Fee GW PA CLEAR CREEK 
4300731169 ; 15494 Fee Fee D PA 
4300731170 15495 Federal Fee D PA 
4300731171 15434 I Fee Fee D PA 
4300731173 15435iFee Fee D PA 
4300731207 115496 1 Fee Fee D PA -

4301516021 2550 iFee Fee iGW PA CLEAR CREEK 
4300716015 12550 !Fee Fee 'GW S CLEAR CREEK 
4300730289 12550 State Fee GW S CLEAR CREEK 
4300731006 114624 Fee Fee GW S 
4300731007 14625 !Fee Fee GW S 
4300731015 15159 Fee Fee GW S ---

4300731064 i 15160 State Fee IGW S 
4300731065 i15161 State Fee GW S 
4300731070 115432 ,Fee Fee GW S 
4300731167 15433 State Fee GW S 
4300731168 ,16041 Federal Fee GW S 
4300731181 2550 ,State Fee GW S CLEAR CREEK 
4300731210 12550 :State Fee IGW S CLEAR CREEK 
4300731229 116456: Fee Fee GW S 
4301530271 12550 I Federal Federal GW S CLEAR CREEK 
4301530680 2550 Federal Federal GW S CLEAR CREEK 
4301530684 2550 Federal Federal GW IS CLEAR CREEK 
4301530685 12550 _Federal Federal !GW S CLEAR CREEK 

1 6/25/2015 

Marion Energy,Irx:to
Utah Gas Operating Solutions, LLC
Effective 6/1/2015
Well Name Sec TWN RNG API Entity Mineral Surface Type Status Unit
ALPINE SCHOOL DIST 3-17 17 130S 070E 4300731182 2550 State Fee WD A CLEAR CREEK
RIDGE RUNNER 8-19 20 140S 070E 4301530682 2550 Federal Federal GW OPS CLEAR CREEK
RIDGE RUNNER 2-18 17 140S 070E 4301530683 16130 Federal Federal GW OPS CLEAR CREEK
UTAH FUEL 10 5 140S 070E 4300716016 2550 Fee Fee GW P CLEAR CREEK
RIDGE RUNNER 13-17 17 140S 070E 4301530269 2550 Federal Federal GW P CLEAR CREEK
UTAH FUEL 1 5 140S 070E 4300716009 2550 Fee Fee GW PA CLEAR CREEK
UTAH FUEL 2 32 130S 070E 4300716010 2550 Fee Fee GW PA CLEAR CREEK
UTAH FUEL 3 32 130S 070E 4300716011 2550 Fee Fee GW PA CLEAR CREEK
UTAH FUEL 4 30 130S 070E 4300716012 2550 Fee Fee GW PA CLEAR CREEK
UTAH FUEL 5 31 130S 070E 4300716013 2550 Fee Fee GW PA CLEAR CREEK
UTAH MINERAL STATE 29 130S 070E 4300730102 2550 State Fee GW PA CLEAR CREEK
BALLPARKC304 17-2 16 130S 100E 4300731169 15494 Fee Fee D PA
KENILWORTH RAILROAD 15-4 16 130S 100E 4300731170 15495 Federal Fee D PA
BALLPARK CYN 16-2 16 130S 100E 4300731171 15434 Fee Fee D PA
CORDINGLY CYN 10-1 15 130S 100E 4300731173 15435 Fee Fee D PA
BALLPARK CYN 16-2X 16 130S 100E 4300731207 15496 Fee Fee D PA
UTAH FUEL A-1 6 140S 070E 4301516021 2550 Fee Fee GW PA CLEAR CREEK
UTAHFUEL8 19 130S 070E 4300716015 2550 Fee Fee GNV S CLEAltCIDEEK
OMAN 2-20 20 130S 070E 4300730289 2550 State Fee GW S CLEAR CREEK
KENILWORTH RR #1 16 130S 100E 4300731006 14624 Fee Fee GW S
KENILWORTH RR #2 16 130S 100E 4300731007 14625 Fee Fee GW S
BALLPARK CANYON #1 16 130S 100E 4300731015 15159 Fee Fee GW S
CORDINGLY CYN 15-2 15 130S 100E 4300731064 15160 State Fee GW S
CORDINGLY CYN 15-1 15 130S 100E 4300731065 15161 State Fee GW S
CORDINGLY CYN 11-1 ll 130S 100E 4300731070 15432 Fee Fee GW S
CORDINGLY CYN 15-5 15 130S 100E 4300731167 15433 State Fee GW S
KENILWORTH RAILROAD 15-3 16 130S 100E 4300731168 16041 Federal Fee GW S
ALPINE SCHOOL DIST 6-17 17 130S 070E 4300731181 2550 State Fee GW S CLEAR CREEK
OMAN 10-29 29 130S 070E 4300731210 2550 State Fee GW S CLEAR CREEK
KENILWORTH RR 1-A 16 130S 100E 4300731229 16456 Fee Fee GW S
RIDGE RUNNER 11-20 20 140S 070E 4301530271 2550 Federal Federal GW S CLEAR CREEK
RIDGE RUNNER 1-30 20 140S 070E 4301530680 2550 Federal Federal GW S CLEAR CREEK
RIDGE RUNNER 2-19 17 140S 070E 4301530684 2550 Federal Federal GW S CLEAR CREEK
RIDGE RUNNER 11-17 17 140S 070E 4301530685 2550 Federal Federal GW S CLEAR CREEK

1



FORM 9 STATE OF UTAH 
DEPARTMENT OF NATURAL RESOURCES 

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER: 

SUNDRY NOTICES AND REPORTS ON WELLS 

Do not use this form for proposals to drill new wells, significantty deepen existing wells below current bottom-hole depth, reenter plugged wells, or to 
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals. 

1. TYPE OF WELL 
OIL WELL D GAS WELL D OTHER Compressor 

2. NAME OF OPERATOR: 

Utah Gas Operating Solutions, LLC 

STATE TX ZIP 77008 I PHONE NUMBER: 

(281) 540-0028 
3. ADDRESS OF OPERATOR: 

1415 North Loop West, STE en-v Houston 

4. LOCATION OF WELL 

FOOTAGES AT SURFACE: 

OTR/OTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWNW 33 13S 7E 

ML-1257 
6. IF INDIAN. ALLOTTEE OR TRIBE NAME: 

7. UNIT or CA AGREEMENT NAME: 

Clear Creek 
8. WELL NAME and NUMBER: 

9. API NUMBER: 

10. FIELD AND POOL. OR WILDCAT: 

COUNTY: Carbon 

STATE: 

UTAH 

11. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA 

TYPE OF SUBMISSION TYPE OF ACTION 

~ D ACIDIZE D DEEPEN D REPERFORATE CURRENT FORMATION 
NOTICE OF INTENT 

(Submij in Duplicate) D ALTER CASING D FRACTURE TREAT D SIDETRACK TO REPAIR WELL 

Approximate date work will start: D CASING REPAIR D NEW CONSTRUCTION D TEMPORARILY ABANOON 

6/1/2015 D CHANGE TO PREVIOUS PLANS III OPERATOR CHANGE D TUBING REPAIR 

D CHANGE TUBING D PLUG AND ABANDON D VENT OR FLARE 

D SUBSEQUENT REPORT D CHANGE WELL NAME D PLUG BACK D WATER DISPOSAL 
(Submit Original Form Only) 

D D D CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT·OFF 
Date of work completion: 

D D D COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER: 

D CONVERT WELL TYPE D RECOMPLETE· DIFFERENT FORMATION 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc. 

Please accept this as notice that as of June 1st,2015, Marion Energy, Inc, is resigning as the operator of the "Clear Creek 
Compressor Station" and assigning Utah Gas Operating Solutions, LLC. as the successor of operator. This is in conjunction 
with Utah Gas Operating Solutions, LLC bond number S U 41P334 . 
"Clear Creek Compressor Station" 
Sec 33 13S 7E NWNW 

Date: let (( \ (~ 
Title: vi 

Signature: W~~~~~~'--tP~L.M~-- Date: (, r , ,. lA , or 
Name: PATlZ« .. t..J. ~b..n4.rr Title: kc.f\J'r''' It ... D'J) ~~ (~+.A.C'f' 

NAME (PLEASE It=~-+~~""M_a,--,,<-=--,.,----"-Ikc...:..:::. :::--ll......::J4'(::.=oou.... __ _ 

SIGNATURE--"HLJ!U""_"""'~:""IC!!!=-...JMIIICIo .. 1:=-.... .Mi~:..:II""_"IIIII;i/ _________ _ 
TITLE ,.....~.....".~N=T'=--.. _~=,=eI\\.=..:....1i1>.a.>I..IIOL...Am~ .. EJAL1.lAkr1:=-:~"'I:.-J--=-t:Ac..r 

~ - 'i".~, C DATE 

(This space for State use only) 

APPRO'VED 
(5/2000) (See Instructions on Reverse Side) 

JUL 09 2015 
. ~ OIL GAS & MINING _ 

BY; ~o en Q Q t<\rl t...t\O... 

STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
ML-1257

6. IF INDIAN, ALLOTTEEOR TRIBE NAME
SUNDRY NOTICESAND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantlydeepen existing wells below current bottom-hole depth, reenter plugged wells, or t° Clear Creekdrill horizontal laterals. Use APPLICATIONFOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL
OIL WELL GAS WELL OTHER Compressor 8. WELLNAMEand NUMBER:

2. NAMEOF OPERATOR: 9. API NUMBER:

Utah Gas Operating Solutions, LLC
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
1415 North Loop West, STE y Houston STATE TX ZIP77008 (281) 540-0028

4. LOCATIONOF WELL

FOOTAGESAT SURFACE: COUNTY: Carbon

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:NWNW 33 13S 7E STATE:

UTAH

19. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICEOF INTENT

(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASINGREPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

6/1/2015 CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGEWELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCINGFORMATIONS RECLAMATION OF WELLSITE OTHER:

O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Please accept this as notice that as of June 1st,2015, Marion Energy, Inc. is resigning as the operator of the "Clear Creek
Compressor Station" and assigning Utah Gas Operating Solutions, LLC.as the successor of operator. This is in conjunction
with Utah Gas Operating Solutions, LLCbond number du dr3W .

"Clear Creek Compressor Station"
Sec 33 13S 7E NWNW

Marion Ener

Signat e: Date:

Name: UA, Title:

S

ganha

u e:

r tion LLC

Date: i Nt

NAME(PLEASE INT) TITLE A& 4

SIGNATURE DATE

(This space for State use only)

APPROVED
(5/2000) (See Instructions on Reverse Side)

JULO9 2015
OlL GAS &



FORM 9 STATE OF UTAH 
DEPARTMENT OF NATURAL RESOURCES 

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER: 

SUNDRY NOTICES AND REPORTS ON WELLS 

Do not use this form for proposals to drill new weUs, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to 
drill horizonlallaterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals. 

1. TYPE OF WELL 
OIL WELL D GAS WELL III OTHER ______________________ ___ 

2. NAME OF OPERATOR: 

Marion Energy, Inc 

STATE TX ZIP 77008 
I PHONE NUMBER: 

I (281) 540-0028 
3. ADDRESS OF OPERATOR: 

1415 N Loop W. STE 1250 CITY Houston 

4. LOCATION OF WELL 

FOOTAGES AT SURFACE: 

OTRIOTR. SECTION. TOWNSHIP. RANGE. MERIDIAN: 

ML-1257 
6. IF INDIAN. ALLOTTEE OR TRIBE NAME: 

7. UNIT or CA AGREEMENT NAME: 

Clear Creek Unit 
8. WELL NAME and NUMBER: 

9. API NUMBER: 

10. FIELD AND POOL. OR WILDCAT: 

Helper Field 

COUNTY: 

STATE: 

UTAH 

11. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA 

TYPE OF SUBMISSION TYPE OF ACTION 

12l D ACIDIZE D DEEPEN D REPERFORATE CURRENT FORMATION 
NOTICE OF INTENT 

(Submit in Duplicate) D AlTER CASING D FRACTURE TREAT D SIDETRACK TO REPAIR WELL 

Approximate date work will start: D CASING REPAIR D NEW CONSTRUCTION D TEMPORARILY ABANDON 

6/1/2015 D CHANGE TO PREVIOUS PLANS III OPERATOR CHANGE D TUBING REPAIR 

D CHANGE TUBING D PLUG AND ABANDON D VENT OR FLARE 

D SUBSEQUENT REPORT D CHANGE WELL NAME D PlUG BACK D WATER DISPOSAL 
(Submit Original Fonn Only) 

D D D CHANGE WELL STATUS PROOUCTION (START/RESUME) WATER SHUT-OFF 
Date of work completion: 

D D D COMMINGLE PRODUCING FORMATIONS REClAMATION OF WELL SITE OTHER: 

D CONVERT WELL TYPE D RECOMPLETE - DIFFERENT FORMATION 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates. depths. volumes. etc. 

As of June 1 st, 2015, Marion Energy, Inc. resigns as Operator over its former Clear Creek Unit and Helper Field assets. In 
conjunction with this reSignation, Utah Gas Operating Solutions, LLC. will be taking over as the Successor Operator upon your 
approval. Please refer to all documents submitted by Utah Gas Operating Solutions, LLC. as successor unit operator and on 
behalf of Marion Energy, Inc_ regarding this change. 

Please see the attached Appendix A below for a complete well and facility list that will be transferred upon governing approval. 
As the Vice President of Marion Energy, Inc. I ask that you accept this letter as Marion Energy's official resignation and request 
to transfer operating rights to Utah Gas Operating Solutions, LLC_ 

S;9
naP9-

Doug FI nery 
Vice President 

~'~~t-T ~~rr 
SIGNATURE w~ 

(This space for State use only) 

Date: Co /,, /I:j 

TITLE 

DATE 

APPROVED 
(5/2000) (See Instructions on Reverse Side) JUL 09 2015 

DIV. OIL GAS & MINING 

BY: @ncb, 51 Q rt\JdJ..C\9.. 

STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
ML-1257

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN,ALLOTTEEOR TRIBE NAME:

7. UNITor CA AGREEMENT NAME:
Do not use this form for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to Clear Creek Unitdrillhorizontal laterals. Use APPLICATIONFOR PERMITTO DRILLform for such proposals.

1. TYPE OF WELL 8. WELLNAMEand NUMBER:
OIL WELL GAS WELL OTHER

2. NAMEOF OPERATOR: 9. API NUMBER:

Marion Energy, Inc
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDANDPOOL, OR WILDCAT:

1415 N Loop W, STE 1250 an Houston TX ZIP77008 (281) 540-0028 Helper Field
4. LOCATION OF WELL

FOOTAGES ATSURFACE: COUNTY:

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

UTAH

ii. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICEOF INTENT

(Submit in Duplicate) ALTER CASING O FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEWCONSTRUCTION TEMPORARILYABANDON

6/1/2015 CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGETUBING PLUGANDABANDON VENTOR FLARE

O SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGEWELL STATUS PRODUCTION(START/RESUME) WATERSHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER:

O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

As of June ist, 2015, Marion Energy, Inc. resigns as Operator over its former Clear Creek Unitand Helper Field assets. In
conjunction with this resignation, Utah Gas Operating Solutions, LLC.will be taking over as the Successor Operator upon your
approval. Please refer to all documents submitted by Utah Gas Operating Solutions, LLC.as successor unit operator and on
behalf of Marion Energy, Inc. regarding this change.

Please see the attached Appendix A below for a complete well and facility list that will be transferred upon governing approval.
As the Vice President of Marion Energy, Inc. I ask that you accept this letter as Marion Energy's officialresignation and request
to transfer operating rights to Utah Gas Operating Solutions, LLC.

Signat e: Date:

Doug FI nery
Vice President

NAME(PLEASE INT) TITLE

SIGNATURE DATE

(This space for State use only)

APPROVED
(5/2000) (See Instructions on Reverse Side)

D1V.OlL GAS &



APPENDIX A 

Well List 

Well Name Sec TWN RNG API Status 
ALPINE SCHOOL DIST 3-17 17 130S 070E 4300731182 A 
KENILWORTH RAILROAD 9-1 16 130S 100E 4300731172 LA 
JACOB 5-5 5 140S 070E 4300731190 LA 
JACOB 4-8 5 140S 070E 4300731191 LA 
OMAN 2-31 30 130S 070E 4300731246 LA 
OMAN 3-32 29 130S 070E 4300731247 LA 
MADSEN 11-20 19 130S 070E 4300731297 LA 
OMAN 7-19 19 130S 070E 4300731298 LA 
WOOLSEY 3-31 31 130S 070E 4300731305 LA 
OLD RAIL ROAD GRADE 17-1 17 130S 100E 4300731354 LA 
KENILWORTH WASH 18-1 18 130S 100E 4300731355 LA 
ALRAD CYN 13-1 13 130S 100E 4300731357 LA 
CORDINGLY CYN 15-6 15 130S 100E 4300731416 LA 
RIDGE RUNNER 7-20 20 140S 070E 4301530681 LA 
RIDGE RUNNER 8-19 20 140S 070E 4301530682 OPS 
RIDGE RUNNER 2-18 17 140S 070E 4301530683 OPS 
UTAH FUEL 10 5 140S 070E 4300716016 P 
RIDGE RUNNER 13-17 17 140S 070E 4301530269 P 
UTAH FUEL 1 5 140S 070E 4300716009 PA 
UTAH FUEL 2 32 130S 070E 4300716010 PA 
UTAH FUEL 3 32 130S 070E 4300716011 PA 
UTAH FUEL 4 30 130S 070E 4300716012 PA 
UTAH FUEL 5 31 130S 070E 4300716013 PA 
UTAH MINERAL STATE 29 130S 070E 4300730102 PA 
BALLPARK CYN 17-2 16 130S 100E 4300731169 PA 
KENILWORTH RAILROAD 15-4 16 130S 100E 4300731170 PA 
BALLPARK CYN 16-2 16 130S 100E 4300731171 PA 
CORDINGLY CYN 10-1 15 130S 100E 4300731173 PA 
BALLPARK CYN 16-2X 16 130S 100E 4300731207 PA 
UTAH FUEL A-l 6 140S 070E 4301516021 PA 
OMAN 14-20 29 130S 070E 4300731209 RET 
CORDINGLY CYN 2-1 2 130S 100E 4300731236 RET 
SWDl 28 130S 100E 4300731417 RET 
SHIMMIN 33-1 33 120S 110E 4300731431 RET 
SEAMONS 5-8 8 130S 070E 4300731432 RET 
CRITCHLOW 29-1 29 120S 110E 4300731433 RET 
RADAKOVICH 12-5-1 5 130S 070E 4300731434 RET 
ALLRED 10-1 10 120S 110E 4300731435 RET 

APPENDIXA

\VellList

Well Name Sec TWN RNG API Status
ALPINESCHOOLDIST3-17 17 130S 070E 4300731182 A
KENILWORTH RAILROAD 9-1 16 130S 100E 4300731172 LA
JACOB5-5 5 140S 070E 4300731190 LA
JACOB4-8 5 140S 070E 4300731191 LA
OMAN2-31 30 130S 070E 4300731246 LA
OMAN3-32 29 130S 070E 4300731247 LA
MADSEN11-20 19 130S 070E 4300731297 LA
OMAN7-19 19 130S 070E 4300731298 LA
VVOOLSEY3-31 31 130S 070E 4300731305 LA
OLDRAILROADGFukDE17-1 17 130S 100E 4300731354 LA
KENILVVORTHMULiH18-1 18 130S 100E 4300731355 LA
ALFULDCYN13-1 13 130S 100E 4300731357 LA
CORDINGLYCYN15-6 15 130S 100E 4300731416 LA
RIDGERUNNER7-20 20 140S 070E 4301530681 LA
RIDGERUNNER8-19 20 140S 070E 4301530682 OPS
RIDGERUNNER2-18 17 140S 070E 4301530683 OPS
UTAHFUEL10 5 140S 070E 4300716016 P
RIDGERUNNER13-17 17 140S 070E 4301530269 P
UTAHFUEL1 5 140S 070E 4300716009 PA
UTAHFUEL2 32 130S 070E 4300716010 PA
UTAHFUEL3 32 130S 070E 4300716011 PA
UTAHFUEL4 30 130S 070E 4300716012 PA
UTAHFUEL5 31 130S 070E 4300716013 PA
UTAH MINERAL STATE 29 130S 070E 4300730102 PA
BALLPARKCYN17-2 16 130S 100E 4300731169 PA
KENILM/ORTHRAILROAD15--‡ 16 130S 100E 4300731170 PA
BALLPARKCYN16-2 16 130S 100E 4300731171 PA
CORDINGLYCYN10-1 15 130S 100E 4300731173 PA
BALLPARKCYN16-2X 16 130S 100E 4300731207 PA
UTAHFUELA-1 6 140S 070E 4301516021 PA
OMAN14-20 29 130S 070E 4300731209 RET
CORDINGLYCYN2-1 2 130S 100E 4300731236 RET
SVVD1 28 130S 100E 4300731417 RET
SHIMMIN33-1 33 120S 110E 4300731431 RET
SEAMONS5-8 8 130S 070E 4300731432 RET
CRITCHLOVV29-1 29 120S 110E 4300731433 RET
RADAKOVICH12-5-1 5 130S 070E 4300731434 RET
ALLRED10-1 10 120S 110E 4300731435



RADAKOVICH 12-5 5 130S 070E 4300731436 RET 
SEAMONS 5-8-2 8 130S 070E 4300731437 RET 
WOOLSEY 3-31-1 31 130S 070E 4300731438 RET 
ALLRED 13-1 13 120S 110E 4300731439 RET 
JACOB 5-5 5 140S 070E 4300731513 RET 
UTAH FUEL 8 19 130S 070E 4300716015 S 
OMAN 2-20 20 130S 070E 4300730289 S 
KENILWORTH RR #1 16 130S 100E 4300731006 S 
KENILWORTH RR #2 16 130S lOOE 4300731007 S 
BALLPARK CANYON #1 16 130S 100E 4300731015 S 
CORDINGLY CYN 15-2 15 130S 100E 4300731064 S 
CORDINGLY CYN 15-1 15 130S 100E 4300731065 S 
CORDINGLY CYN 11-1 11 130S 100E 4300731070 S 
CORDINGLY CYN 15-5 15 130S 100E 4300731167 S 
KENILWORTH RAILROAD 15-3 16 130S 100E 4300731168 S 
ALPINE SCHOOL DIST 6-17 17 130S 070E 4300731181 S 
OMAN 10-29 29 130S 070E 4300731210 S 
KENILWORTH RR I-A 16 130S 100E 4300731229 S 
RIDGE RUNNER 11-20 20 140S 070E 4301530271 S 
RIDGE RUNNER 1-30 20 140S 070E 4301530680 S 
RIDGE RUNNER 2-19 17 140S 070E 4301530684 S 
RIDGE RUNNER 11-17 17 140S 070E 4301530685 S 

Facility List 

Clear Creek Compressor Station 33 13S 7E 

RADAKOVICH12-5 5 130S 070E 4300731436 RET
SEAMONS5-8-2 8 130S 070E 4300731437 RET
VVOOLSEY3-31-1 31 130S 070E 4300731438 RET
ALLRED13-1 13 120S 110E 4300731439 RET
JACOB5-5 5 140S 070E 4300731513 RET
UTAHFUEL8 19 130S 070E 4300716015 S
OMAN2-20 20 130S 070E 4300730289 S
KENILVVORTHRR#1 16 130S 100E 4300731006 S
KENILVVORTHRR#2 16 130S 100E 4300731007 S
BALLPARKCANYON#1 16 130S 100E 4300731015 S
CORDINGLYCYN15-2 15 130S 100E 4300731064 S
CORDINGLYCYN15-1 15 130S 100E 4300731065 S
CORDINGLYCYN11-1 11 130S 100E 4300731070 S
CORDINGLYCYN15-5 15 130S 100E 4300731167 S
KENILWORTH RAILROAD 15-3 16 130S 100E 4300731168 S
ALPINESCHOOLDIST6-17 17 130S 070E 4300731181 S
OMAN10-29 29 130S 070E 4300731210 S
KENILVVORTHRR1-A 16 130S 100E 4300731229 S
REDGERUNNER11-20 20 140S 070E 4301530271 S
RIDGERUNNER1-30 20 140S 070E 4301530680 S
RIDGERUNNER2-19 17 140S 070E 4301530684 S
RI]DGERUNNER11-17 17 140S 070E 4301530685 S

Facility List

Clear Creek Compressor Station 33 13S
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